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O.D.T. Head Wants Freight Car ‘Stockpile’ for Emergency Use 


Director Johnson, in letters to two rail- 


road presidents, reiterates advocacy of 
federal financing of construction of about 


550,000 new cars, as reserve in event of 
war. Regards stockpiling of basic metals 
as insufficient precaution. 
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Carriers Advised to Use Aptitude Tests for Sales Staffs 


Jack Klein, head of aptitude-testing in- 
stitute, recommends use of ‘psychological 


means’ to determine fitness of transpor- 
tation salesmen for their task. 
Page 19 


Transcontinental Truck Rate Increases Approved by I.C.C. 


Commission finds that transcontinental 
motor carriers, as a group, are in need 
of additional revenue, in acting on their 
proposals to increase their class and com- 


modity rates by 9.09 per cent. Adjustments 
described as intended to bring considered 
motor rates up to parity with rail and 
freight forwarder rates. 
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Supreme Court Affirms Retroactive Mail-Pay Denial to T.W.A. 


Majority opinion, upholding C.A.B. action, 
includes statement that to construe law 
so as to make it possible to revise rates 
retroactively to any point of time would 


be ‘a real innovation which should have a 
more solid basis than our own predilec- 
tions’ and ‘an unprecedented departure’ 
from rate-making conventions. 
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Airline Deficits Laid to ‘Outdated’ Air Navigation System 


Administrator Rentzel, of C.A.A., tells 
Senate committee investigating air carrier 
problems that modernization of existing 
system of aviation aids is ‘urgent neces- 
sity.’ Witness for R.F.C. recommends air- 


$18 Million ‘Grubstake’ Plea for 


Five senators are among witnesses who 
support bill for increasing Inland Water- 
ways Corporation capital, for moderniza- 
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craft standardization and interchange as 
means of facilitating loans on equipment. 
Former C.A.B. chairman sees need for cost 
formula if extent of subsidization of air- 
lines is to be determined. 
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Federal Barge Lines Pushed 


tion of barge lines’ equipment and con- 
tinuance of its operations five more years, 
at hearing held by Senate Committee. 
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Specialized tank cars for more effi- 
cient shipping of liquids are designed 
and built at General American’s plants. 
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GATX 21334 


General American’s maintenance 
shops, located throughout the coun- 
try, keep GATX cars rolling. 


In cooperation with the railroads, ex- 
perienced record keeping and traffic 
control distribute GATX cars to meet 
shippers’ special and seasonal re- 
quirements. 
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The GATX reporting mark identifies the General 
American fleet of more than 40,000 tank cars of 
207 specialized types. This fleet, built in General 
American’s own plants and serviced by General 
American’s shops and offices everywhere, con- 
tinues to give shippers the safe, economical trans- 


portation of bulk liquids they need. 
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W. M. Taylor, Traffic Manager 


Richmond, Virginia 


In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Motor Carriers— 


Transportation of Property by Mercantile 
or Manufacturing Establishments 


Question—New York 


Recently, we received 40,000 pounds of 
a commodity from a shipper who used his 
own private truck to make delivery. Be- 
tween the points involved there was a 
rail commodity rate of approximately 
$7.00 per ton, with a minimum of 60,000 
pounds. There was also in effect an 
LCL rail rate of $1.08 per hundred 
pounds. 

Upon delivery of the material, the 
shipper added to his invoice a figur*® of 
approximately $450.00. which to us 
seemed exorbitant and, upon checking 
with the shipper, he advised us in writ- 
ing that the charge of $450.00 was based 
upon the LCL rail rate mentioned above. 


Our question is whether such a shipper 
leaves himself open to regulation by the 
Interstate Commerce Commission as a 
contract carrier by indulging in such 
practices. 


Answer 


In several cases the Commission has 
considered this question. See, Williams 
Brothers Corp. Contract Carrier Ap- 
plication, 44 M.C.C. 557; Tyrrell’s, Inc. 
Common Carrier Application, 44 M.C.C. 
552; Salyards Extension of Operations 
—Front Royal, Va., 46 M.C.C. 303; Bind- 
loss Common Carrier Application, 47 
M.C.C. 353; Klein Contract Carrier Ap- 
plication, 43 M.C.C. 451; John S. Teeter 
& Sons, Inc. Common Carrier Applica- 
tion, 43 M.C.C. 200; Marcellees Contract 
Carrier Application, 43 M.C.C. 128; 
Lukens Steel Co. Contract Carrier Ap- 
plication, 42 M.C.C. 672; Woitishek Com- 
mon Carrier Application, 42 M.C.C. 193; 
Schenley Distilleries Corporation Con- 
tract Carrier Application, 44 M.C.C. 172: 
66 M.C.C. 981; Lenoir Chair Compuny 
Contract Carrier Application, 48 M.C.C. 
259. 

In Tyrrell’s, Inc. Common Carrier Ap- 
plication. 44 M.C.C. 552, the Commis- 
sion said: 

In Woitishek Common Carrier Application, 
42 M.C.C. 193, we discussed at some length 
the essential difference between carriage for 
hire and private carriage. We there found 
that the applicant was primarily engaged 
in a bona fide noncarrier business and that 
the transportation which he performs in 
connection with his so-called “direct sales’’ 
is performed solely as an incident of, and 
in furtherance of, such noncarrier business 
without any purpose to profit from the 
transportation as such, and that, accord- 
ingly, applicant had not been shown to be 
either a common or a contract carrier. The 


facts in the instant case are similar to those 
considered in that case. As previously dem- 
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onstrated, applicant and its predecessor 
have been primarily engaged in the fruit 
and general mercantile business for a long 
period of years, and such transportation as 
applicant has performed has been incidental 
to and in furtherance of this business, with- 
out any purpose of profit from the trans- 
portation as such. See Swanson Contract 
Carrier Application, 12 M.C.C. 516. Consider- 
ing all the facts at present of record, it is 
concluded that applicant’s motor operations 
have been those of a private carrier as de- 
fined in section 203 (a)(17) of the Interstate 
Commerce Act, for which a certificate or 
permit is not required. 













Liability of Carrier— 


Articles of Extraordinary Value 






Question—California 


We would appreciate your opinion, and 
reference to cases involving court deci- 
sions, pertaining to the liability of a 
carrier in case of loss on an entire pack- 
age or pilferage from one of the con- 
tainers in the following instance: 


Carrier A signs for a shipment billed 
as three cartons of tickets shipped by 
a ticket printing company and going 
to an annual citrus show. There had 
been no contract by the carrier and 
shipper as to specific liability, nor does 
the bill of lading show any specific value 
for the shipment. There was a pilfer- 
age from one of the cartons while in 
transit and there is a claim against the 
carrier for the sale value of these tickets. 
These tickets are printed up, for the 
show selling them, for 85 cents each and 
the three books of tickets which have 
been pilfered have a sale value of more 
than $100.00. 

The question is, would the carrier be 
liable for the selling price of these three 
books of tickets, or would they merely 
be liable for the invoice cost of the three 
books to the show and in the amount 
that they had to pay the printer, which, 
of course, would only be a few cents? 
We believe that Section 5 of the bill of 
lading would protect the carrier against 
an exorbitant claim, as in this instance. 


























Answer 


We are unable to find a case specifi- 
cally in point, if it is a fact that the 
carrier had notice of the contents of the 
cartons. 


However, we are of opinion that the 
decision in Hecker Products Corp. ¥. 
Transamerican F. Lines, 296 N. W. 29! 
governs. In this case the court said: 

We hold that reports valued at $5,000 wer? 
articles of extraordinary value. Valuable 
papers and articles of extraordinary valu¢ 
were not rated in the tariff on file with the 
Interstate Commerce Commission. The Pro 
visions in regard to nonliability for docu: 
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ments and articles of extraordinary value 
were not of limitations but exclusion. Un- 
der the circumstances plaintiff can not re- 
cover. See Herring v. Ala. & Great So. Ry., 
936 Ala. 618, 184 So. 180, certiorari denied, 
1939, 306 U. S. 644, 59 S. Ct. 583, 83 L. Ed. 
1044; Kirwan v. Ry. Express Agency, 118 Pa. 
super 431, 179 A. 924; Yaeck v. Adams Ex- 
press Co., 69 Pa. Super. 143; Bottum v. 
Charleston, etc. Ry. Co., 72 S. C. 375, 51 
s. E. 985; Gassman v. New York C. R. Co.. 
907 App. Div. 15, 201 N. Y. S. 740. 


See, also, Lewis v. Acme Fast Freighi, 
Inc., 47 N.Y.S. 2d 183. 





Limitation of Action— 


Overcharges—Retroactive Application 
of Contract Provision 


Question—Pennsylvania 


Please refer to Rule No. 57, Supple- 
ment No. 25, Middle Atlantic States Mo- 
tor Carrier Conference, Inc. Tariff No. 
10-G, R. R. Rice, Agent, published for 
account of carriers participating in this 
tariff and providing for a two year 
period of limitation for filing of over- 
charge claims resulting from alleged 
misapplication of rates provided for in 
subject tariff or tariffs subject thereto. 
As you will note, this rule became ef- 
fective Febuary 14, 1949. 

Since this rule did not become effec- 
tive until February 14, 1949 and since 
shipments on which rates were applied 
previous to this date were subject to 
tariff rates and rules in effect at the 
time they moved, would this Rule No. 
57 apply to shipments that moved pre- 
vious to the effective date of February 
14, 1949? 

Our opinion is that since the rule only 
became effective February 14, 1949 it 





Save Time! 


@ Mayflower’s organization of selected warehouse 
agents provides on-the-spot representation at the most 


would concern only shipments moving 
since February 14, 1949 on which, if al- 
leged overcharges existed claim for same 
would necessarily be presented on or be- 
fore February 13, 1951 in order to be 
entertained by the carrier. In other 
words we do not see how it is possible 
to inject a ruling that would be retro- 
active in the sense that it would govern 
rates assessed on shipments ,moving 
previous to two years before the effec- 
tive date. 
Your opinion will be welcomed. 


Answer 


In the absence of a clear legislative 
intent, statutes of limitation ordinarily 
will not be given a retroactive effect. 

The above, of course, relates to statu- 
tory periods of limitation, as distin- 
guished from a contractual period of 
limitation, such as that to which you 
refer. 

As to the latter, we can find no cases 
in point. It is our opinion that, like 
other tariff provisions, it has no retro- 
active effect and applies only to ship- 
ments which moved on and after the 
effective date of the provision. 





Damages— 


Measure of—Goods Transported 
To Shippers Warehouse 


Question—New Jersey 


Please quote a ruling or give us your 
opinion on the following: 

A concern regularly ships large quan- 
tities of its entire line in finished con- 
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points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of 
your telephone directory. 
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dition to its various branches for the 
purpose of filling orders from customers 
or replenishing their stocks of materials 
for sale. In the event of damage during 
the course of transportation to a branch, 
can the concern collect its full list price 
from the transportation company in- 
volved, or must it arrive at some inter- 
mediate figure representing manufactur- 
ing cost plus containers, handling, etc.? 


Answer 


We can locate no decisions definitely 
determining the measure of damages 
where goods are consigned by a manu- 
facturer or seller to a warehouse for dis- 
tribution. The nearest approach to such 
a case is the decision in Baltimore & 
O. C. T. Ry. Co. v. Becker Milling Ma- 
chine Co., 272 Fed. 933. This case deals 
with the liability of a carrier for dam- 
age to machines manufactured by another 
party for account of the owner of the 
machines. The court in this case re- 
stricted the owner of the goods to his 
actual loss, i. e., its wholesale price or 
retail price less commission, stating that 
this would be the measure of damages 
whether the goods were sold through 
“manufacturer’s agents” or branch 
houses of the manufacturer. In this case 
the selling costs constituted a material 
part of the market value of the goods, 
and it is these selling costs which the 
court excluded by reason of their amount, 
on the ground that they had not been 
borne by the manufacturer and could 
therefore not be charged against the 
carrier. In this case the court said: 


Is a manufacturer whose finished articles 
are destroyed entitled to recover what pur- 
chasers are willing to pay against a defend- 
ant who is only liable to make good the 










































































































TERMINALS 


ALBANY, Albany 3-2511; BOS- 
TON, Hancock 6-4180; BUFFALO, 
Bedford 1428; CHICAGO, Calu- 
met 5-0808; INDIANAPOLIS, 
Market 8377; KANSAS CITY, 
Victor 7790; NEWARK, Hum- 
boldt 2-4762; NEW HAVEN, 
New Haven 6-5857; NEW 
YORK, Rector 62-3024; 
PHILADELPHIA, Steven- 

son 4-1777; PROVI- 

DENCE, Elmhurst 

7-912; ST. JOSEPH, 

St. Joseph 2-7771; 

TOPEKA, Topeka 

2-5861; WICHITA, 

Wichita 24941. 
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tral and Middle West. 
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Chicago 7 - 433 W. Harrison St Kansas City 7 - 1104 Union Avo 
New York Office 16-271 Madison Avo 


Toledo, Peoria & Western 
Railroad 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemon's Association and 
Interlake Terminals, Inc 





INDUSTRIAL TRAFFIC MANAGEMENT-—By G. Lloyd Wilson 


A new edition, completely revised, of this recognized handbook of Industrial Transportation. 
Training, shipping, receiving equipment, rates, rate adjustments, tariffs, routing, tracing, expedit- 
ing, claims, express, parcel post, foreign trade, procedure before commissions, regulation. Cloth 
bound, 315 pages, $4.00. Traffic Service Book Department, 815 Washington Blidg., Washington 
5, B. C. 
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manufacturers actual loss? We had hcped 
to find the answer in cases against carriers 
or against insurers; but we have found no 
case in which the question of the defena- 
ant’s right to have deducted from the 
“market value” the manufacturer’s selling 
cost has been explicitly considered. When 
the property has been destroyed where there 
was no local market, it has been held that, 
if the property was produced to sell, the 
plaintiff was entitled to market value at 
the nearest fair market, less the costs of 
transportation from that market to the place 
of use. It may be said that the courts have 
decided sub silentio, that no other costs are 
to be taken into account. And in. many 
cases the question of selling expense might 
be trivial, as where the deer-hunter shoots 
the calf and the farmer proves that buyers 
come regularly to his farm and Offer a cer- 
tain price for like calves. If that were true 
in all cases the question might be ignored 
by virtue of the maxim de minimis. But 
from the present record the question 
obtrudes as one of material consequence. 
Plaintiffs selling arrangements were through 
“manufacturers agents’. The unavoidable 
inference from the evidence, is that these 
“manufacturer’s agents’’ were purchasers of 
plaintiff’s machines on their own account for 
resale at $4,010, or that they were selling 
agents on commission. And so plaintiff’s 
net receipt would be either its wholesale 
price or its retail price less commission. On 
manufactured articles, of which the maker 
has exclusive control, and the selling price 
of which runs into the thousands discounts 
from the cost price or commissions on sales 
frequently reach or exceed 25 percent. Even 
if the ‘‘manufacturer’s agents’’ were branch 
houses of the plaintiff, the question would 
not be materially different. Plaintiff in no 
event would be enitled to more than com- 
pensation for its actual loss; and the burden 
was on plaintiff to show what that loss was 
with that degree of certainty of which the 
case is capable. 

This must be so unless defendant is to 
be treated as though it had made a con- 
tract to buy these machines, from plaintiff, 
at $4,010 each. But that would be an as- 
sumption contrary to fact. What defendant 
destroyed was machines, not a sales con- 
tract, and plaintiff’s loss must not be deter- 
mined bv looking only to that which was 
in fact destroyed. 


The actual loss is, under the decision 
of the Supreme Court of the United 
States in Illinois Central R.R. Co. v. 
Crail, 281 U. S. 57, 50 S. Ct. 180, the 
amount recoverable. 

While, in general, the courts have in 
the past based their decisions upon the 
rule that the destination value, regard- 
less of the actual loss sustained by the 
owner of the goods, is the measure of 
the carrier’s liability, the tendency in 
the more recent decisions is to restrict 
the owner, whether consignor or con- 
signee, to his actual loss, as determined 
from the evidence put before the court, 
depending upon the terms of the con- 
tract of sale, the business methods of 
the plaintiff, and the circumstances un- 
der which the shipment was made. See, 
also, Bernet, Craft & Kauffman Milling 
Co. v. New York Central & St. L., 260 
S.W. 508. 


Tariff Interpretation— 


Application of Packing Requirements of 
Rating in Consolidated Freight Classifica- 
tion to Rating in Exceptions Tariff 130 


Question—Wisconsin 


I have a particular problem which I 
would appreciate very much if you could 
answer for me. 


We ship cabinets or lockers, storage 
or wardrobe, steel, without glass, set up, 
as found in Item 19855 of the Consoli- 
dated Freight Classification. Referring 
to this item, various packages are spec- 
ified as 1F, 3F, 16F, 28F, or 33F of 
crates. Under Item 5480, Central Freight 
Association Exceptions Tariff No. 130, 
this particular item is carried. However, 
it refers only to “in boxes, or crates, oF 
wrapped in fibre boards, L.C.L.”, no ref- 
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rence being made to specific packages, 

is carried in the classification. 
As both the item in the classification 
nd that in the exceptions tariff are 
nder the furniture heading, they refer 
» Note 1 of Item 19500 of the classifica- 
ion. In Supplement No. 4 to Consoli- 
sted Freight Classification No. 18, Item 
500, Note 1, paragraph (e), reads as 
pllows : 


Shipping Orders and bills of lading must 
ow package number of the _ package in 
hich furniture is shipped. Where in the 
parate description of the article, specific 
ackage is not provided, but other form of 
ipping such as “loose” or “bundles” is 
povided, such description must be shown. 


I insist that no package number such 
1F need be shown on the bill of lad- 
g, as Mo specific package is provided 

the separate description in the ex- 
eptions tariff and other form of ship- 
hing such as loose or bundled, and in 
his particular case cartons are provided, 
wich description being sufficient. If my 
terpretation is wrong, do you not agree 
vith me that these refunds could be 
secured under Rule 5 of the Classifica- 
jon, Section 1, paragraph (e), inasmuch 
ns the cartons meet all of the required 
specifications. 


Answer 
Paragraph (e) of Note 1 of Item 
19500-B, in Supplement 4 to Consoli- 


dated Freight Classilcation No. 18, reads 
las follows: 


Shipping orders and bills of lading must 
how package number of the package in 
which furniture is shipped. Where in the 
eparate description of the article, specific 
package is not provided, but other form of 
shipping such as “loose’’ or ‘‘bundles” is 
provided, such description must be shown. 
On CL shipments, package numbers or 
other package description may be omitted 
fom shipping orders and bills of lading 
when shipper certifies on bills of lading and 
shipping orders as follows: 

“The packages or packing used for this 
shipment conform to the specifications of 
Consolidated Freight Classification.” 


The wording of this item is such, 
in our opinion, that it can have no ap- 
plication to Item 5480 of Central Freight 
Association Exceptions Tariff No. 130. 
notwithstanding that the title page of 
Exceptions Tariff No. 130 carries the 
hotation that, except as otherwise pro- 
vided, ratings shown therein are subject 
‘0 the rules, conditions and other re- 
qurements of Official Classification. 















Tarif Interpretation— 
Application of Docket 28300 Rates 


Question—Nebraska 


Referring to the question of Wiscon- 
sh, On page 4 of the January 1 issue of 
ei Traffic World, under the above cap- 
This deals with the proper rate to 
assess On a shipment of 14,000 pounds of 
tn cans moving from Kansas City, 
Kansas to Sturgeon Bay, Wisconsin. 


I agree with everything you say u 
intil your final aia” “on on 
state that the applicable rate is $1.38 
‘ubject to a minimum weight of 14,000 
roe. The classification rating is 
umn 55, minimum weight 14,000 
pounds, and there is an exception rating 
% Column 45, minimum weight 18,000 
—— The Column 55 rating, in con- 
Do 10n with the Supplement 125 rates 
. a 17000), is $1.51, and the Column 
hn ing in Supplement 125 is $1.24. The 
umn 55 rating in Supplement 150 

ket 28300) is $1.38. You state that 


{ 





in your opinion the 18,000-pound rating 
should apply at the rates contained in 
Tariff 230-A prior to the effective date 
of Supplement 150, except that such 
rates must not exceed the maximum 
rates provided for in Item 88, so that 
appparently your conclusion that the 
$1.38 rate is applicable is based on the 
maximum provisions of Item 88. This 
item reads in part as follows: 

If the charges accruing under Section 1 
* * * in the original tariff and intervening 
supplements * * * on traffic moving under 
classification ratings and minimum weights 
* * * are lower on the same shipment via the 
same route, such lower charges will apply as 
@ maxima. 

The rate determined under the Clas- 
sification rating in the original tariff 
and intervening supplements (i. e., 
Supplements 1 to 149, inclusive) is $1.51 
per 100 pounds. Since the $1.51 rate at 
a minimum of 14,000 pounds results in 


5 


lower charges than the $1.24 rate at a 
minimum of 18,000 pounds, the $1.51 rate 
can be protected on this shipment; and 
in my opinion, this is the proper rate to 
be assessed on the shipment involved. 

I would appreciate it if you would 
again review this matter, since it is of 
general interest to some of our shippers. 


Answer 


Supplement No. 150 to Agent Kipp’s 
I.C.C. No. A-2592, WTL Tariff No. 230-A, 
Class Rates, bears a notation on page 2 
thereof reading: 


The rates named in this supplement cancel 
rates in Sections 1, 2, 3 and 5 in the original 
tariff and intervening supplements, except 
that the rates in Sections 1, 2, 3 and 5 in 
the original tariff and intervening supple- 
ments will continue to apply as follows: 

(a) In connection with exceptions to Clas- 
sification ratings and minimum weights. 

(b) As alternative rates in connection with 
commodity rates or class rates determined 
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TRAFFIC Wort 


by ratings and minimum weights publishe 
as exceptions to Classification where such 
alternation is authorized. 

(c) AS maximum rates as provided in Item 
88 herein. 

The rates named in this supplement canc, 
rates in Section 4 in the original tariff ang 
intervening supplements on traffic moving 
under Classification ratings and minimun 
weights (not on traffic moving under excep. 
tions to Classification ratings and minimum 
weights). 

Under the above provisions the rates 
in Supplement No. 150 can only be use 
in connection with articles taking 4 


classification rating. 


The shipment in question is subject to 
the Class 45 rating, carload minimum 
weight 18,000 pounds, as per Item 2280-B 
of Exceptions No. 25-F, Agent Kipp’s 
I.C.C. No. A-3596, which results in a rate 
of $1.24, minimum weight 18,000 pounds, 


The heading of Section 1 of Supple- 
ment No. 150 bears the following alterna- 
tive application: 

If the charges accruing under Sections 2 
or 3 of this supplement are lower than the 
charges accruing under this section on the 
same shipment via the same route, the lower 
charges accruing under Sections 2 or 3 will 
apply, except that if the charges accruing 
under 4 of this supplement are higher than 
the charges accruing under Sections 1, 2 or 
3 on the same shipment via the same route, 
the higher charges accruing under Section 4 
will apply. Charges determined in accordance 
with the foregoing, except Rate Basis Nos. 
300 and 301, are subject to the minimum and 
maximum provisions of Item 88 herein. 

Similar alternative headings are car- 
ried in Section 2 and 3 of this supple- 
ment. 


Item No. 13790, of the Consolidated 
Freight Classification, provides for a 
Class 55 rating, carload minimum weight 
14,000 pounds, which results in a rate of 
$1.38, minimum weight 14,000 pounds, 
which rate, by virtue of Item No. 88, 
quoted below, will alternate with the 
Class 45 rating of Item No. 2280-B, of 
Exceptions No. 25-F. Item 88 reads as 
follows: 


If the charges accruing under Sections 1, 2, 
3 or 4 of this supplement are lower than 
the charges accruing under WTL Tariff 400, 
Agent Kipp’s ICC A-3609, on the same ship- 
ment, via the same route, the higher charges 
accruing under WTL Tariff 400, Agent Kipp’s 
ICC A-3609, will apply as a minima, except 
that if the charges accruing under Sections 
1, 2 or 3 in the original tariff and inter- 
vening supplements subject to minimum 
charges in Section 4 of this supplement on 
traffic moving under Classification ratings 
and minimum weights (not under exceptions 
to classification ratings and minimum 
weights) are lower on the same shipment 
via the same route, such lower charges Will 
apply as maxima. 


Section 4 of Supplement No. 150 bears 
the notation that this section does not 
apply on containers, as described in Item 
No. 2280 of Exceptions No. 25-F, there- 
fore, we do not have to take this section 
into consideration. 


We have arrived at the conclusion that 
the proper method of determining the 
applicable rate is to check the rates I 
Sections 1, 2 and 3 of Supplement No. 
150, governed by the Classification rat- 
ings and use the lowest rate, but not less 
than the rate in Section 4, governed by 
the Classification ratings, of Supplement 
No. 150. 


The rate so obtained must not, in ac- 
cordance with Item No. 88 of Supple- 
ment No. 150, be lower than the rate 2 
WTL Tariff No. 400 and not higher tha? 
the rate in Supplement No. 125, governed 
by the Classification exceptions. 


Therefore, we are of the opinion that 
the $1.38 rate should apply, as it pro 
duces the lowest total charges on the 
shipment. 
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Examiner Rejects Plea 
for Reparation of $96,469 


Examiner A. L. Jordan, of the Mari- 
time Commission, in a recommended de- 
cision in No. 674, Ken Royce, Inc., and 
Hyman-Michaels Co. v. Pacific Trans- 
port Lines, Inc., has proposed that the 
commission find that it is without juris- 
diction to consider and determine issues 
ynder the carriage of goods by sea act 
and that it should dismiss the complaint. 


The examiner also recommended thai 
the commission find not shown to be in 
violation of sections 14, 16, 17 or 18 of 
the shipping act, 1916, as amended, the 
charging of tariff unit weight rates in- 
stead of tariff charter per diem rates 
on surplus road building material equip- 
ment from Okinawa and Guam to Los 
Angeles and San Francisco. 


Complainants alleged violation of the 
sections of the shipping act mentioned 
by the examiner and section 9 of the 
carriage of goods by sea act and sought 
reparation of $96,469.08. In his con- 
clusions, Examiner Jordan said: 

“The unjust discrimination outlawed 
by sections 14 and 17, and the undue 
preference and prejudice forbidden by 
section 16, contemplate a difference of 
treatment as between two or more ship- 
pers. Inasmuch as the charter per diem 
rates were never accorded by respond- 
ent to any shipper, a complaint seeking 
reparation based upon discrimination, 
preference or prejudice will not lie. The 
contracts of affreightment in question 
were made when the cargo was booked, 
on the basis of unit rates applicable in 
respondent’s common carrier service and 
which were quoted by respondent at the 
request of complainants. There is no 
evidence to support any contention that 
such contracts—covering the common 
carriage of goods—were unfair to com- 
plainants, based on the volume of cargo 
offered when. the various bookings were 
made. Moreover, there was no refusal 
of space accommodations, hence no un- 
fair treatment in that respect. 

“Under section 18 of the shipping act, 
1916, the rates of carriers by water in 
interstate commerce must be just and 
reasonable, and the carrier is forbidden 
to collect a greater compensation than 
the rates filed with the Commission. 
This section obviously does not apply to 
the cargo from Okinawa which was 
transported in foreign commerce. Query, 
could the charter per diem rates from 
Okinawa apply to the cargo from Guam, 
& shipment in interstate commerce? 
Suffice it to say that the published com- 
mon carrier tariff rates were applied on 

€ Guam cargo, and there is no evi- 
dence to show that such rates are un- 
Teasonable. 

“The commission does not, administer 
the carriage of goods by sea act. 

“The commission should find (1) that 

Tates applied are not shown to be in 
Violation of sections 14, 16, 17 or 18 of 


the shipping act, 1916; and (2) that the 
regulatory powers of the commission do 
not contemplate the adjudication of is- 
suance under the carriage of goods by 
sea act. 

“The remaining question is whether 
the charter per diem rates or the unit 
weight rates were applicable to the cargo 
from Okinawa. The charter per diem 
rates contemplate private carriage over 
which the commission has no jurisdic- 
tion. The first two bookings covered 
cargo which, to all intents and purposes, 
was offered and accepted for common 
carriage, as was the Montague shipment. 
This established the ship as a common 
carrier, and the subsequent offer, or even 
acceptance, of additional cargo under 
charter terms could not convert the ship 
to a private carrier. Hence there is no 
alternative but to declare that the com- 
mon carrier rate was applicable, es- 
pecially so in view of Swift Co. v. United 
States, supra (255 Fed. 291). 

“Whether it was ulawful, apart from 
the shipping act, 1916, for the respond- 
ent to fail to quote and apply the char- 
ter per diem rates for the private car- 
riage of the goods would seem to rest 
with the courts. In any event, the char- 
ter rates should be eliminated from the 
tariff since section 15 of the shipping act, 
1916, does not confer upon steamship 
conferences the right to agree upon rates 
for private carriage of goods.” 


Reconsideration Denied In 


Ala. Intrastate Fare Case 


By an order in No. 30015, Alabama In- 
trastate Fares (1948), the Commission 
has denied a petition of the Alabama 
attorney general and public service com- 
mission for reconsideration. It says it 
appears that the grounds for the peti- 
tion have been fully considered and dis- 
cussed in the Commission’s report in 
the proceeding. 

By a report by Commissioner Rogers, 
and an order effective May 18, on 30 days’ 
notice, the Commission ordered that dis- 
crimination, prejudice and preference be 
removed by establishing intrastate fares 
between Alabama points on the same 
basis as those in effect for similar service 
between points in Alabama and points 
in other states (see Traffic World, March 
26, p. 112). 





Mich.-Wis. Water Operation 


The Commission, division 4, has au- 
thorized Commerce Lines, Inc., of Grand 
Haven, Mich., to operate as a common 
carrier by self-propelled vessels in the 
transportation of commodities generally, 
except automobiles and motor vehicles, 
between Grand Haven and Milwaukee, 
Wis. It has issued an order to that 
effect in W-996, Sub. 1, Commerce Lines, 
Inc., Témporary Authority, effective un- 
til and including October 15. 


House Hearings on I.C. Act 
Amendments Planned; New 
Transport Bills Introduced 


That House committee on interstate 
and foreign commerce has announced 
that its transportation subcommittee, 
headed by Representative Beckworth, of 
Texas, will hold a hearing May 3 on S. 
256, the so-called “omnibus bill” to amend 
the interstate commerce act, passed by 
the Senate March 18 (see Traffic World, 
March 26, p. 90), and on H.R. 1710, com- 
panion measure to S. 256 in the House. 


The two bills include provisions au- 
thorizing the Commission to inspect 
records of, and require reports from, 
associations of carriers subject to I.C.C. 
regulation. The legislative proposals em- 
bodied in the bills were recommended by 
the Commission for enactment into law. 


Scheduled for hearing by the Beck- 
worth subcommittee on May 5 is H.R. 
4082, a bill introduced by Representative 
Beckworth, providing for amendment of 
the civil aeronautics act of 1938 so as to 
authorize delegation of certain authority 
of the Civil Aeronautics Board to desig- 
nated staff members of the board. 


It was stated at the House interstate 
and foreign commerce committee that 
no definite plans for resumption of the 
national transportation inquiry which the 
committee conducted in the 79th and 80th 
Congress had been made as yet. How- 
ever, money for use by the committee in 
the conduct of this and other investi- 
gations authorized by H. Res. 107 (see 
Traffic World, April 2, p. 71) was pro- 
vided by the House as it agreed to H. Res. 
157, permitting expenditure of not more 
than $60,000 by the committee for its 
investigations under H. Res. 107, out of 
the contingent fund of the House, “in- 
cluding expenditures for the employment 
of investigators, attorneys, and clerical, 
stenographic, and other assistants.” 


Vessel-Manning Legislation 


In the Senate, April 20, Senator 
Magnuson, of Washington, introduced 
S. 1652, a bill to amend sections 222, 223 
and 673 of title 46 of the U.S. Code, re- 
lating to shipping, so as to extend au- 
thority of the Coast Guard with respect 
to minimum manning scales of vessels 
while in port and to establish a mini- 
mum standard of manning, for safety 
purposes; to establish minimum require- 
ments for licensed officers as well as for 
deck officers, and to make it clear that 
the minimum of three watches must be 
divided on an equal basis for all the ship 
personnel. The bill also would permit 
work in excess of eight hours a day by 
vessel crew members provided the 
personnel so working overtime be paid 
at the overtime rates. 


Other new bills relating to transporta- 
tion which have been introduced in Con- 
gress are the following: 

S. 1596, introduced by Senator John- 





son, of South Carolina, and H. R. 4271, 
introduced by Representative Murray, of 
Tennessee, authorizing the Postmaster 
General to enter into special agree- 
ments for certain switching service by 
railway common carriers. The bills deal 
with situations in which “the exi- 
gencies of the postal service require 
switching service by railway common 
carriers to be performed in terminal 
areas to or from supplemental or tem- 
porary post office facilities not reg- 
ularly or seasonally used for loading and 
unloading mail, other than on railroad 
mail routes stated by the Postmaster 
General and over and above the switch- 
ing service such carriers are obliged to 
pertorm. .. .” 


Transportation Tax Cut Bills 
S. 1603, introduced by Senator Langer, 
of North Dakota, a tax-reduction bill 
providing for, among other things, re- 
peal of the “regular tax” and the “war 
rate” of tax on transportation of persons. 


H. R. 4298, introduced by Representa- 
tive Tollefson, of Washington, to‘ elimi- 
nate certain excise taxes, including the 
war tax rate on transportation of per- 
sons, and on seating or sleeping accom- 
modations in connection with such 
transportation. 


H. R. 4217, introduced by Representa- 
tive Phillips, of Tennessee, a bill to 
eliminate or reduce certain excise taxes, 
including a provision for elimination of 
the war tax rate on transportation of 
persons and on seats, berths, etc., and a 
provision under which the tax on 
amounts paid for the transportation of 
property, other than coal, would be re- 
duced from 3 per cent to 1% per cent, 
and on coal, from 4 cents to 2 cents a 
ton. 


H. R. 4282, introduced by Representa- 
tive Priest, of Tennessee, to amend the 
railroad retirement act of 1937 so as 
to permit retirement with full annuity 
at age 60 after 30 years’ service. 

H. R. 4123, introduced by Representa- 
tive Kennedy, of Massachusetts, to 
amend the railroad retirement act of 
1937 so as to provide full annuities at 
half salary or wages, based on the five 
highest years of earnings, for individuals 
who shall have completed 30 years of 
service. 


‘C.V.A.” Proposals 


S. 1645, introduced by Senator Mag- 
nuson, for himself and 17 other senators, 
a bill to reorganize and consolidate cer- 
tain federal functions and thereby “se- 
cure their more effective administration 
by establishing a Columbia Valley Ad- 
ministration to assist in the achievement 
of a unified water control and resource 
conservation and development on the 
Columbia River, its tributaries, and the 
surrounding lands,” and H. R. 4286, a 
companion bill to S. 1645, introduced by 
Representative Mitchell, of Washington. 

S. 1631, introduced by Senator Cain, 
of Washington, similar in its provisions 
to S. 1645. 

S. 1576, introduced by Senator Kerr, 
of Oklahoma, for himself and 10 other 
senators, to establish the United States 
Study Commission on the Arkansas- 
White and Red River basins for the pur- 
pose, among others, of formulating a 
plan for improvement and safeguarding 
of navigation on those rivers. 

H. R. 4280, introduced by Representa- 
tive Stockman, of Oregon, “to authorize 
improvement of navigation facilities on 
the Columbia River and completion of 
alterations to the Hood River Bridge, 
made necessary by Bonneville Dam.” 


LATE NEWS 


Rush Is On To ‘Beat’ 15 
Per Cent Passenger Tax; 


Canadian Ticket Sales Boom 


When the Canadian government on 
March 23 removed its transportation tax, 
it created a situation under which United 
States residents began flocking across 
the border near large U. S. cities to buy 
air, rail, bus and steamship passenger 
tickets at reduced prices. Talks with 
a score of railroad and airline passenger 
traffic managers at Chicago reveal that 
many carriers, within a few hours of the 
lifting of the Canadian transportation 
tax, experienced 10-fold increase in tick- 
ets purchased in Canada. 

The situation is particularly critical 
at Windsor, a five-minute bus ride from 
the heart of Detroit. There for 10 cents 
a Detroit resident may ride across to 
Windsor and purchase transportation 
tickets on U. S. carriers at very substan- 
tial savings. Not only can he avoid pay- 
ing the 15 per cent U. S. passenger trans- 
portation tax, but he can also obtain 
another 5 to 7 per cent reduction through 
taking advantage of the favorable cur- 
rency exchange situation. 

For instance, in Detroit, a round trip 
ticket by air, Detroit to Los Angeles, costs 
$225 plus the 15 per cent wartime trans- 
portation tax. That tax, amounting to 
$33.75, can be avoided by going across 
to Windsor and purchasing the ticket 
from a travel agency, or from the Trans- 
Canada Air Lines which, because of its 
interline agreements with U. S. air lines, 
must sell tickets on U. S. air lines if cus- 
tomers demand them. 

A resident of Detroit can buy a 
roundtrip air ticket to Honolulu at a 
saving of approximately $80, by going 
across the border to Canada. Savings 
via other forms of transportation, be- 
tween other points in the United States, 
are in proportion. 

The situation is particularly acute at 
the Detroit-Windsor crossing point be- 
cause Detroit is the only large US. city 
on the Canadian border. To a lesser 
extent, however, the same condition has 
developed at other crossing points on 
the northern border since May 23. Rail- 
roads and air lines along the Mexican 
border report no such attempts by USS. 
citizens to avoid the 15 per cent pas- 
senger transportation tax by purchasing 
tickets in Mexico, probably because of 
the greater amount of “red tape” in- 
volved. 


Trans-Canada ‘Swamped’ 


“We have been swamped with business 
at our Windsor office,” said Harry 
Cooper, of Chicago, traffic and sales 


manager for Trans-Canada Air Lines. - 


“We have had trouble getting enough 
ticket agents to handle the business. One 
day we had to have policemen present 
to keep order. Because of our interline 
agreements, we sell tickets on the US. 
air lines between any points.” 

Many air line representatives acknowl- 
edged that large firms in Detroit were 
sending agents to Windsor to buy big 
blocks of passenger tickets without reser- 
vations. Whole books of tickets for air 
travel between Detroit and Miami, for 
instance, are being purchased. Reser- 
vations are made later at the time the 
tickets are used. 

A spokesman for Eastern Air Lines 
said that business in its Detroit ticket 
office dropped to one-tenth of normal 


the day the Canadian government lifted 
its tax. 


TRAFFIC Wort 


“All the Windsor offices of the rai. 
roads, bus lines and airlines experience 
increases in business of from 500 to 109 
per cent the day the tax was removed” 
one passenger official reported. “The 
proportion of ticketing being done ip 
Windsor continues to rise each day.” 

One airline spokesman said that tickets 
purchased in Canada were turning up in 
fairly large volume at such points as 
San Francisco and Los Angeles. It was 
reported that many persons living far 
from the Canadian border were writing 
to friends in Detroit, arranging that the 
latter purchase passenger tickets for 
them in Windsor. 

One airline spokesman said he had 
“heard” that other US. airlines had gone 
across to Windsor to establish their own 
offices and that “you can’t criticize them 
for it. Even where they don’t do it, the 
people are going across to buy tickets 
on the airlines. There are long lines 
in front of every travel agency.” 

A representative of United Air Lines 
said that many people were buying 
tickets in Windsor for use on United be- 
tween such points as Chicago to San 
Francisco. United has its own Canadian 
office, but at Vancouver. 

“Our tariffs require that the tickets 
we sell be paid for in U.S. currency, un- 
less the transportation originates in Can- 
ada,” this man declared. “Our Vancouver 
office will not accept payment by check 
from a Chicago passenger, say, for trans- 
portation between Chicago and New 
York. “We would apply the tax on such 
a purchase. It is our interpretation that 
payment is made at the city where the 
check is drawn.” 

He said United had received inquiries 
from passengers as to the possibilities 
of purchasing tickets by mail at Van- 
couver for use in the United States. 


N.Y.C. Won’t Fill Mail Orders 


S. W. Bone, passenger traffic manager, 
Chicago, for the New York Central Sys- 
tem, said that when the Canadian tax 
was lifted March 23, there was “quite a 
flurry” of rail ticket buying in Windsor 
and Niagara Falls, Ont. 

“We have instructed our agents in 
Canada to sell only tickets from points 
in Canada,” said Mr. Bone. “At Windsor, 
fur instance, the transportation must be 
from Windsor to some other point. And 
we won’t fill any mail orders.” 

Mr. Bone said he believed that the 
U. S. public, rather than try to find ways 
to “beat” the U. S. transportation tax, 
should find ways to remove the tax. He, 
like all the other carrier representatives, 
feels that the wartime transportation tax 
should have been removed long ago. 


Say Tax Should Be Lifted 


Many carrier spokesmen contended 
that the U. S. federal tax of 15 per cent 
on passenger transportation was imposed 
in 1943, not as a revenue measure but as 
a police measure, designed to curb the 
use of public carrier facilities in the war 
years in order to expedite movement of 
military personnel, supplies and material. 


“Since the 15 per cent tax was origi- 
nally a police measure and did deter 
travel during wartime, then the contin- 
uation of this tax during peacetime is 
certainly a deterrent to travel.” they said. 


The situation that has developed since 
March 23 when the Canadian govern- 
ment lifted its transportation tax, has 
served to call attention to the unfairness 
of the U.S. tax, the carriers say. One 
Chicago passenger traffic executive said 
that today tour agents in Detroit could 
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set up tours via railroad to Yellowstone 
park and, by purchasing the tickets in 
canada, could undersell by at least 15 
r cent tour agents and travel agents 
in interior cities in the United States. 


“Almost all travel agencies along the 
order are establishing offices or agents 
in Canada to take advantage of the situ- 
ation,” one man said, “Perhaps they 
have to, to protect themselves. If one 
does it, all most conform, so as not to 
be undercut.” 

The National Association of Travel 
Officials, composed of local, state and 
district agencies in the United States 
promoting public travel, have long been 
on record for complete repeal of the 15 
per cent, on grounds that it constitutes 
“an unnecessary and unjustifiable bur- 
den upon the travelling public,” and that 
“a substantial portion of those who are 
forced to pay this highly discriminatory 
tax must travel, as a part of the business 
of earning their livelihood.” 


The N.A.T.O. asserts that, with the 
termination of the war emergency pe- 
riod, military travel declined precipi- 
tately, thereby releasing rail facilities 
for normal business. 

“Civilian travel has not increased pro- 
portionately,” the association declares. 
“As the trains have to be operated even 
though they may not produce any net 
revenue, or even if they are operated at 
a loss, the post-war reduction in the vol- 
ume of passenger traffic has had a sub- 
stantial adverse effect upon railroad 
earnings. ... 

“Another bad feature of these taxes is 
that they rise or decline with an increase 
or decrease in carriers’ rates and not in 
response to the needs for greater or 
lesser tax revenue.” 


Railroads Loaded 765,890 
Cars Week Ended April 16 


Loading of revenue freight the week 
ended April 16 totaled 765,890 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 18,721 
cars or 2.4 per cent below the corre- 
sponding week in 1948 and a decrease 
of 99,954 cars or 11.5 per cent below the 
corresponding week in 1947. 

Loading of revenue freight the week 
ended April 16, increased 8,106 cars or 
1.1 per cent above the preceding week. 

Coal loading amounted to 157,716 cars, 
an increase of 27,785 cars above the cor- 
responding week in 1948, when loadings 
were affected by labor difficulties, and 
an increase of 180 cars above the pre- 
ceding week this year, the A.A.R. added, 
and continued: 


Miscellaneous freight loading totaled 346,- 
426 cars, a decrease of 30,127 cars below the 
corresponding week last year, but an in- 
crease of 4,992 cars above the preceding week 
this year. 

Loading of merchandise less-than-carload 
freight totaled 94,870 cars, a decrease of 
14474 cars below the corresponding week 
last year, and a decrease of 1,534 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
42,850 cars, an increase of 4,070 cars above 
the corresponding week in 1948, and an in- 
crease of 709 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
April 16, totaled 26,456 cars, an increase of 
270 cars above the same 1948 week and an 
increase of 739 cars above the preceding 
Week this year. 

Livestock loading amounted to 8,947 cars, 
i decrease of 5,083 cars below the same week 
th 1948, but an increase of 378 cars above 
D € previous week this year. In the Wesv.ern 
onttticts, loading of livestock for the week 
H april 16, totaled 6,778 cars, a decrease of 
219 cars below the same week in 1948, but 


an increase of 496 cars above the preceding 
week this year. 

Forest products loading totaled 36,230 cars, 
a decrease of 5,534 cars below last year, but 
an increase of 394 cars above the previous 
week this year. 

Ore loading amounted to 63,957 cars, a 
decrease of 553 cars below last year, but an 
increase of 3,025 cars above the previous 
week this year. 

Coke loading amounted to 14,894 cars, an 
increase of 5,195 cars above the same week 
last year, but a decrease of 38 cars below the 
previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1948, except 
the Allegheny and Pocahontas. All reported 
decreases compared with the same wesk in 
1947. 


Cumulative Loadings 
1949 1948 


2,843,619 3,136,602 
2,767,048 3,076,653 
2,618,974 2,951,726 
725,623 660,631 
757,784 682,934 

Week of 
April 16... 765,890 784,611 
. 10,478,938 11,293,157 


1947 
3,315,992 
3,193,958 
3,320,355 

715,159 

757,839 

865,844 

"12,169,147 


Four weeks of 
January 
Four weeks of 
February .. 
Four weeks of 
March 
Week of 
April 2 .... 
Week of 
April 9 .... 


Total 


Denies Record Inspection 


Plea in Wis. Central Case 


The Commission, division 4, by an or- 
der in Finance No. 14720, Wisconsin Cen- 
tral Railway Co. Reorganization, has 
denied, with conditions, an application of 
Abraham K. Weber, attorney for certain 
preferred stockholders and a protective 
committee, requesting that various rec- 
ords of the Canadian Pacific Railway 
Co., and the Soo Line, embracing gen- 
erally a 25-year period from 1924 to date, 
be made available for inspection by him 
or his representatives. 

The Commission said its denial of the 
request was subject to any determination 
by the Minnesota federal district court, 
fourth division, with respect to certain 
motions and petitions of Mr. Weber now 
pending in the court in which the same 
or similar issues were involved. Its 


‘action, it said, was without prejudice to 


Mr. Weber’s right, at an adjourned ses- 
sion of a reopened hearing in the Com- 
mission proceeding to begin May 10, “to 
present relevant and competent evidence 
directed toward the issues raised” by his 
application. 

Mr. Weber, it said, asked that the 
records be made available “for the pur- 
pose of developing the questions of al- 
leged prejudicial domination and control” 
of the debtor railroad by the C.P. and 
the Soo and the “invalidity and/or sub- 
ordination of their claims against the 
debtor to the rights and equities of the 
debtor’s stockholders.” It said Mr. Web- 
er’s application was orally supported 
by counsel for the protective committee 
for holders of the debtor’s Suverior & 
Duluth division and terminal first-class 
mortgage bonds, and certain other 
parties. 

It said it had considered also replies 
filed by counsel for the two carrier re- 
spondents, the trustees under the debt- 
or’s first-and-refunding mortgage, and 
the Gaston group of holders of first-gen- 
eral-mortgage bonds, as well as oral 
statements of certain other parties, all 
objecting to the granting of the applica- 
tion. 


Rutland Reorganization 


Expenses of $38.89 incurred by the 
Commission in submission of a Rutland 


Railroad Co. reorganization plan to 
creditors have been certified by the 
Commission, division 4, by a certificate 
in Finance No. 14635, Rutland Railroad 
Co. Reorganization. 


Continued South Atlantic 
Ports 4th Section Relief 
Opposed by Baltimore 


The Baltimore Association of Com- 
merce has filed a brief with the Commis- 
sion in Fourth Section Application Nos. 
13918 and 16831, involving commodity 
rates to south Atlantic and Florida ports, 
opposing continued fourth section relief. 
The relief was originally granted in 1932. 

The association said such relief should 
not be granted where its demonstrated 
effect was to draw all traffic to one 
particular route, i.e., all-rail as against 
water-rail. Consistently, it added, the 
Commission’s decisions had held the 
purpose of fourth section relief to be to 
give all available routes a reasonable 
opportunity to participate in the move- 
ment of the available traffic. 


The association asserted traffic des- 
tined to south Atlantic ports from Cen- 
tral Territory had been and continued 
to be diverted to all-rail routes to the 
practical exclusion of rail-water routes. 

It said that in 1932, prior to granting 
of the original relief, at least 3,773 car- 
loads had moved by the rail-water route. 
No traffic moved by that route in the 
early months of 1949, if said, and that 
it was the opinion of the association’s 
witness in the proceeding that Pan- 
Atlantic, the only steamship line now in 
operation over the involved routes, could 
not successfully compete for the traffic 
under the rate adjustment now existing, 
continuance of which, it said, was pro- 
posed. 

Baltimore was served by five sailing 
weekly to south Atlantic ports in the 
prewar period, the association said, with 
one sailing a week at the present time. 
It said only 10 carloads origined in Cen- 
tral Territory moved through the port 
in 1948. Baltimore, said the association, 
should be permitted to “reap the full ad- 
vantages growing out of its geographical 
location and proximity to coastwise water 
services.” No clear demands of national 
interest had been shown to permit inter- 
ference with those advantages, it as- 
serted. 


Fined Under Elkins Act 


Secretary Bartel, of the Commission, 
has announced that the Commission has 
been advised that on April 18, in the 
federal district court at Fresno, Calif., 
the Santa Fe railway entered a plea of 
nolo contendere to six counts of a 10- 
count information and was fined $2,000. 
The remaining four counts were dis- 
missed, he said. 


The information charged the. carrier 
with failure strictly to observe its tariff 
in not assessing a 10-per-cent charge on 
carload minimum weights of livestock 
shipments, the shipments not having 
been weighed nor weight certificates fur- 
nished by the shipper, in violation of 
section 1 of the Elkins act, said he. The 
carrier was also charged with unlawful 
extension of credit to shippers in viola- 
tion of section 3(2) of the interstate 
commerce act, he added. 
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Nation-Wide Warehousing and Distrib 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON: Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 

house Co., Inc. 

FRANCISCO 11, 
Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 


SEATTLE 1, Seattle Terminals, Inc. 


Interlake ‘Terminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


SAN Overland Freight 


The LIFELINE of INDIANA 


~ 


The foundation of Monon 
progress is Service that will 
make you a steady, en- 
thusiastic customer. Give 


Monon a trial today. 


MONON 


THE HOOSIER LINE 


Indianapolis and Louisville 





Chicago, 
Railway Company 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 


More on Professionalization 
New York, N. Y. 


You have recently published many 
letters from readers of the Traffic World 
in reference to the professionalization 
of traffic management. Especially notice- 
able have been letters in high support 
of state government recognition some- 
what in the manner of CPAs. 


I wonder if all these interested parties 
overlook the fact that we have some- 
thing better than state government 
recognition, in our federal tests for ad- 
mission to practice before the Commis- 
sion. From the time that a man enters 
the traffic field his goal is the admission 
to practice before the I.C.C. and when 
admitted is an independent contractor, 
if he so desires, as much as a lawyer 
and more so than a pharmacist or ac- 
countant. 


In recent years most students of 
traffic have completed approximately 2% 
years of thorough study at a traffic 
school in I.C.C. law and procedure be- 
fore considering themselves eligible to 
file for the test, plus many years busi- 
ness experience. It would appear that 
it should be through this medium that 
professionalization should be developed, 
and if necessary, broaden the scope of 
coverage. 


Your views or views of the readers as 
to why the test and admission to prac- 
tice should not be considered a means 
and goal of professionalization of traffic 
management would be very enlightening. 
—J. J. Sreranec, Chilean Nitrate Sales 
Corporation. 


Traffic Clubs or Social Clubs 


Wichita, Kan. 


In your March 26th issue under the 
“From Our Readers” column is a letter 
from Mr. J. R. MacDonald, in which he 
states that he is fed up with so called 
traffic clubs because they do not devote 
themselves whole-heartedly to the sub- 
ject of traffic. 


In my opinion, Mr. MacDonald is miss- 
ing one of the prime reasons why any 
traffic club is organized. It is a medium 
whereby shippers and transporters get 
together in a common cause and promote 
good fellowship among those who have 
a common interest in traffic and trans- 
portation matters. Certainly, all of our 
meetings do not deal strictly with trans- 
portation matters, but I see nothing 
wrong in having a diversified program. 
In Wichita, we have two picnics, two 
dances, one stag, and five dinners. The 
speakers for the dinners are chiefly men 
from the field of transportation with an 
occasional industrial representative 
thrown in. 

In addition to our regular meetings, 


the Wichita Traffic Club sponsors a 
bowling league and a traffic study class. 
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The bowling league was initiated to pr- 
vide a place where fellows engaged in 
traffic work could manage to get some 
of the exercise necessary for the good 
health of all of us and also a place 
where the members could get better ac- 
quainted. Certainly it is a worth while 
vocation if it provides both healthy ex- 
ercise and friendly relations with those 
we do business with. I believe everyone 
in transportation work will agree it is 
much easier to do a good job when we 
are well acquainted with those we are 
dealing with. Less misunderstandings 
develop and business just naturally 
moves along smoother. 

If members of the Wichita Trafic 
Club have a yen for further information 
in the field of traffic, they may enroll in 
the traffic study class sponsored by the 
traffic club which meets two nights a 
week. The material is furnished by the 
College of Advanced Traffic and there 
is a course suitable for most everyone 
in the traffic field. It comes in four se- 
mesters’ work and if Mr. MacDonald is 
serious about getting something more out 
of the traffic clubs than he is at the 
present time, I would suggest that he in- 
stigate a traffic study class in one of the 
three organizations to which he belongs, 






















































to his heart’s desire, but would also fur- 
nish a place to equip and train the young 
= needed in the field of transporta- 
ion. 


I don’t know what clubs Mr. MacDonald 
belongs to, but I certainly can’t believe 
that they are representative of most 
traffic clubs. In my own opinion, belong- 
ing to the Wichita Traffic Club not only 
provides a place for needed recreation, 
but also enables me to fill my job more 
efficiently through the education and 
contacts the club provides—H. G. Arw- 
STRONG, President, The Traffic Club of 
Wichita. 
































‘Disaualified’ Examiners 
New Orleans, La 


You are to be complimented on you 
editorial in the April 2 issue of the Traf- 
fic World about the twelve “disqualified’ 
examiners —Rene A. Sriecter, 131) 
Broadway. 

























Thanks from Mr. Shepherd 


Pittsburgh, P4. 


Again the thirteen advisory boardj 
and the National Association of Ship 
pers Advisory Boards are indebted io the 
Traffic World for an outstanding job i 
popularizing the April Perfect Shivping 
Campaign. I will only say now that ! 
appreciate it and hold my “thank you 
speech for our annual meeting in O 
tober.—WarNER SHEPHERD, President, Na- 
tional Association of Shippers Adviso 
Boards. 
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THE WEEK IN TRANSPORTATION 






Illinois Traffic League 
Annual Meeting, April 29 


The Illinois Territory Industrial Traffic 
League will hold its annual meeting in 
the rooms of the Traffic Club of Chicago, 
Palmer House, April 29. The meeting 
will have before it proposals to amend 
the league’s constitution and by-laws in 
several respects, including the incorpora- 
tion of the league, in Illinois, as a non- 
profit organization and adding provi- 
sions for taking mail votes of members. 

The legal and legislative committee 
will present a report dealing with, among 
other things, Illinois state and federal 
overcharge and undercharge legislative 
proposals, the possibility of the repealing 
of the Reed-Bulwinkle amendments to 
the act, and proposals to repeal the fed- 
eral transportation tax. 

The agenda for the meeting also lists 
for discussion the Markowitz plan for 
pick-up and delivery of small shipments, 
Dockets 29556, MC C-542 and MC C-543; 
the petition of the eastern railroads for 
further hearing -in Docket 29770, in- 
creased carload rates in Official Terri- 
tory; applications for ratification of pro- 
posed agreements under the Reed-Bul- 
winkle amendment; suspension or re- 
vocation of O.D.T. order 18A and Com- 
mission service order No. 68; Central 
Territory motor carrier stoppage in 
transit rates, and a number of addi- 
tional Interstate Commerce Commission 
and Illinois commission dockets. 

Officers and directors will be elected. 





Middle Atlantic Entertains 
In New ‘Waring’ Building 


The officers and directors of the Mid- 
dle Atlantic States Motor Carrier Con- 
ference, Inc., held a reception the after- 
noon of April 18 in the Conference’s own 
four-story building recently completed at 
2111 E Street, N.W., Washington, D.C., 
and named “Waring Building” after 
Dabney T. Waring, general manager of 
the Conference. 

The Conference occupies the basement 
and the first two floors of the building, 
the third and fourth floors being leased 
to a tenant. Its officers estimate that 
the saving effected by the organization 
occupying its own building and renting 
part of it will be more than enough to 
pay amortization at $10,000 a year. The 
Conference, which formerly occupied 
Offices in the Warner Building, now has 
approximately 900 members. 





A.A.R. Freight Claim Meeting 


The annual meeting of the freight 
claim division, Association of American 
Railroads, will be held at the Copley 
Plaza Hotel, Boston, Mass., June 14, 15 
and 16. Announcement of the time and 
Place was made by G. W. Loderhose, 
freight claim agent, Milwaukee Road, 
Chicago, chairman of the division. 


News of Significance lo Traffic and Transportation Men 





O.D.T. Head Replies to Comments of Rail 
Presidents on Freight Car Stock Pile 


Reasserts Need of Advance Planning to Provide Freight Cars as 


Part of Armament Plans to Move Larger War Traffic, and Says 
Rails Would Be at Fault if War Came and They Were Unprepared. 


Director Johnson, of the Office of De- 
fense Transportation, in letters to two 
railroad presidents, says his recent sug- 
gestion that the government finance the 
building of 550,000 new freight cars and 
stock pile them as part of armament 
plans. is based not on “economy or com- 
merce” but on the need to provide in 
advance equipment that would enable 
railroads to handle in any future war 


_a traffic load of 10 to 15 per cent greater 


than that of World War II. 


He told one of the railroad presidents 
that stock piling of basic metals would 
not be sufficient since, in an emergency, 
the metal would go to the armed services 
“as before,’ and that he was sure the 
railroads would keep “this program from 
going into effect.” He added that, 
“should war come and the railroads be 
unprepared, it will be their own fault.” 


The occasion of Director Johnson’s let- 
ters was the publication of statements 
attributed to Ralph Budd, president of 
the Burlington, and F. G. Gurley, presi- 
dent of the Santa Fe, following a press 
conference in which the O.D.T. head 
expressed concern about failure of the 
government to include freight cars as 
part of the armament program. At that 
time, Director Johnson said he could not 
blame the railroads for failure to buy 
freight cars at present prices in the face 
of reduced carloadings and the 40-hour 
week then recently granted nonoperating 
employes of the railroads. The O.D.T. 
director also suggested that the govern- 
ment buy and store steam locomotives, 
which he said were being retired in the 
ratio of four or five for each Diesel loco- 
motive put into service (see Traffic 
World, April 9, p. 9). 


Letter to Budd 


Director Johnson told Mr. Budd that 
the latter had been quoted as suggesting 
that, if the government would cease 
heavy subsidies to competitors of the 
railroads, the latter would have more 
peacetime traffic and would be able to 
supply an ample number of cars. His 
letter to Mr. Budd continued: 

“The railroads have been talking that 
subject for a long time. You know that 
there will be no solution of that prob- 
lem, with resulting prophesied recovery, 
in time for any proximate war time 
emergency. 

“You are further quoted as saying 
that new rail is as important to the 
railroads as new freight cars, in which 
you are correct. However, the O.D.T. 
has been able to get more steel for new 
railroad cars and for repairs than it has 
been able to distribute against the car 


orders and for repairs. In addition, the 
O.D.T. has been able to secure 170,000 
tons of steel rail over and above the 
then commitments and was able to dis- 
tribute only 40,000 tons of steel rail. 

“IT am enclosing to you confidential 
copy of a letter I wrote on March 26 
to Mr. Steelman on this subject. This 
will enable you to appreciate what I 
have in mind as to the probable war 
load that the present scale of appropria- 
tion for military preparedness would en- 
tail. 

“You, above all, know that when the 
emergency occurs, you cannot get steel in 
competition with the armed forces. These 
preparations for railroads must be made 
well in advance. The number of cars 
now on ownership is less than during 
the war. To be saddled with a 10 or 
15 ver cent greater load than during 
the last war would result in nothing less 
than consternation.” 

Referring similarly to statements at- 
tributed to Mr. Gurley to the effect that 
there was no economic or commercial 
justification for his proposal that the 
government “in consonance with its 
multi-billion dollar armament program 
stock pile freight cars,” Director John- 
son said that Mr. Gurley was “more 
than correct, else I would be criticizing 
the railroads for not ordering cars.” 

The O.D.T. director’s letter to Mr. Gur- 
ley continued: 

“The only justification that there can 
be for this program I stated clearly, i.e., 
that, if the United States government 
considers the war danger sufficiently 
serious and imminent to spend fifteen or 
more billions of dollars a year on its 
armament and many billions more re- 
habilitating Eurove and rearming it, it 
should know that the railroads could not 
take the overload as compared to the last 
war that such armament presumes—that 
merely against that contingency there 
should be additional freight cars. My 
proposal is not based on economy or 
commerce. 


“You are further quoted as saying that, 
if the government has knowledge of an 
international situation, it should stock 
pile basic metals. I don’t understand 
why you say ‘if the government has 
knowledge.’ The government is spend- 
ing billions of dollars in preparation. This 
would not be done without knowledge. 
To stockpile basic metals would not help 
the car situation in a crisis, for the basic 
metals would go to the armed services as 
before. 

“For your perusal, I am sending you 
confidentially copy of my letter of March 


‘ 
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26 to Mr. Steelman on this subject. 

“I am sure the railroads will keep this 
program from going into effect, and, 
should war come and the railroads be 
unprepared, it will be their own fault.” 

Director Johnson would not make 
available for publication the text of his 
letter to Mr. Steelman, assistant to 
President Truman. 





Northwest Advisory Board 
To Hear Z. G. Hopkins 


The Northwest Shippers Advisory 
Board, in conjunction with its April 28 
meeting in the Alonzo Ward Hotel, Aber- 
deen, S.D., will sponsor a joint luncheon 
meeting at which Z. G. Hopkins, of the 
public relations department, Association 
of Western Railways, Chicago, will speak 
on the subject, “What Is Ahead in the 
Transportation Field.” The Aberdeen 
Civic & Commerce Association and the 
Lion’s Club of Aberdeen will join the 
board in sponsoring the luncheon. 

H. W. Bishop, general chairman, and 
traffic manager of Nash Finch Co., 
Minneapolis, will call the board’s busi- 
ness session to order at 9:30 a.m. L. M. 
Betts, manager, railroad relations sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
will discuss transportation conditions in 
the nation. W. L. Harvey, district mana- 
ger of the car service division, will also 
report. The following committee chair- 
men will report: 

Executive, S. M. Low, western traffic 
manager, Koppers Co.; railroad contact, 
W. M. Christel, Soo Line Railway, and 
C. R. Opsahl, Northern Pacific Railway; 
car efficiency, O. W. Galloway, Pillsbury 
Mills, Inc.; legistative, R. H. Smith, 
Duluth Chamber of Commerce; member- 
ship, F. L. O’Neill, traffic manager, 
Minnesota Mining & Manufacturing Co.; 
freight loss and damage prevention, G. E. 
Hunt, traffic manager, Butler Bros.; and 
less-carload transportation, H. L. Bate- 
man, traffic manager, Sears Roebuck & 
Co. 

The summary of the second quarter 
forecast of carloadings will be presented 
by F. F. Flinchbaugh, of the Interna- 
tional Milling Co., Minneapolis. The fol- 
lowing state vice-chairmen will report: 

Minnesota, G. H. Westberg, traffic 
manager, Northern Cold Storage Co., 
Duluth; Montana, I. N. Early, traffic 
manager, Billings Traffic Bureau; North 
Dakota, R. F. Gunkelman, grain and 
seed dealer, Fargo, and South Dakota, 
E. F. Norman, secretary, South Dakota 
Public Utilities Commission, Pierre. 

The railroad contact committee will 
meet at 2 p.m., April 27, in the Milwau- 
kee Passenger Station, Minneapolis. The 
executive committee will hold a breakfast 
meeting at 8 a.m., April 28. 





Transportation Tax Repeal 


Repeal of the taxes on transportation 
of persons and property was urged April 
15 by the board of directors of the San 
Francisco Chamber of Commerce. Com- 
menting on the 15 per cent tax on pas- 
senger tickets and Pullman reservations 
which was enacted to discourage war- 
time travel, Claude E. Peterson, chair- 
man of the chamber’s shippers traffic 





and carriers traffic committees, said that 
“that objective has long since been met 
and the tax is now defeating itself be- 
cause it discourages tourist travel and is 
causing losses to major railroads and 
airlines.” 

The 3 per cent tax on transportation 
of property was discriminatory against 
the long-haul shipper, Mr. Peterson 
said, particularly to shippers of Cali- 
fornia fresh fruits and vegetables who 
must meet competition from nearby 
sources in eastern markets. 


“Because of freight rate increases 
averaging 51.7 per cent, the government 
is now collecting that much more tax 
than was expected when the revenue 
act of 1942 was passed,” he said. “These 
taxes are wartime excise taxes which 
have no place in the peacetime tax 
structure. The shippers and travelers of 
this territory should be relieved of an 
unfair burden.” 





Cross and Ryan Assume 
Duties Under Their 
New Appointments 


Commissioner Hugh W. Cross began 
duties as a member of the Commission 
on April 12, and has been assigned to the 
special division 2 handling matters under 
section fa of the interstate commerce 
act and as a permament member of divi- 
sion 3 (see Traffic World, April 16, p. 61). 


The other members of special division 
2 are Commissioners Alldredge and 
Rogers, and the other members of divi- 
sion 3 are Commissioners Miller and 
Patterson. 

Examiners T. Leo Hayden and E. Job, 
who were on the staff of the late Com- 
missioner Barnard, are assisting the new 





ry 


H. W. Cross 


Oswald Ryan 


commissioner. Mr. Cross _ succeeded 
Commissioner Barnard for a term expir- 
ing December 31, 1950. That was the 
expiration date of the term for which 
the late Commissioner Eastman was ap- 
pointed. 


Special division 2 was set up to handle 
applications under the Bulwinkle act 
which became section 5a of the interstate 
commerce act. Under its provisions, 
carriers may establish rates by the con- 
ference method, if the procedures are 
set down in agreements approved by the 
Commission. Division 3 of the Commis- 
sion has charge of rates, services, and 
safety matters. 


Oswald Ryan, whose reappointment as 
a member of the Civil Aeronautics Board 
has been confirmed by the Senate, and 
who has begun his third term as a board 
member is the only original member of 
that board now serving. He was first 
appointed in 1938, the year the board was 
created. His present appointment is for 
a term that began January 1, 1949, and 


TRAFFIC Wort 








extends until December 31, 1954. He js 
vice-chairman of the board. 


States on a number of diplomatic gir 
missions and was chairman of the 
United States division of the Permanent 
American Aeronautical Commission es- 
tablished by the Lima conference of ih 
21 American republics. 

A native of Indiana, Mr. Ryan at- 
tended Harvard College and the Harvarq 
Law School, and practiced law for 18 
years in Indiana, where he served iwo 
terms as State’s attorney of the fiftieth 
judicial district. He served for six years 
as general counsel of the Federal Power 
Commission, having been appointed io 
that position by President Hoover. 























Uniform Classification 
Committee Conducts 
Hearing in Seattle 


Tne Committee on Uniform Classifica- 
tion held a hearing April 12 in the Olym- 
pic Hotel, Seattle, on its Docket No. 4 
with G. H. Dumas, chairman of the 
Western Classification Committee, pre- 
siding. Representing the Southern and 
Official Classification Committees, re- 
spectively, were E. B. Hull and Chairman 
A. H. Greenly. C. G. Jensen, director of 
traffic of the Interstate Commerce Com- 
mission, was also present. 


The proposed ratings on a number of 
commodities, including essential oils, air-ff 
plane parts. luggage, cranes, felt and 
batting, garbage cans, and iron and steel 
tanks, were discussed. 


Essential Oils 


A number of growers, producers and 
distributors, of essential oils, particularly 
peppermint, spearmint and dillweed oils, 
expressed concern over the ratings pro- 
posed in item 34235. F. G. Knox, farmer- 
producer of Eugene, Ore., read resolu- 
tions adopted by Junction City Grange} 
No. 744, Lane County, Ore., and by the 
board of directors of the Eugene Cham- 
ber of Commerce, and the Lane County 
Agricultural Council, protesting the “pro- 
posed advance in freight rates on pepper- 
mint, dill, and other essential oils.” 

The Mint Growers of Rainier, Ore, 
and Leon H. Funke, of Eugene, also 
presented statements. Henry Callison, 
of I. P. Callison & Sons, Seattle, said 
he was advised by his traffic manager 
that his company was shipping into 
Kalamazoo on commodity rates. Chair- 
man Dumas explained that commodity 
rates were not involved in these proceed- 
ings. Mr. Callison and other shippers 
asserted that an equitable way to com- 
bat claims on damaged shipments of es- 
sential oils would be to force the in- 
discriminate shipper to use heavy-gauge 
drums. He also suggested the use of 4 
label on drums which would plainly in- 
dicate that the freight was valuable and 
should be handled with care. Mr. Calli- 
son said he had no objection to released 
valuation ratings on essential oils, be- 
cause the oils were usually insured before 
shipment and the shipper could release 
to the lowest value. But he did object. 
he said, to the committee’s proposal t0 
increase the ratings on essential oils evel 
when released to the lowest denomina- 
tion shown. 

The committee declared that the cal- 
riers were greatly concerned about claims 
which exceeded many times the revenue 
received on essential oils. W. F. Phillips; 
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of A. M. Tood Co., Kalamazoo, Mich., 
said that shippers and receivers of es- 
sential oils were always anxious to see 
that the oil reached destination because 
the product was one which could not be 
replaced immediately. 


Airplane Parts 


A. P. Graham, traffic manager of 
Boeing Airplane Co., Seattle, opposed 
the proposed increase in the less-carload 
rating on airplane parts, n.o.i.b.n., from 
class 150 to class 175. He said that 
item 1305 was a “coverall description,” 
embracing items ranging in density from 
as light as cotton to as heavy as lead. 
He listed various articles falling under 
the description, giving their varying 
weight densities. The preponderance of 
the articles weighed six pounds a cubic 
foot, he said, and should receive a rating 
of class 150 according to the findings in 
the Commission’s Docket No. 17000. 

When the committee pointed to the 
high value of airplane parts, Mr. Gra- 
ham said that “I believe the Commis- 
sion has said value loses its importance 
as the density increases.” 

The witness said he would be happy 
to present the committee with the 
transportation characteristics of light 
and heavy plane parts, and to ask for 
specific entries for the heavier articles 
at lower ratings. He referred particu- 
larly to airplane doors. Mr. Graham also 
objected to the committee’s proposals on 
item 1295, airplane gun turrets. He 
referred the committee to the examiner’s 
report in a motor truck case wherein the 
density was found to be 10.1 pounds a 
cubic foot. He also opposed the pro- 
posed ratings on item 1313, blisters, 
domes, noses or turrets, n.o.i.b.n.; item 
1350, landing gears, retractable, and 
item 1357, propeller hubs. Speaking on 
item 41638, fuel or oil cells, Mr. Graham 
found no fault with the committee’s pro- 
posal as. to set-up cells, but suggested a 
less-carload rating of first class be es- 
tablished on the cells when collapsed. 


Hat Boxes, Etc. 


On behalf of Skyway Luggage, Seat- 
tle, R. A. Burnett, traffic manager, read 
a prepared statement suggesting the es- 
tablishment of a separate item in the 
classification, as follows: 

“Suitcases, overnight bags, and hat 
boxes, individually packed in fibreboard 
boxes subject to the following note: 

“Note: Each item to be shipped must 
completely fill the fibreboard box and 
the box must bear the boxmaker’s cer- 
tificate that the bursting test of the box 
is 200 pounds or more per square inch.” 

Mr. Burnett said he believed that in- 
clusion of the above suggested item in 
the classification “will have a direct re- 
sult in the reduction of claims because 
the manufacturers will adjust their 
operation so as to take advantage of 
the lower classification. The rail car- 
riers certainly will not realize any in- 
crease in tonnage by raising rates above 
competitive forms of transportation.” 

The witness said that of 13,900 ship- 
ments, half of which were handled by 
rail carriers, his company had 123 dam- 
age Claims, all against the railroads. As 
a result of the committee’s proposal, he 
said, “all of us in this field are faced 
with the fact that transcontinental 
rates will be lower from competitive 
manufacturers than the class rate to the 
same market from the local manufac- 
turer. In brief it means the local manu- 
facturer would be shut out of his own 
market as far aS we are concerned.” 
Later, Clyde Risk, treasurer, demon- 


strated the strength of a suitcase manu- 
factured by Skyway, and displayed the 
fibre box used by his company for ship- 
ping suitcases. 


Cranes, Lift Trucks, Wheels 


T. B. Dynes, traffic manager of Hyster 
Co., Portland, suggested that the mini- 
mum carload weight on item 33830, cov- 
ering derrick cranes, be reduced to 24,- 
000 pounds. It developed there was 
some question as to whether the articles 
shipped by Mr. Dynes fell under the de- 
scription of derrick cranes, k.d., or item 
29122, attachments, and Mr. Dynes said 
he would furnish the committee with 
further information. 

He also objected to the proposed car- 
load rating of class 45 on item 43813, lift 
trucks, and on item 43820, trucks or 
tractors, platform or warehouse, n.0o.i.b.n., 
asserting that westbound shipments from 
Peoria moved on commodity rates 
whereas eastbound shipments moved on 
class 40. Mr. Dynes called the commit- 
tee’s attention to an apparent discrep- 
ancy in the less-carload ratings proposed 
on wheels covered by items 44440 and 
45607, asserting that on wheels covered 
by the first item “without rubber tires” 
the committee proposed an increase from 
third class to class 77%, whereas on 
wheels covered by item 45607, steering 
wheels, metal, or rubber or composition 
combined with metal, a reduction from 
second class to class 77% was proposed. 
He said that steering wheels were much 
more fragile and more susceptible to 
damage. 


Felt vs. Batting 


Fred H. Tolan, Seattle, stated he 
represented more than 200 industries. 
He asked whether any change was con- 
templated looking towards unification of 
Rules 10 and 38 of the classification. The 
committee said no decision had been 
made on this. Mr. Tolan suggested that 
consideration be given to clarifying the 
descriptions in items 17405 and 4250, 
covering felt, n.oibn., and batting 
(loosely felted sheets), etc., respectively. 
He also asked the committee to review 
item 12650, cloth, cotton, pyroxylin proc- 
essed, n.o.i.b.n., because of the confusion 
between this item and that covering 
cloth made to imitate leather. He said 
the Transcontinental Freight Bureau 
had recently acted to clarify the two 
descriptions. 

Asserting that class 35 was too high 
for item 13010, wiping rags, Mr. Tolan 
suggested class 25, minimum 40,000 
pounds, on behalf of the Buffalo Sani- 
tary Wiping Co. Asked whether the 
40,000-pound minimum might meet with 
the disapproval of the rest of the indus- 
try, Mr. Tolan said he had no objection 
to alternating minima and ratings, but 
asked that a class 25 rating at 40,000 
pounds be established. 


Furniture and Parts 

He suggested that the mixed carload 
provision for furniture, item 20486, be 
broadened to include items under the 
heading of furniture parts in order to 
take care of interplant movements, Mr. 
Tolan declared that the trucks were now 
handling the preponderance of the fur- 
niture traffic in the northwest and con- 
tended that the proposed less-carload 
and carload ratings would not retrieve 
the traffic. He said that the less-carload 
ratings were too high, and that a greater 
spread between less-carload and carload 
ratings was necessary. In response to a 
question, Mr. Tolan said that even the 
less-carload basis proposed by Mr. Boh- 
man of the National Furniture Manu- 
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facturers Association would not move the 
traffic in Mountain Pacific Territory. 


Peat 


Speaking on item 36375, peat, Mr. Tolan 
suggested that the carload minimum be 
left at 30,000 pounds, or that alternate 
carload ratings and minima be estab- 
lished. 


Speaking on shower baths, he asked 
that an entry be established to cover a 
complete shower bath, knocked down, 
“because there is no such entry today 
and each part has to be billed separately.” 
The committee said this matter had been 
previously considered and that the in- 
dustry had vigorously opposed such a 
description. 

Discussing garbage cans, item 40300, 
Mr. Tolan objected to the proposed class 
60 rating in connection with a 14,000- 
round minimum, declaring it was not 
possible to load to 14,000 pounds in a 
40-foot car, and that shippers were being 
penalized for weight not shipped. He 
asked continuation of class 55. 


Sheet Steelware, Woodenware 


Mr. Tolan said he would not object 
to cancellation of item 40490, sheet steel- 
ware, if the streamlined Rule 10 were 
adopted for uniform application. The 
committee said that other shippers had 
also protested cancellation of this item. 
Mr. Tolan objected to the class 70 rating 
proposed on the mixture provision for 
woodenware in item 46240. He said it 
would result in material increases on 
this item, and suggested a rating of class 
60. 

On cotton motes, now described in item 
45283, he suggested that the motes be 
removed from this item and _ provided 
for specifically, at not higher than class 
25 carload rating, with a 37,500-pound 
minimum. 


Iron or Steel Tanks 


The last item which Mr. Tolan dis- 
cussed was septic tanks, now covered by 
item 41705, tanks, iron or steel, n.o.i.b.n. 
He asked that the septic tanks be spe- 
cifically provided for, because, he said, 
health departments of various western 
states had decided that the minimum 
tank should hold 500 gallons. This ruling 
had made the small tank obsolete, and 
also prevented heavier loading, he said. 
The witness suggested a carload rating 
of class 60 with a 10,000-pound minimum. 


The committee explained that the 
original proponent for a description of 
septic tanks was responsible for the entry 
being taken out of the classification, but 
Mr. Tolan suggested reconsideration be- 
cause of the action taken by various state 
health departments. The committee sug- 
gested that the rating propsed by Mr. 
Tolan might have an adverse effect on 
the iron and steel tanks, n.o.i.b.n., ratings 
insofar as the carriers were concerned. 


N. E. Shipper Dinner 


The Maine and New Hampshire sec- 
tions of the New England Shippers Ad- 
visory Board will hold a Perfect Ship- 
ping dinner at Hotel Falmouth, Port- 
land, Me., at 6:30 p.m., May 2, with 
Martin J. Manning, traffic manager of 
Hollingsworth & Whitney Co., Water- 
ville, Me., serving as chairman. 

Included on the docket are comments 
by Mr. Manning and by Edward H. Kes- 
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sler, Jr., executive secretary of the Port- 
land Chamber of Commerce, and Wil- 
liam H. Day, general chairman of the 
New England Shippers Advisory Board. 
Arthur P. Little, general traffic manager 
of Dennison Manufacturing Co., Fram- 
ingham, Mass., and general chairman of 
the loss and damage prevention com- 
mittee of the board will talk on claim 
prevention and Colonel Robert S. Henry, 
vice-president—public relations, Associa- 
tion of American Railroads, will deliver 
the principal address. 

This will be the tenth annual Perfect 
Shipping dinner sponsored by this group 
at Portland, and is held in furtherance 
of the campaign of the Shippers Ad- 
visory Boards to reduce loss and damage 
payments by the railroads, it is an- 
nounced. 


B. & M. Stockholders Vote 
On Line Changes 


At the annual meeting of stockholders 
of the Boston and Maine Railroad, held 
at the general offices in Boston, it was 
voted to approve the sale of the section 
of single track line running between 
Rochester, N. H., and Westbrook, Me., 
to Samuel M. Pinsley of Yonkers, N. Y., 
who proposes to continue to operate the 
line and give service to industries located 
in that territory, subject to Interstate 
Commerce Commission approval. Freight 
would be interchanged at Rochester, 
N. H., from the Boston and Maine Rail- 
road to and from this 45 miles of single 
track, it was stated. 

It was also voted to authorize affirma- 
tive action concerning the proposed ac- 
quistion, subject to Interstate Commerce 
Commission, approval, of the properties 
and franchises of the Vermont Valley 
Railroad and the Sullivan County Rail- 
road under the indenture dated October 
1, 1940, between Vermont Valley Railroad 
and The Merchants National Bank of 
Boston, trustee. 

The present board of directors was 
unanimously re-elected for the coming 
year. 

Rates and Costs 


In speaking of increased freight rates, 
E. S. French, president of the road, said: 
“I would like to see a selective freight 
increase that would be flexible, and not 
a straight percentage increase, as it is 
apparent that many commodities will not 
stand a further increase without loss of 
traffic to the railroad.” 

“Monopoly by railroads has long since 
disappeared, but many people do not 
know it,” said he. 

Asked about the freight ‘outlook for 
the next three months compared with 
the same period last year, he said that 
it would be less, and estimated the re- 
duction would run about 13 per cent. 

Speaking of the reduction in debt on 
tthe Boston and Maine, he stated that in 
the last eight years the long-term debt 
had been reduced $41,055,041, with an 
annual saving in interest charges of 
$1,772,243. 

In speaking of fuel costs in 1948, Mr. 
French said there was an increase in 
the cost of coal and fuel oil which 
brought this figure to $5,447,000, against 
$4,663,000 spent for fuel in 1947. In 
looking into 1949, he said that the fuel 
oil situation had improved since the 





turn of the year and he estimated a sav- 
ing of about $100,000 in fuel oil in 1949. 

“Use of coal is declining materially on 
the railroad, and will continue to decline 
during the next two or three years,” 
Mr. French said, “when we hope to 
handle all our business with Diesels ex- 
cept the commutation business. In a 
recent week 89.9 per cent of the gross 
ton-miles moved on the railroad were 
hauled by diesel power. We now have 
in operation 295 steam locomotives 
where a few years ago we had over 
1,000.” 





A.T.A. Customer Relations 
Council Announces Program 


For Cincinnati Meeting 


Principal speakers at tie 1949 spring 
meeting of the American Trucking As- 
sociations’ Customer Relations Council 
to be held April 28-29 at the Netherland 
Plaza Hotel, Cincinnati, O., the A.T.A. 
has announced, will include Stephen A. 
Douglas, director of sales proinotion, 
Kroger Grocer Co,, Cincinnati; Harry 
Carroll, general traffic manager, Good- 
year Tire & Rubber Co., Akron, O.; and 
Ralph W. Carney, vice-president and 
general sales manager, the Coleman Co., 
Wichita, Kan. 

The meetings will open April 28 with 
registration at 9 a.m. First order of the 
day will be a luncheon in the Pavillion 
Caprice at 12:15. Charles W. Hoke, vice- 
president of the Norwalk Truck Lines, 
Norwalk, O., and chairman of the A.T.A. 
customer relations planning committee 
will preside. Mr. Douglas will speak on 
“Let’s Do It the Promotional Way.” A 
panel discussion on “Advertising and 
Sales Promotion” will keynote the after- 
noon session of the first day, with Don- 
ald T. Maentz, sales director, Associated 
Truck Lines, Grand Rapids, Mich., as 
moderator. The panel will consist of Leo 
Lynch, general sales manager, Pacific 
Intermountain Express, San Francisco; 
Harold Hans, sales director, and Fred 
Bell, in charge of advertising and pub- 
licity, Commercial Motor Freight, Colum- 
bus, O.; and C. F. Weilbacher, president, 
National Package Drugs, Inc., St. Louis. 

The second day morning session will 
open at 9:30 with the showing of a cus- 
tomer relations film. The keynote for 
the get-together that morning will be 
“The Customer Is Always Right.” Verne 
Parker, vice-president of Red Star Transit 
Co., Detroit, Mich., will be moderator. 
Mr. Carroll will speak on “Some Ideas 
About Truck Transportation.” 

The A.T.A. Customer Relations Coun- 
cil will meet jointly with the Cincinnati 
Sales Executive Council in a luncheon 
session April 29. Co-chairmen for the 
affair will be Carter Justin, vice-presi- 
dent of the George F’. Alger Co., Detroit, 
and Marshall Terry, Crosley Corporation, 
Cincinnati, president of the Cincinnati 
council. Following the luncheon, Mr. 
Carney will speak on “The Man Who 
Sells.” 

The concluding panel of the two-day 
meeting will begin at 2 p.m., with the 
keynote “Sales Possibilities and Sales 
Manager.” On the panel will be J. I. 
Doyle, general salesmanager, Associated 
Transport, Inc., Springfield, Mass.; Lt: 
Col. J. W. Higgins, chief freight traffic 


- branch, Office of Chief of Transportation, 


Department of the Army, Washington, 
D.C.; Walter D. James, southern district 
manager, Roadway Express, Atlanta, Ga.; 
and Cecil J. River, Minneapolis, eastern 
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traffic and sales manager, Consolidated , 
Freightways, Inc., Portland, Ore. Rudy 
Baensch, vice-president, Decatur Cart- - 
age Co., Chicago, will be moderator. 

Special features of the customer re- 
lations meetings will be an exhibit of 
trucking industry sales promotional ma-' 
terial collected from participating opera- 
tors. Those attending the meeting will 
be taken on a tour of the Trailmobile Co. 
plant in Cincinnati on the morning of 
April 28. 


New York Express Embargo 
Lifted As Strike Is Ended 


An embargo on all New York City rail 
aid air express traffic which had been in 
effect since March 9 was lifted completely 
at midnight, April 17, and normal pickup 
and delivery service of the Railway Ex- 
press Agency was restored the following 
morning throughout the entire metro- 
politan area, as about 4,000 employes, 
represented by the Brotherhood of Rail- 
way Clerks, returned to work following 
appointment of an emergency board by 
President Truman (see Traffic World, 
April 16, p. 69). 

The strike remained in progress while 
a mediator from the National Mediation 
Board was attempting to bring about an 
agreement between the express agency 
and the employees. The agency said it 
had offered the employes, on January 31, 
a wage increase of 7 cents an hour retro- 
active to October 1, 1948, and a staggered 
work week of 40 hours at the same rate 
of compensation now paid for 44 hours, 
effective September 1, 1949. It said the 
strike affected 9,000 express agency em- 
ployes in New York, including 3,300 driv- 
ers who were affiliated with the Inter- 
national Brotherhood of Teamsters. 


U.S.C. of C. Issues Report 


On International Transport 


The lack of passenger vessels is a seri- 
ous deficiency in the American merchant 
marine from a national security stand- 
point, according to the Chamber of Com- 
merce of the United States. 

In an international transport commit- 
tee report, the Chamber urges clarifica- 
tion of the subsidy provisions of the mer- 
chant marine act, which it says is 
necessary in order to obtain the needed 
vessels as early as practicable. The re- 
port, prepared under the chairmanship 
of Joseph W. Evans, of Houston, will be 
considered by the thirty-seventh annual 
meeting of the Chamber to be held in 
Washington, May 2-5. 

The committee holds that the principal 
obstacle to the construction of passenger 
vessels needed for national security rea- 
sons is their relatively high cost. It 
points out that one of the major pur- 
poses of the merchant marine act is to 
permit American shipowners to purchase 
vessels from American shipyards at the 
equivalent of the cost of a similar vessel 
if constructed in a foreign shipyard 
under foreign ship construction standards 
and cheaper labor and material costs. 
It urges that the construction subsidy 
provisions of the act be amended to make 
plain that it is intended that actual 
partiy with foreign competitors be 
achieved by making the subsidy cover 
the entire excess American cost. 

The committee also cites the strategic 
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importance to the national interest of 
US.-flag international air transport and 
calls attention to the great volume of 
traffic which the United States has de- 
veloped and continues to contribute to 
world transport by air. It says a first 
consideration in the civil air policy of the 
government should be to provide US.- 
flag service commensurate with the na- 
tional interest and that provisions for 
operation of foreign flag airlines to and 
from U.S. territory should be consistent 
with this policy. 

The report emphasizes the importance 
of maintaining vigorous shipbuilding and 
airplane building industries to insure 
progress by private enterprise in the arts 
of shipbuilding, ship-repair, and aircraft 
manufacture and the availability of or- 
ganizations and facilities for such pur- 
poses. 

Other subjects covered in the report 
include government-operated transporta- 
tion services, air agreements, foreign air 
carriers, air navigation facilities, rate 


conferences and industry representation 
in international conferences affecting 
transportation. 





Railroads and World Trade 
Discussed by Faricy 


Since the end of the war, the railroads 
of this country had spent more than two 
and a half billion dollars on better plant 
and facilities to improve their service 
not only to world trade, but also to the 
domestic trade of the United States, said 
William T. Faricy, president of the As- 
sociation of American Railroads, speak- 
ing April 22 before the Fourth Missis- 
sippi Valley World Trade Conference at 
New Orleans. Mr. Faricy said that this 
huge sum was on top of the expenditure 
since the close of the first world war 
of nearly 13 and three-fourths billion 
dollars for improvements. 

“In the past quarter of a century,” he 
continued, “the railroads of this coun- 
try have spent for additions and bet- 
terments to add to their capacity and 
improve their service more than two 
dollars for every one dollar which they 
have been able to pay their owners in 
dividends.” 

Asserting that the American railroads 
“represent today one of the world’s su- 
preme examples of what can be done 
by the business method, the private en- 
terprise way, of getting the work of the 
world done,” Mr. Faircy said that “there 
can be no doubt that the future health 
of the railroads—and indirectly the 
future of the free enterprise business 
way of doing things in America—de- 
pends upon the ability of the railroads to 
continue to improve their facilities and 
their services as privately-owned and 
privately-operated enterprises.” 


Explaining why the railroads had been 
able to make improvements costing two 
and a half billion dollars since the end 
of the last war, although their average 
annual rate of return on net investment 
had been only about 3% per cent, he de- 
clared: 

“Partly it has been done because cars 
and locomotives can be bought on the 
partial payment plan—that is, by going 
into debt for them. Partly it has been 
done by not paying to the owners of the 
properties the dividends which under 
other circumstances they should have 
received. Partly it has been done by 
drawing on the cash and working capital 


of the railroads to the extent of more 
than half a million dollars a day, on the 
average, since the end of the war.” 

Mr. Faricy maintained that “the fu- 
ture of the business way of doing things 
in America is bound up with the future 
of the railroads as privately-operated 
business enterprises,” and that “tomor- 
row’s railroads—and indirectly tomor- 
row’s business structure—depend upon 
earnings today.” 

Mr. Faricy told the conference that 
the American railroads’ greatest con- 
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tribution to world trade was providing 
the connecting link between the ports 
and the inland points of production and 
consumption. Besides this, he added, 
the railroads also encouraged world 
trade through their departments of for- 
eign trade and through special arrange- 
ments and extensive facilities at the 
ports. 





Mid-West Advisory Board Hears Bayer Urge 
Five-Year Freight Claim Prevention Plan 


Board Asks Freight Receivers to Cooperate in Cleaning Rail Cars; 
Possible Shortage of Grade A Box Cars Foreseen; Hear Weber on 


Packaging and Materials Handling; July Meeting To Be In Milwaukee. 
By N. C. Hudson 








The Mid-West Shivpers Advisory 
Board, at its regular spring meeting, 
April 14, in the La Salle Hotel, Chicago, 
instructed its officers to press the pro- 
gram for cleaner railroad freight cars, 
and decided that shippers could discon- 
tinue collecting car detention figures and 
forwarding them to the vigilance com- 
mittee chairmen. The board at its lunch- 
eon session heard the speaker—Robert J. 
Bayer, editor of 
Traffic World—urge 
a five-year program 
to combat the evil 
of loss and damage 
to freight, with each 
railroad contribut- 
ing to a_ general 
claim - prevention 
fund to be admin- 
istered by an agency 
set up by the Asso- 
ciation of American 
Railroads. 

George M. Cum- 
mins, general chair- 
man, and traffic commissioner of the 
Davenport, Iowa, Chamber of Commerce, 
in calling the board session to order, said 
that the car supply situation had eased 
since last November, but that it would 
become tighter in May. He pointed to 
the large 1948 grain crop still in storage, 
and the opening of construction work. 
Expressing concern lest a shortage of 
Class A boxcars appear, Chairman Cum- 
mins urged no letdown in the work of 
railroad shop forces in up-grading cars. 

Calling attention to the scheduled ex- 
piration of the Office of Defense Trans- 
portation on June 30, the chairman said 
that shippers could help to prevent a car 
shortage by continuing heavy loading of 
cars wherever commercial conditions 
would so permit. 

Campaign To Clean Box Cars 

The report of the executive committee 
was presented by I. W. Whitaker, traffic 
manager, Aluminum Goods Manufactur- 
ing Co., Manitowoc, Wis., because of the 
indisposition of John T. Moore, general 
secretary, and assistant traffic manager, 
International Harvester Co., Chicago. 
Following Mr. Whitaker’s report, the 
board voted unanimously to instruct its 
officers to write to all receivers of freight 
in the territory, asking them to clean 


G. M. Cummins 









freight cars and to remove steel strap- 
ping from the cars before releasing them. 
Chambers of commerce who are board 
members will also be asked to pass along 
the request to their memberships. 


Grain Forecast Discussed 


Only one of the commodity commit- 
tee chairmen to comment on the board’s 
forecast of a 1.7 per cent decrease in 
regional carloadings in the second quar- 
ter of 1949, as compared with actual 
loadings in the same period in 1948, was 
Laurence Farlow,  secretary-treasurer, 
Farmers Grain Dealers Association of 
Illinois, Bloomington. Mr. Farlow ex- 
plained his committee’s forecast of a 15 
per cent increase in grain loadings by 
declaring that the second-quarter grain 
movement in the midwest traditionally 
consisted largely of corn. The 1949 sup- 
ply of corn was 100 per cent greater than 
in 1948, he said. The government sup- 
port price in Illinois was $1.42 a bushel, 
whereas the market price was $1.25. Or- 
dinarily, he said, the greater amount of 
corn would remain on the farm or in 
storage until September 1, but quantities 
would have to be withdrawn in the 
second quarter to meet the domestic 
demand. The 1948 movement of corn in 
the second quarter was subnormal, said 
Mr. Farlow, because of the short 1947 
crop. He estimated 1949 car require- 
ments for grain at approximately 66,000 
cars in April, May, and June. 

A. L. Christiansen, of the Elgin, Joliet 
& Eastern Railway, reported for the rail- 
road contact committee in place of J. J. 
Mahoney, of the Santa Fe Railway, 
committee chairman. Mr. Christiansen 
said that railroad operating conditions 
in the territory remained good. Review- 
ing the equipment situation, he said 
isolated shortages of long flat cars and 
Grade A box cars had been reported. 
He said that with the cooperation of 
shippers and receivers, continuing im- 
provement in cleaning cars could be 
achieved. Mr. Christiansen said that the 
railroads had re-issued instructions to 
clean cars for grain loading. 


Loss and Damage Prevention 
C. R. Purcell, of the Quaker Oats Co., 
Chicago, reported as chairman of the 
freight loss and damage prevention com- 
mittee. He said that the committee in 
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the coming quarter would circularize the 
board membership on the use of the 
forms whereby receivers report back to 
shippers on the condition of lading. Com- 
menting upon his committee’s discussion 
of the previous day, Mr. Purcell said 
that when shippers went to the trouble 
and expense of using impact recorders, 
the railroads should deal with such rec- 
ords in more than a perfunctory manner. 

There had already been nine Perfect 
Shipping Month meetings held in the 
board’s territory reported Mr. Purcell. 

In the absence of Irving M. Peters, 
general chairman of the National Man- 
agement Committee, and traffic mana- 
ger, Corn Products Refining Co., Chicago, 
the report on the 1949 Perfect Shipping 
Campaign was delivered by T. C. Bur- 
well, vice-president, A. E. Staley Manu- 
facturing Co., Decatur, Ill. Mr. Burwell 
said that Mr. Peters and A. L. Green, of 
the freight claim division, Association of 
American Railroads, had performed 
outstandingly in this year’s campaign to 
reduce loss and damage to freight. From 
6 to 66 meetings on the subject had been 
held in each of the 13 board territories, 
he said, adding that the 1949 campaign 
was proving the best of the 13 cam- 
paigns held thus far. 


The National Picture 


In introducing L. M. Betts, manager 
of railroad relations, car service division, 
A.A.R., Washington, D. C., Chairman 
Cummins said that Mr. Betts, who had 
often appeared before the board in the 
past 25 years, would retire shortly. Mr. 
Betts was applauded as he rose to speak 
on national transportation conditions. 

He said that 1948 had been a good 
transportation year for the railroads, 
that in that year they had recorded 70 
per cent more ton-miles of freight than 
in 1940, with only 12 per cent more cars 
and 7 per cent fewer locomotives. Freight 
train tons and freight train speeds were 
greater in 1948 than ever before, he said. 
However, the annual average rail earn- 
ings of 4.4 per cent in 1948 hardly com- 
pared with the average of 18.5 per cent 
earned by the manufacturing industries 
of the nation. Mr. Betts said that the 
railroads had spent $1,279,000,000 for im- 
provements and reconstruction in 1948, 
and had added 1,500 diesel locomotives. 
Though 1949 carloadings were down 10 
per cent, they would begin to pick up be- 
cause of increased ore and coal loadings, 
he predicted. 

The car supply should be good except 
on box cars, continued Mr. Betts. Car 
ownership in the past year had increased 
by 25,000 net, he said; rail car production 
had reached a peak of 30,000 in the first 
three months of this year, and should 
continue at a high level due to a better 
supply of steel and labor. The carriers 
should not be criticized because they 
have but 73,000 cars on order currently, 
he said, “considering the uncertainty of 
business and of prices. We have more 
than seven months’ full capacity in sight, 
and there will be time to place more 
orders when the picture becomes clearer.” 

Mr. Betts predicted that the movement 
of the winter wheat crop in the south- 
west would create a shortage of storage 
space rather than of box cars, and that 
steps would have to be taken to prevent 
the use of rail cars to store grain. He 
urged shippers to continue to load cars to 
the maximum weight possible. 

Discussing the issue of subsidization of 


competing carriers, Mr. Betts said that 
whereas five men could operate a freight 
train hauling 5,000 tons, it would take 
200 trucks each loaded to 50,000 pounds, 
and 400 men, to move the same tonnage 
on the highways. 

“It is inconceivable that such highway 
traffic could be handled at a rate less 
than the rail rate, unless it was sub- 
sidized,” he said. “One reason the trucks 
can take business from the railroads is 
because they are overloading their high- 
way vehicles.” 

Ralph A. Blue, traffic manager, Tok- 
heim Oil, Tank & Pump Co., Ft. Wayne, 
Ind., reporting for the membership com- 
mittee, said applications of 33 new mem- 
bers had been approved. 

C. W. Stadell, chairman of the legis- 
lative committee, and traffic manager, 
Illinois Coal Traffic Bureau, Chicago, 
called attention to several transportation 
bills introduced in Congress. H.R. 104, 
he said, provided for repeal of the Reed- 
Bulwinkle bill. No hearings had yet 
been scheduled on the measure. H.R. 110 
would approve the agreement between 
the United States and Canada for the 
St. Lawrence Seaway and hydro-electric 
projects. Inasmuch as the board was on 
record in support of the Bulwinkle law 
and in opposition to the seaway, his 
committee had sufficient authority to 
oppose the two bills if action became 
necessary, he said. Mr. Stadell suggested 
that individual board members write 
Congress, urging repeal of the transpor- 
tation tax. 


Reporting for the vigilance committee, 
W. H. Ott, Jr., general traffic manager, 
Kraft Foods Co., Chicago, said there had 
been little change in car detention 
figures in the first quarter, over the 
previous quarter’s record. At his sugges- 
tion the board voted that shippers dis- 
continue collecting car detention figures. 


Address by R. F. Weber 


R. F. Weber, packaging engineer of 
the International Harvester Co., Chicago, 
described the work of his company’s re- 
search laboratory in improving packag- 
ing, handling and stowing of freight. He 
said that in most cases it had been found 
possible to improve the method and to 
reduce costs at the same time. Mr. Weber 
said that the traffic committee guided 
the work of the packaging and materials 
handling engineers, and screened the 
projects. 

He praised the work of the Society of 
Industrial Packaging and Materials 
Handling Engineers, and said many traf- 
fic and carriers representatives were 
working with the society. Mr. Weber 
urged industry to conduct research, “be- 
cause it pays.” 

J. J. Hayden, district manager of the 
A.AR. car service division, Chicago, said 
that the car supply in the territory was 
relatively easy, and that shippers were 
cooperating well in the campaign to ob- 
serve car service rules by loading cars 
in the direction of their home roads. 

In closing the business session, Chair- 
man Cummins announced that the sum- 
mer meeting would be held July 27 in 
Milwaukee. M. I. Adams, traffic mana- 
ger, Cutler-Hammer, Inc., Milwaukee, 
speaking for the Milwaukee arrange- 
ments committee, cordially invited all 
board members to attend, -and said plans 
were prepared to provide for the enter- 
tainment of visitors. Mr. Adams urged 
visitors to make hotel reservations well 
in advance. 

Chairman Cummins, in introducing the 
luncheon speaker, paid tribute to Mr. 
Bayer and to the Traffic World for the 
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cooperation given to the advisory boards 
in advancing the Perfect Shipping Cam- 
paign. Each diner was furnished with 
a cutout of “Johnny Careful,” the mani- 
kin chosen to symbolize good shipping, 
and a chart depicting the 13 “cogwheels” 
participating in the 1949 Perfect Ship- 
ping Campaign. Both were provided 
through the courtesy of the Traffic 
World. The luncheon was_ sponsored 
jointly by the board and the Traffic Club 
of Chicago. 

Speaking on the subject, “Big Guns for 
the Claim Battle,” Mr. Bayer said that 
Traffic World had, “for a period running 
back longer than I care to say, tried in 
special issues, in editorials and in what- 
ever contributions we can make as a cor- 
poration, to preach the gospel of good 
shipping wherever and whenever we 
could.” 

“As I look back now on a score of 
years of effort,” he said, “there seems io 
have been pitifully small reward. Claim 
figures indicate a nearly futile effort, 
even though claim figures as such tell 
little of the horrible story.” 

Mr. Bayer said it was perhaps un- 
fortunate that April had become the 
month in which attention was con- 
centrated on the waste of loss and dam- 
age to freight, because the railroad 
freight claim figures for the preceding 
year were not made public until late 
that month or early in May, so that “we 
are reduced to discussing an unknown 
quantity.” He estimated that railroad 
freight claims for 1948 would vary be- 
tween $140,000,000 and $150,000,000, that 
highway claim figures would reach ap- 
proximately $30,000,000, and said it ap- 
peared probable that “in terms merely of 
money settlements for lost and damaged 
freight last year, the transportation 
agencies will have paid a bill of around 
$200,000,000.” 


He estimated that 1948 claims were 
approximately 20 per cent above those 
in 1947. “But I don’t want to labor the 
figures too much,” he added, “for the 
whole point in what I am saying is that 
the money paid out by the transporta- 
tion companies is a relatively unim- 
portant statistic. It is something like the 
spot estimate of fire damage the report- 
ers usually wrangle out of the chief to 
use in the closing lines of their stories. 
. .. Now it may be unfortunate that the 
$200,000,000 annual freight loss and dam- 
age disaster is unaccompanied by the 
roaring flame and billowing smoke—yes, 
even that accompanying it there are no 
cries from frightened people. If there 
were, we might, perhaps, see some kind 
of general and continuing public cam- 
paign as that carried on by the fire pre- 
vention interests.”’ 


Mr. Bayer briefly described the exper- 
iences of the British railways with pre- 
vention of loss and damage to freight, 
and said that the claim ratio of the 
British railways was exactly the same as 
that on the railroads of the United 
States. Claim prevention work in Great 
Britain, he said, was statutory in nature, 
the carrying quality of a package being 
a matter of statute. The government- 
owned British railways, he said, had an 
elaborate corps of inspectors checking 
every piece of freight in transit. 


Says Voluntary System Better 


“T don’t think we would want to sub- 
mit to such a system here, even if it were 
to result in appreciable amelioration of 
our loss and damage evil,” he said. “I 
think we much prefer the system under 
which we are now attacking it—the 
system of voluntary cooperation, which 
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must, if we continue and intensify it, 
and if we supplement it with broader 
evangelizing in industry and among the 
people, bring about better results than 
have been obtained in Great Britain by 
what might, without undue discourtesy, 
be termed a transportation gestapo 
SOrDpe: ....” 

Referring to loss and damage preven- 
tion aS “a $200,000,000 business,” he 
said that the nationwide perfect ship- 
ping campaign was still being conducted 
with “a paltry few thousand dollar ap- 
propriation. The dyke through which 
$150,000,000 of railroad net earnings es- 
caped last year, is being repaired with 
a load of sand instead of with a mile- 
long concrete abutment,” he added. 


Five-Year Program Suggested 


Mr. Bayer suggested that “some kind 
of a five-year plan” ought to be evolved 
to combat the evil of: loss and damage 
claims, with each railroad agreeing to 
contribute each year to a general claim- 
prevention fund a stated percentage of 
its previous year’s claim total—say five 
per cent. 

“Half of that,” he said, “could be re- 
turned to the railroad for use in its own 
area in claim prevention work, in a pro- 
gram integrated with a national plan on 
which the other half would be spent by 
an agency set up by the Association of 
American Railroads.” 

Such an overall national plan would 
not merely be one of publicity and propa- 
ganda, but would include inspection by 
men employed by the A.A.R., guided by 
an executive council with power to tell 
the individual railroad what to do and 
to see that it did it, he said. 


“Into such a plan might be fiitted 
numerous programs set up by groups of 
shippers—such, for instance, as that al- 
ready put into working order voluntarily 
by the Porcelain Enamel Institute,” said 
he. 


Tedrow Honored at 


Kansas City Dinner 


Friends and associates of Joseph H. 
Tedrow, transportation commissioner of 
the Chamber of Commerce of Kansas 
City, Mo., have established in his honor 
the Joseph Tedrow Library at the Uni- 
versity of Kansas City where Mr. Ted- 
row has, since 1944, served as instructor 
in advanced traffic and transportation 
and Interstate Commerce Commission 
practice. 

Mr. Tedrow was guest of honor re- 
cently at a dinner in which the Traffic 
Club of Kansas City, the local Indus- 
trial Traffic Managers’ Association, the 
Kansas City chapter of the Association 
of I.C.C. Practitioners, the Transporta- 
tion Club of Kansas City, and the 
Kansas City chapter of Delta Nu Alpha, 
transportation fraternity, joined. Com- 
missioner Clyde B. Aitchison made the 
chief congratulatory address. He was 
introduced by James F. Miller, district 
director of the Commission’s motor car- 
rier bureau. Mr. Tedrow has been con- 

ected with the Chamber of Commerce 

f Kansas City since 1915. 


Tennessee Transport Course 


An expanded course program leading 
to the master of arts degree in trans- 
portation and public utilities will be of- 
fered by the University of Tennessee for 


the first time this fall, Professor William 
Way, Jr., department head, announces. 
Nine new courses and a graduate semi- 
nar have been added to accommodate 
approximately 15 students expected to 
seek the advanced degree in the 1949-50 
school year. 

“An important part of the expansion 
program is a more detailed study of 
traffic functions as related to current 
transportation problems,” Professor Way 
commented. “In establishing the post- 
graduate program the department fa 
ulty and university administration e 
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trying to meet future needs of the trans- 
portation industry.” 


e new courses include railroad 
trdnsportation and administration, mo- 
r carrier rates and administration, ad- 
‘vanced traffic management, Interstate 
Commerce Commission law and proce- 
dure, public power, utility accounting — 
and rate construction. / 


Spring of '49 Marks 30-Year Service 
Records for Three on 'T.S.C.' Staff 


Stanley H. Smith, of Traffic World; R. R. Lethem, Anne M. Davis, 
Of Special Services Department, Are Honored on Anniversary of 


Beginning of Their Employment by Traffic Service Corporation. 


By Joseph C. Scheleen, 
Chief, Traffic World Washington News Bureau 


Degrees of L.D.S. were conferred on 
three members of The Traffic Service 
Corporation’s organization April 15 by 
E. F. Hamm, Jr., president of the cor- 
poration and publisher of Traffic World 
and other transportation publications. 


Recipients of those degrees—the ini- 
tials, of course, stand for Long, Dis- 
tinguished Service—were Stanley H. 
Smith, editorial director of ‘Traffic 
World, Daily Traffic World, and Traffic 
Bulletin, and vice-president of The 
Traffic Service Corporation; Raymond 
R. Lethem, manager of the corpora- 
tion’s special services department, and 
Miss Anne M. Davis, assistant to 
Mr. Lethem. Each of them is com- 
pleting, in this spring of 1949, thirty 
years of continuous service in the 
employ of The Traffic Service Cor- 
poration. Mr. Lethem, throughout all 
those years, has written the “answers” 
for “Questions and Answers,” one of the 
most widely read features published in 
Traffic World. 

When they came to their offices, as 
usual, the morning of April 15, Miss 
Davis and Messrs. Smith and Lethem 





received tangible evidence (in the form 
of gifts) of appreciation by Mr. Hamm 
of their able and faithful service in the 
years since the spring of 1919. 

At that season, one-score and ten 
years ago, you may (but possibly won’t) 
remember, President Wilson was attend- 
ing a peaee conference in Europe, the 
nation’s railroads were being operated by 
the federal government through its Rail- 
road Administration headed by Di- 
rector General Walker D. Hines, and 
“How Ya Gonna Keep ’Em Down on the 
Farm” was being sung lustily wherever 
young shieks and shebas_ gathered 
around a piano which some ragtime 
specialist in the crowd could belabor. 


‘The Scene Changes’ in 30 Years 


The Washington offices of Traffic World 
and The Traffic Service Corporation then 
were in the Colorado Building, at the 
northeast corner of Fourteenth and G 
Streets, Northwest. About two years 
later the offices were moved to the Mills 
Building, at the corner of Seventeenth 
Street and Pennsylvania Avenue, North- 
west—only about a block away from the 


Left to right: Stanley H. Smith, Anne M. Davis, Raymond R. Lethem. 
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building which the Interstate Commerce 
Commission then occupied. 

When the Commission moved to its new 
building on Constitution Avenue and 
Twelfth Street, Northwest—the building 
which is now its headquarters—the 
“T S.C.” offices were moved to the Earle 
(more recently the Warner) Building, on 
the northeast corner of Thirteenth and E 
Streets, Northwest. That was in 1935. 
There the Washington offices of The 
Traffic Service Corporation and Traffic 
World remained until early in 1948, when, 
with transfer of the general offices of 
the corporation from Chicago to Wash- 
‘ington, larger quarters were obtained in 
the Washington Building, New York Ave- 
nue and Fifteenth Street, Northwest. 

Mr. Smith came to Washington, with 
his family, from Indianapolis, Ind., his 
native city, where for about nine years, 
interrupted by a year of manuscript 
reading on the Red Book Magazine in 
Chicago, he had been an Indianapolis 
News reporter, handling the City Hall and 
the Marion County Courthouse “runs.” 
Earlier, he had worked for the Indian- 
apolis Sun four years, first in the com- 
posing room, later in the circulation de- 
partment. 

He was one of only two news writers 
in the Washington news bureau of Traffic 
World when he began work in that bureau 
on April 19, 1919. The bureau chief 
was the late A. E. Heiss. In the years 
that followed, Mr. Smith and Mr. Heiss 
had their hands full in preparing for the 
Daily Traffic World and for the Traffic 
World the news copy relating to trans- 
portation developments which emanated 
from the I.C.C., the Shipping Board, 
Congress and many other Washington 
sources. 


Familiar With Transport Problems 


Legislation which later became known 
as the transportation act of 1920 was be- 
ing considered on Capitol Hill when Mr. 
Smith began his coverage of the activi- 
ties of Congress for Traffic World. With 
the information he thus obtained about 
the preparation of that act, and with ad- 
ditional knowledge of transportation leg- 
islation he acquired in later years 
through coverage of House and Senate 
hearings and other proceedings out of 
which grew such major transportation 
enactments as the merchant marine act, 
1920 and 1936, the civil aeronautics act 
of 1938, and the transportation act of 
1940, Mr. Smith became so well informed 
about transportation law history and 
transportation problems generally that, 
as the years went on, reporters for other 
publications and for press associations 
in Washington placed reliance on him 
for “background” information and for 
other help they might need in writing 
transportation news. 

As the field of federal government 
regulation of transportation grew, with 
expansion of I.C.C. jurisdiction to in- 
clude motor carriers, water carriers and 
freight forwarders and with greater 
prominence of aviation in the transporta- 
tion picture resulting in enactment of 
regulatory and promotional legislation 
in that field, the staff of the Washington 
news bureau of Traffic World also became 
larger, so that by 1945 it comprised five 
men, all of whom specialize in writing 
transportation news. 

The title of chief of the Washington 
news bureau went to Mr. Smith on the 
retirement of Mr. Heiss, then 75 years 


old, in the last week of October, 1942. 
Mr. Smith became vice-president of The 
Traffic Service Corporation in 1945 and 
was named editorial director of Traffic 
World in April, 1948. 

Mr. Lethem, born in Wichita, Kan., 
entered the employ of The Traffic Serv- 
ice Corporation in March, 1919, when 
B. J. Hamm was manager of the special 
services bureau of the corporation. Ear- 
lier, Mr. Lethem had worked for the St. 
Louis-San Francisco a number of years, 
first in preparation of tariffs of that rail- 
road in connection with the southeastern 
rate adjustment, later as assistant to R. 
N. Nash (now assistant to the traffic 
Officer, Association of American Rail- 
roads) in the handling of cases be- 
fore the Interstate Commerce Com- 
mission. Mr. Lethem actually began 
his service for The Traffic Service Corpo- 
ration early in 1918, but because of in- 
ability to obtain satisfactory housing ac- 
commodations in Washington at that 
time he returned to St. Louis in June, 
1918. In the months that followed and 
until his return to the “T.S.C.,” he 
handled rate matters for the Federal 
Barge Lines. 


Department Head Since 1935 


When B. J. Hamm resigned, in 1935, 
Mr. Lethem succeeded him as manager 
of the special services department. In 
addition to supervising the work of 
checking tariff files at the transporta- 
tion regulation agencies and getting out 
the “Questions and Answers” feature 
for Traffic World, he attends to requests 
for information’*and handles many other 
matters coming within the scope of his 
department’s activities. 

Miss Davis shares in the responsibili- 
ties of the special services department 
in her capacity as assistant to Mr. 
Lethem. A native of Maryland, she was 
graduated from Maryland State Teach- 
ers College in Baltimore and _ subse- 
quently taught school for a few years 
in Maryland. She then attended a 
business college in Baltimore. She be- 
gan her business career as a stenog- 
rapher in the office of a Bel Air, Md., 
attorney. Later she worked in the of- 
fice of a firm of canned goods brokers. 
There she obtained some traffic ex- 
perience by preparing bills of lading and 
routing the goods “via the best routes 
available.” When the opportunity came 
to become secretary to the chairman of 
the newly created State Accident Com- 
mission of Maryland, at Baltimore, she 
accepted it. She was promoted to a 
position in which she had the duty of 
meeting those who filed claims with the 
commissions and of explaining to them 
their rights under the new law. From 
Baltimore, Miss Davis went to the Uni- 
versity of Maryland as secretary to the 
first home demonstration agent for the 
state. Thus having moved closer to 
Washington, she didn’t have far to go 
to “land” in the nation’s capital, and 
that’s what she did, going to work for 
The Traffic Service Corporation on 
May 1, 1919. 


Special Air Mail Rates 


The Post Office Department announced 
that effective May 1 special interna- 
tional air mail rates would go into effect 
to 36 trans-Atlantic countries for the 
dispatch by air of commercial papers, 
printed matter, and samples of merchan- 
dise. 

“Small packets will also be accepted for 
shipment under the special air mail rates 
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to those countries which accept them,” 
it said. “The new rates are cheaper than 
the present air parcel post and air mail 
rates, and will bring about a substantial 
saving in postage to private mailers and 
business establishments in the sending of 
newspapers, magazines and other articles 
by air.” 


C.A.A. Creates Aviation 


Development Office 


Creation of an office of aviation de- 
velopment within the Civil Aeronautics 
Administration, giving effect to a plan 
of reorganization announced last. fall 
by D. W. Renitzel, Administrator of Civil 
Aeronautics, has been approved by Sec- 
retary of Commerce Sawyer, effective 
May 1. 

The new office will be under the di- 
rection of a director and consist of three 
principal divisions—aviation extension, 
aviation education; and flight informa- 
tion. Its objectives will be to (1) en- 
courage the development and adoption 
of improved aircraft, equipment, and 
related products, especially for personal 
and agricultural uses; (2) encourage the 
expansion and improvement of air flight 
facilities, and the elimination of un- 
necessary restrictions and regulations 
hampering aviation; (3) sponsor or con- 
duct programs for the establishment of 
a system of “skyways” and uniform 
methods of marking ground objects as 
visual aids to navigation; (4) develop 
and sponsor programs designed to ad- 
vance civil aviation through educational 
means; and (5) sponsor or conduct pro- 
grams for the collection and dissemina- 
tion of flight facility information and 
data in the interest of safe itinerant 
flight. 

In its execution of these programs, 
the new office, among other things, will 
serve as a primary point of liaison with 
industry, industry associations, or other 
governmental agencies. 


Short Form Bill of Lading 
Has I. C. C. Approval 


Commissioner Mitchell has informed 
the National Industrial Traffic League 
that the Commission has no reason at 
present for suspending a tariff rule per- 
mitting the use of a short form straight 
bill of lading, agreement on which had 
been reached by the League’s bill of lad- 
ing committee with the railroads and 
motor carriers. The bill was submitted 
to the Commission in conference by Com- 
missioner Mitchell. 

The bill is designed for use by ship- 
pers either for rail or motor carrier 
shipments. It does not carry on the back 
the usual contract terms and conditions. 
A statement on its face makes reference 
to the terms and conditions of the uni- 
form domestic straight bill of lading as 
contained in governing classifications or 
tariffs. It would be necessary for the 
carriers to publish a rule permitting its 
use. 

In substance, the rule would provide 
that shippers who print their own bills 
of lading might print and use the short 
form bill making reference to the terms 
and conditions of the uniform straight 
bill of lading, so making the shipment 
subject to those terms and conditions. 

The League committee which obtained 
agreement on the short form bill of lad- 
ing was headed by E. J. Leger. 
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Klein Recommends Use of Aptitude Tests 


In Selection of Transportation Salesmen 


Pioneer Aptitude Tester Discusses Unique Character of Traffic Solicitation. 
Holds Solicitor’s Job Is Psychological, and He Should Be Measured 
Psychologically. Attributes of Successful Solicitor Outlined. 

By Jack Klein 


President, Klein Institute for Aptitude Testing, Inc. 


Many carrier executives assert that 
they do not need to pick their sales- 
men scientifically, because they have al- 
ways picked good men without the use 
of aptitude testing. And they have, too. 
But they forget about the unsuccessful 
ones they picked. ~ 

This business of soliciting for trans- 
portation is different from any other 
selling work. The job is different. The 
man who is selling transportation is sell- 
ing an intangible. He not only has to 
sell an intangible but he has to motivate 
the shipper. He has so to motivate him 
that even when the salesman isn’t pres- 
ent, the shipper will remember the spe- 
cific railroad or truck company or air- 
line or steamship line or barge line. 

The intangible idea must remain con- 
stantly on the shipper’s mind. The so- 
licitor has the tough job of keeping his 
“product” and service sold. What the 
solicitor must do is to implant in the 
mind of the shipper the idea, so that the 
shipper will act all the time. 

Therefore, the job of the freight so- 
licitor is psychological. He doesn’t have 
a package to put on a dealer’s shelf. He 
doesn’t have a tool to demonstrate. He 


® is not backed up by the kind of mer- 


chandising that a manufacturer of 
products employs. The transportation 
solicitor transmits a message, and that 
message has to stick until the time of 
action on the part of the shipper, 
whether that time of action be every 
hour, every day, or once a month. To 
measure a solicitor, one must measure 
him by psychological means. If we want 
to proceed scientifically, we measure him 
through aptitude tests. 


Aptitude testing is not palm reading. 
It isn’t tea leaf reading, nor is it psy- 
chiatry or psychoanalysis. Our form of 
aptitude testing consists of pencil and 
paper testing. The philosophy back of 
sales aptitude testing is that no two men 
are alike, and that no two salesmen or 
Solicitors or agents ever succeed ex- 
actly in the same way. 


There are some men who can sell only 
one kind of service or one kind of prod- 
uct to only one type of customer. There 
have been any number of salesmen who 
have tried to change their lines and 
change their type of product or their 
territory, only to fail. 


How to Measure Psychologically 


How do we measure psychologically or 
Mentally? By using psychological apti- 
tude tests. Aptitude tests will reveal 
whether the man you have in mind is 
adjustable and trainable. 

Can he go from a minor job inside 
the office to the job of selling? That is 
quite a step. Can he go from a free as- 
sociation with co-workers inside an of- 
fice, with the regularity of hours in an 
office, and with people all around him, 





Jack Klein, author of the accompanying article 
on the use of aptitude testing in the selection of 
traffic solicitors, is founder of the Klein Institute 
for Aptitude Testing, 
Inc., New York City. 
Mr. Klein is one of the 
pioneers in aptitude 
testing for the selection, 
upgrading and promot- 
ing of salesmen and 
other key personnel. He 
is the author of several 
books on salesmanship. 

The Klein Institute has 
tested more than 75,000 
persons for more than 
700 companies engaged 
in virtually every type 
of industry in the United 
States and Canada. 

Among the transportation groups that Mr. Klein 
has addressed are the Chicago Transportation 
Club and the Central Motor Freight Association. 
There is a growing interest in his work in the 
transportation field. 


Jack Klein 
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to a responsibility where he works on his 
own, without supervision, and where he 
does not have associates with whom he 
can “kid” and feel free and easy? Can 
the man feel secure outside of the office, 
in the job of calling on shippers? 

A man who is doing anything but sell- 
ing can demand cooperation in his work 
from his associates. He can plead for 
help from his superiors. He can’t do that 
when he is out selling. Is he adjustable 
to that situation? 


When a man is inside, doing a job 
under someone’s supervision, and ac- 
quires a headache, somebody is sympa- 
thetic. If he has a cold and sniffles, 
somebody says: “See the doctor.” But 
when he is out selling and he has a head- 
ache or a cold or some personal troubles, 
very few will believe him. He doesn’t 
have a shoulder on which to lean. Can 
he adjust himself to that? 


Solicitor With Cigar 


There is the type of freight solicitor 
who goes into a shipper’s Office, sits on 
the desk, flips a cigar across, and wise- 
cracks along. Perhaps that type of be- 
havior is possible with some associate 
in one’s own company, but not with 
many shippers. Can the prospective traf- 
fic solicitor adjust himself from the free 
and easy familiarity existing in many 
offices to the not-so-familiar behavior 
in a shipper’s office? 

Can a man who is on friendly terms 
with all the people in his office retain 
his friendliness with a shipper’s secre- 
tary? Can he maintain it on a strictly 
pleasant business basis without making 
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it too personal? The answers to these 
questions determine the success or fail- 
ure of a man just as much as the ability 
to tell a story. 

Can the solicitor take punishment in 
his work? A man may be a facile talker, 
may tell some good stories, may be able 
to present the story of his carrier. He 
may be able to give a marvelous sales 
talk, face to face. If the face-to-face 
part of selling were the only part of 
selling, a lot of men would succeed. But 
unfortunately it is not. The successful 
solicitor must be able to absorb a lot 
of punishment. 

First of all, there is entrenched com- 
petition. Maybe some other carrier is in 
there ahead of you. Or, if your carrier 
has the inside road, you have to defend 
that position from the person who is 
trying to get you out. You have en- 
trenched competition which you have to 
fight, and that is punishment. Or, you 
are entrenched yourself and you have to 
defend your business. 

You have to sell against competition. 
You may be in San Francisco or Los 
Angeles, selling for a shipment destined 
east of Chicago. There may be a lot of 
people in San Francisco who have lines 
running right from San Francisco to 
Chicago, and who can transfer east. 

You have to sell against the personal 
friends of the shipper. You have to sell 
against the entertainment policy of your 
competitor. 

Selling is not just a matter of talking 
to a man face to face, and telling a story. 
There is punishment involved and some 
of the things listed above indicate it. 

In addition to possessing the capacity 
to take punishment, the solicitor must 
get along with people. Many very suc- 
cessful salesmen hate the people on 
whom they call. But they get along with 
them just the same. 

What does a new man have to learn? 
He must learn to win a welcome on re- 
turn visits; how to motivate action on 
the part of the shipper; how to work 
with his own superiors; how to win the 
good-will of his competitors, because com- 
petitors can often do a friendly turn. 

The best friend in the world, the best 
helper in getting business, is the willing 
and cooperative competitor. 

Getting along with people in the rural 
district differs from getting along with 
people in metropolitan areas. Getting 
along with the industrial traffic manager 
who is a traffic manager is one thing. 
Getting along with a shipping clerk who 
thinks he is a traffic manager is another 
thing; and you have to get along with 
both. 

Ability to Persuade 


The solicitor cannot get things by 
demanding them, as he can in his own 
office. He must persuade. 


He must have a sales sense, an interest 
in selling. First, he must know on whom 
to call and when. Second, he must know 
what to do when he gets there. It is 
certain that every man who goes solicit- 
ing receives preliminary training which 
tells him what to do. But there isn’t a 
man who finds that things are exactly 
as he was told they would be. There is 
always something new coming up. The 
solicitor must think his way through 
and he must do it accurately. He cannot 
misrepresent. He cannot say, “I can 
deliver this in two days,” and find that 
it takes three or four days. He will never 
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get back in again if he gives the in- 
correct answer. 

Training is a splendid thing, but the 
salesman is going to run up against things 
for which he has never been trained, 
where he must use his natural sales sense. 
Furthermore, he must determine what 
the shipper is thinking about, and why. 
He must know how to remedy complaints 
and grievances and still make the sale. 

When he is writing letters in the office, 
he must know how to put selling into 
the letters and into his proposals. And 
more important—perhaps the most im- 
portant thing of all—he must know when 
to “shut up.” Many a man has “killed” 
himself in selling by trying to tell a 
shipper how to package his product, for 
instance. Sometimes there comes a time 
when a solicitor must tell somebody how 
to package for shipment. There comes 
a time when the solicitor is called on to 
advise a shipper on this or that. But it 
is most often necessary not to advise on 
something that happens to be a shipper’s 
policy. The solicitor must know when to 
make suggestions and when to remain 
silent. 

All the above are attributes of the 
successful freight solicitor. In selecting 
solicitors, the responsible carrier execu- 
tives must pick men who are interested 
in selling, in pounding pavements. It is 
a good idea to pick men who will see 
their movies and ball games at night 
instead of in the day. That is very im- 
portant. I don’t know of any industry 
where a man has less chance to “get 
away with murder” than in selling trans- 
portation. Unless the man chosen has 
his heart in selling and in going some- 
where as a salesman, he is the wrong 
man. 


The man’s personal life and emotions 
are important. He should be well ad- 
justed to his home and business condi- 
tions. He should be capable of putting 
first things first. He should be able to 
develop goals and objectives and to plan 
his work. He should have self-control. 


Beyond that, a man should be selected 
on the basis of his social tendencies. 
Anti-social tendencies are dangerous. 
Anti-social does not mean anti-sociable. 
Anti-social means doing something that 
is a little sharp, a little crooked, just for 
the sake of being sharp and crooked. 
Anti-social means something that is 
against the public welfare. It is doing 
something that isn’t called for. It is 
doing something just for the sake of 
getting away with it, like borrowing 
money from a shipper; like cashing a 
check when there is no money in the 
bank—or asking for a lot of favors which 
shouldn’t be asked for. A man who is 
anti-social can do the best selling in the 
world for a time, but he will not last 
and he will do a lot of harm to the 
carrier who employs him. 


There is a lot of entertaining that 
takes place in this transportation busi- 
ness. Perhaps where there is nothing in 
the way of real superiority over the com- 
petitors, somebody may be inclined to 
entertain. However, men can over-en- 
tertain and be over-sociable. This leads 
to fatigue, a drain on time, effort, en- 
ergy and money. The man who develops 
over-entertaining and _  over-sociability 
does so because he has a tendency for it 
to start with. Some men can take it 
and can leave it alone. If you pick a 
man who has tendencies towards over- 


sociability, you should know it at the 
start. 

Lots of young men think that the way 
to get along in the world is through 
“pull” instead of through work, through 
influence instead of knowledge. There is 
no substitute for knowledge, for work. 

Scientific testing will help you to tell 
who, among the men you are considering 
for the job of transportation solicitors, 
will be the successful ones. 

One of the greatest problems of the 
truck operators has been highway ac- 
cidents. All trucking companies are 
working hard to establish tests for acci- 
dent proneness. Everyone knows there 
are certain drivers who are prone to ac- 
cidents. The carriers know they can 
develop, through psychological tests, who 
is and who is not accident-prone. 

The airlines have discovered that they 
can test pilots and other crew members. 
But no other kind of testing has ever en- 
tered the minds of carriers. No one 
ever thought it possible to test for the 
man on whom the business really de- 
pends, the man who does the selling. 

Why not test the men for their busi- 
ness-getting ability and for their ca- 
pacity to adjust to the job under the 
circumstances described above; for their 
capacity to take punishment, to get along 
with people; for their interest in selling, 
for their capacity to grow and develop 
on the job? 

What about this aptitude testing? As- 
sume you have a young man in your or- 
ganization and you want to make a so- 
licitor out of him; or you are going to 
employ somebody from the outside. How 
do you choose between the two men? 
What is the scientific way? 

First, there should be an application 
blank, what we call the fact-finder. 
Through a properly drawn application 
blank, facts can be developed. 

Then comes the interview, through 
which the attitude of the applicant is 
revealed. The interview is the attitude- 
finder. 

Then comes the medical examination 
—the stamina-finder. Many men are 
healthy insurance risks, yet do not have 
the stamina to work as salesmen. 

Then comes the check on the previous 
record of the man. This is the history- 
finder. 

You have a man’s facts by the applica- 
tion blank; his attitude from the inter- 
view; his stamina from the medical ex- 
amination, and his history by checking 
back on his references. Now you have to 
make a judgment, a prediction. 

You must ask yourself: 

1. Does the man have the kind of an 
air, voice, handshake and general man- 
nerisms that will permit him to talk to 
people and other people to talk to him? 
Is he an out-going type of personality? 

2. Does he have any restrictions in his 
home life or any other situation that 
would prevent him from succeeding? 

3. Does he have the necessary stam- 
ina? 

4. Are his habits such that he will 
work? 

5. Are his psychological tendencies 
such that he will be free of restrictions? 

6. Does he possess the traits of suc- 
cess? 

The aptitude test is available to enable 
you to decide by statistical equations 
and by actual experiences with thou- 
sands of men which applicants will in 
all likelihood succeed and which will fail. 

At. the Klein Institute for Aptitude 
Testing we employ psychologists who are 
members of the American Psychological 
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Association. We have trained marketinz 
men, statisticians, etc. 

If we make a recommendation to em- 
ploy a man or to upgrade a man, and if 
you like that man, then you are acting 
under the most favorable circumstances. 
But supposing we don’t recommend a 
man—and we often do not recommend. 
Then, you have the opportunity of rein- 
vestigating the case, or deciding that you 
can handle the negatives indicated; or 
you may decide that you must look for 
another man; but at least you have a 
basis for your opinion and you thereby 
reduce the margin of error. 


Claims Mean Higher 


Rates, Says Pratt 


Speaking at a Perfect Shipping meet- 
ing of the Syracuse, N.Y., Traffic Club 
April 18, Henry H. Pratt, general traffic 
manager, Crucible Steel Company of 
America, president of the Atlantic 
States Shippers Advisory Board, said 
that obsolete packing and handling 
methods of shippers and carriers were 
costing the country hundreds of mil- 
lions of dollars annually in freight rates. 
Freight rates, he said, were affected in 
exact provortion to freight claims which 
had to be paid out of freight revenue. 

He characterized many present pack- 
ing and handling methods as of the 
year of 1929, and told of steps taken by 
his company that had reduced outbound 
shipment damages in 1948 25 per cent 
below those of 1947. As a means of re- 
ducing such, losses, he recommended 
interplant study of packaging and re- 
search carried on cooperatively between 
shippers and carriers. Careful policing 
of the packaging of shippers and the 
handling by carriers, said he, would 
eliminate annoying “buck-passing” of 
damage responsibility back and forth 
between the two. 

The meeting was one of 21 held or 
scheduled to be held on Perfect Ship- 
ping in April in the territory of the 
Atlantic States Board. 


Grain Hearing at Chicago 


“The Western Traffic Executive Com- 
mittee will hold public hearing on Tues- 
day, May 3, 1949, at 1:30 p.m. (Chicago 
Daylight Saving Time) in Room 220 
Union Station, Chicago, Ill., for the pur- 
pose of discussing with interested ship- 
pers question of increasing minimum 
weights on grain and grain products 
within the Western District to the basis 
required under ODT order 18A,” W. H. 
Dana has announced. 


N. E. Officers Reelected 


At the spring meeting of New England 
Shippers Advisory Board, held at Boston, 
Mass., on April 14, William H. Day, man- 
ager, ‘Transportation Bureau, Boston 
Chamber of Commerce, was reelected 
general chairman for another year. At 
the same time, Frank J. Gill, traffic 
manager, Oxford Paper Co., Portland, 
Me., was reelected general secretary (see 
Traffic World, April 16, p. 11). 

ok Bd ok 

The Port of Houston has announced it 
will open a New York City cargo solici- 
tation office within the next five weeks, 
in charge of William W. Richards, of 
Kansas City, formerly sales manager ‘for 
the Flour Mills of America. 
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Findings on Dual Control 
In Dragna Case Affirmed 


The Commission, division 4, by a report 
and order in MC-F-3135, Thomas J. 
Dragna, Jr.—Control—D.P.D. Truckmen, 
Inc., has affirmed on further hearing 
findings in a prior report, 45 M.C.C. 810. 


In the prior report, an application of 
Dragna, doing business as Southern 
Trucking Co., a motor contract carrier, 
of Fairview, N. J., for authority under 
section 5 of the interstate commerce 
act to acquire control of D.P.D. Truck- 
men, Inc., a motor common carrier, also 
of Fairview, through ownership of the 
latter’s capital stock, was denied on the 
ground that the record did not establish 
that the common control of the dual op- 
erations would be consistent with the 
public interest. 


Two motor common carriers supported 
the applicant at the further hearing, 
saying their operations had not been 
adversely affected by the duality of 
Dragna’s operations, which they said 
they had known about for some time. 
They said, according to the Commission, 
that Dragna’s objective, which was to 
maintain the business of D.P.D. until 
his nephew was able to take over, should 
be permitted to be realized. The Com- 
mission added both witnesses agreed that 
if any sizable number of common car- 
riers were also permitted to operate as 
contract carriers, a generally bad situa- 
tion in the area involved would result, 
particularly from the standpoint of 
rates. 


The Commission ordered Dragna to 
correct the situation by divesting himself 
of his individual contract carrier opera- 
tions, or his interest in D.P.D., saying 
unless such divestiture was effected 
promptly, consideration would be given 
to appropriate proceedings to require 
divestiture. 


Medal for Rail Rescue Given 


Secretary Bartel, of the Commission, 
has announced that on recommendation 
of the Committee on Award of Medals 
of Honor, approved by the Commission, 
President Truman, on March 19, be- 
stowed a medal of honor on Fred Hinds 
Chamberlin, a crossing watchman em- 
ployed by the Atlantic Coast Line rail- 
road. The award, said the notice, was 
based on the rescue by Mr. Chamberlin 
of Karl I. Brook, an elderly man, suf- 
fering partial paralysis on an A.C.L. 
track on which a passenger train was 
approaching at St. Petersburg, Fla., on 
November 9, 1948. The notice said the 
Medal was the sixty-first awarded since 
enactment in 1905 of the medals of honor 
act. 


|.C.C. Approves Transcontinental 
Motor Carrier Increases in Rates 


Finds That, As a Group, the Transcontinental Carriers Are in Need 


Of Additional Revenue. Approves Adjustments Intended to Put 


Motor Carrier Rates on Parity with Railroad and Forwarder Rates. 


The Commission, division 3, by a re- 
port and order in I. and S. M-2833, 
Transcontinental Motor Rates—In- 
creases, has approved a proposed motor 
common carrier class and commodity 
rate adjustment upward of about 9 per 
cent between eastern and western trans- 
continental groups, and proposed new 
motor common carrier commodity rates 
from eastern to western transcontinental 
groups, and discontinued the proceeding. 

It found that, as a group, the carriers 
needed additional revenue, citing in- 
creased common carrier motor rates in 
New England and the east found reason- 
able because they would produce an aver- 
age operating ratio of 93. The Commis- 
sion also cited New England 1946 In- 
creased Rates, 47 M.C.C. 509, as ap- 
proving an operating ratio of 93.5, and 
quoted Increased Common Carrier Truck 
Rates in New England, 43 M.C.C. 13, to 
the effect that in a general revenue pro- 
ceeding, findings must be based on the 
average conditions confronted by a group 
of respondents. The instant proceeding, 
it said, was primarily a revenue case. 


Schedules Involved 


By schedules filed to become effective 
February 27, 1948, and later, motor com- 
mon carriers parties to certain tariffs of 
the Rocky Mountain Tariff Bureau and 
to a certain tariff of Consolidated 
Freightways, Inc., proposed a general 
increase in transcontinental class and 
commodity rates between eastern and 
western transcontinental groups. On pro- 
tests of the Los Angeles Traffic Managers 
Conference and the Oklahoma City 
Chamber of Commerce, directed to the 
bureau tariffs, operation of those sched- 
ules was suspended until September 26, 
1948. -On its own motion, the Commis- 
sion suspended the Consolidated sched- 
ules until February 26, 1948. 

By schedules filed to become effective 


’ July 6, 1948, carriers parties to certain 


other bureau schedules proposed a gen- 
eral readjustment of their westbound 
transcontinental commodity rates from 
eastern to western’ transcontinental 
groups. On the Commission’s own mo- 
tion operation of those schedules was 
suspended to i#ebruary 5. The effective 
dates of all scheauies were voluntarily 
postponed until May 1. 

The Commission placed the schedules 
in two groups. One, those of the bureau, 
referred to as the basic schedules, and 
the Consolidated schedules, in which a 
general increase in rates was proposed, 


and two bureau schedules in which a 
-comprehensive revision of the westbound 
transcontinental commodity rates was 
proposed. The latter schedules, the Com- 
mission said, contained new rates estab- 
lished for the expressed purpose of meet- 
ing forwarder competition. It called 
those the revised schedules, or forwarder 
competitive rates. It described the situa- 
tion as follows: 


A Revenue Proceeding 


This proceeding is primarily a revenue 
case. Respondents are proposing a 9.09 
per cent increase in their present trans- 
continental class and commodity rates. In 
the revised schedules, the bureau proposes 
to establish new westbound commodity rates 
on a basis which is more nearly in line with 
the freight forwarders’ transcontinental 
rates in which in some instances are higher 
and in others lower than the proposed class 
and commodity rates. The rates in the 
revised schedules alternate with the bureau’s 
class and commodity rates, the lower being 
applicable. Consequently, the applicable 
proposed rates on westbound traffic may 
not reflect in each instance the precise 
increase stated above. In so far as the bu- 
reau schedules are concerned, they will be 
considered as one adjustment. 


The rates in all the schedules apply to 
transcontinental traffic, only, moving be- 
tween group points in eastern territory 
and group points in western territory, ex- 
cept those in the revised schedules, which, 
as stated above, apply on westbound traffic 
only. The suspended schedules name rates 
from and to points in practically all states 
in the country. The bureau schedules are 
participated in by 452 motor carriers and 
Consolidated’s schedules by 120 motor car- 
riers, respondents herein, and their opera- 
tions collectively cover most of the United 
States. Nine of the respondents transport 
transcontinental traffic principally in single- 
line movements. One respondent trans- 
ports traffic from the east coast to the 
west coast in single-line_ service. The 
remaining carriers participating in the sus- 
pended schedules interchange transcon- 
tinental traffic as many as two and three 
times in order to render the service. 


Nature of Adjustment 


The adjustments, according to the 
report, were intended to bring motor 
carrier rates in line with railroad and 
forwarder rates, and to eliminate dif- 
ferences in intraterritorial motor carrier 
rates on which a 20 per cent increase had 
been taken following the first and sec- 
ond increases in rail rates granted in 
Ex Parte 166, whereas the transcon- 
tinental rates reflected increases of. 10 
per cent. The Commission observed 
that a higher rate was charged for 
shorter movements, although the longer 
movement passed between the same 
points. 

The basic schedules, said the Com- 
mission, named transcontinental local 
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and joint class rates and local, joint and 
proportional commodity rates, published 
in separate tariffs. The class and com- 
modity rates alternated, it said, the 
lowest rate applying in each instance. 
The class rates in the basic schedules, 
with minor exceptions, had been main- 
tained in the past on a competitive basis 
with the class rates of the rail carriers 
and with the rates of the forwarders, it 
continued, adding that respondents’ 
commodity rates were originally copied 
from the rail tariffs and maintained, 
with some exceptions, on a competitive 
basis with those of the rail carriers. It 
said the proposed commodity rates were 
published for eastbound and westbound 
movements and frequently were higher 
in one direction than in the other. 

Due to the manner in which tariffs of 
the other competing carriers were pub- 
lished, the Commission said, respondents 
maintained two rate structures, one to 
meet rail, and the other forwarder, com- 
petition. Many changes were made in 
the forwarder rates in the war period 
resulting in differences that could not 
be adjusted by merely increasing re- 
spondents’ rates. Some class rates named 
in the basic schedules were higher and 
others lower than forwarder rates, it 
explained, and that, in an attempt to 
bring forwarder competitive rates more 
in line with forwarder rates, the bureau 
published new revised schedules, pat- 
terned after and intended to reflect the 
same rates and rate structure in effect 
by .freight forwarders on May 5, 1948, 
on their so-called “bracket rated” traf- 
fic. The Commission added they con- 
tained both increases and reductions, al- 
though generally speaking they were 
lower than the rates proposed in the 
basic schedules. Some of the increases 
and reductions were substantial, it said, 
adding: 

“An extreme example of the former 
is the proposed rates on aircraft land- 
ing gears and parts, rated first class in 
the National Motor Freight Classifica- 
tion. The proposed rates represent in- 
creases ranging from 51.8 to 177.5 per 
cent and would range from 66.1 to 905 
per cent of the contemporaneously pro- 
posed first class rates. In other in- 
stances the percentage of increase is 
|: 


Earnings Comparisons 


The Commission referred to an ap- 
pendix showing present and proposed 
transcontinental rates on selected com- 
modities and their ton-mile earnings 
compared with present rates and earn- 
ings on the same commodities moving 
within eastern territory. It continued: 


“It will be observed, for example, that 
the proposed forwarder competitive rate 
on acids N.O.I., from Chicago to Los An- 
geles, 2,123 miles, is 352 cents, producing 
earnings of 3.32 cents per ton-mile, and 
that the present commodity rate from Chi- 
cago to Denver, 1,027 miles, is 235 cents, 
producing earnings of 4.58 cents per ton- 
mile. In this instance, the proposed trans- 
continental rate would result in substantial 
reductions. It also would be lower than 
the present rail or forwarder rates. Con- 
trasted with the rates on acids are those 
applicable on aircraft landing gears. The 
present commodity rate on the latter from 
Chicago to Los Angeles is 307 cents yielding 
ton-mile earnings of 2.89 cents. The pro- 
posed forwarder competitive rate is 545 


cents and would yield earnings of 5.13 
cents per ton-mile or an increase of 177.5 
per cent. The present commodity rate from 
Chicago to Denver on the same commodity 
is 368 cents and yields earnings of 7.17 
cents per ton mile. The present commodity 
rate is 40.6 per cent of the present first 


class rate. The proposed commodity rate 
would be 66.1 per cent of the proposed first 
class rate. The rail rate is 859 cents and 
the forwarder rate is 568 cents. Respond- 
ents state that the difference between the 
proposed motor carrier rates and the present 
forwarder rates reflects the last 5 per cent 
increase authorized the rail carriers and 
forwarders in Ex Parte 166. Protestants 
stress the fact that the rates from Denver 
to Los Angeles are the same or higher than 
the rates from Chicago to Los Angeles and 
in some instances are higher than from 
New York to Los Angeles. The rates from 
Denver cited by protestants are class rates 
whereas the proposed rates are rail and 
forwarder competitive commodity rates. 


Correction of Maladjustments 


The maladjustments resulting by rea- 
son of the taking effect of the intra- 
territorial increases of about 20 per cent, 
it was contended by the respondents, 
resulted in some instances in rates that 
were unreasonable, unduly prejudicial 
and preferential. There were numerous 
instances, said the Commission, in which 
the rates to distant points were lower 
than to points on respondents’ lines 
directly intermediate thereto. As an ex- 
ample, it said rates from Los Angeles to 
Albuquerque, N.M., 796 miles, were in 
excess of rates from La Junta, Colo., 
1,172 miles, adding that the former was 
directly intermediate on the route to the 
latter point. Lower rates were applicable 
between points in eastern Colorado, on 
the one hand, and Los Angeles, on the 
other, than presently in effect between 
intermediate points in western Colorado 
and Los Angeles, it added, citing further 
examples and referring to an exhibit 
continue still other examples. 

“Respondents argue on brief that the 
removal of the unlawfulness of the rates 
cannot be accomplished by reducing the 
intermediate rates as it would require a 
downward chain adjustment throughout 
the intermediate territory,” said the 
Commission. “Such an adjustment would 
adversely affect the revenues of a great 
number of respondents handling a large 
volume of intraterritorial traffic. To 
those respondents it would mean a re- 
duction in the rates on the preponder- 
ance of their traffic to correct a situation 
affecting but a small percentage of their 
total traffic.” 

After saying some respondents had a 
favorable operating ratio, and that the 
large majority were not so situated, the 
Commission said 33 respondents had op- 
erating ratios of less than 90, that 38 had 
ratios from 90 to 93, and 161 had operat- 
ing ratios between 93.1 and 99.9. Forty- 
three respondents, it added had operat- 
ing ratios of over 100, the average for 
those groups being 94.9. 


Traffic Study Results 


An analysis of data gathered by four 
respondents handling a large volume of 
transcontinental traffic in traffic studies 
in May and June, 1948, the Commission 
said, showed the overall increase result- 
ing from the forwarder adjustment alone 
was negligible, the traffic test of one 
respondent disclosing the total increase 
on westbound transcontinental traffic, 
including the general increase of 9.09 per 
cent, would be 11.43 per cent. The dif- 
ference, it said, according to the re- 
spondent, represented the increase at- 
tributable soley to the forwarder-com- 
pelled rates which, when applied to all 
traffic, represented an overall increase of 
less than one per cent. 

Referring to another appendix which 
showed an analysis of a one-day traffic 
survey in March, 1948, by eight of the 
transcontinental carriers and the same 
number of intraterritorial carriers segre- 
gated as to the two types of traffic, the 
Commission said it showed many of the 
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transcontinental single-line carriers 
transported a substantial volume of in- 
traterritorial traffic and that but few re- 
spondents had business that was prac- 
tically all transcontinental traffic. It 
continued: 

Eight respondents who have been classed 
at intraterritorial carriers and who handle 
a large volume of intraterritorial traffic 
also handle a substantial volume of trans- 
continental traffic in inter-line service. The 
record does not support the contention 
that only the carriers handling predomi- 
nantly transcontinental single-line traffic 
have the most favorable operating ratio. 
One respondent whose transcontinental traf- 
fic represented but 19.1 per cent of its 
total traffic and but 23.3 per cent of its 
total revenue, had an operating ratio of 
82.3 for 1947. Five of the so-called intra- 
territorial respondents whose’ transcon- 
tinental traffic represented from 2.9 to 27.2 
per cent of their total tonnage and from 
3.3 to 30.7 per cent of their total revenue, 
showed operating ratios of less than 94. As 
a matter of fact, the only respondent whose 
transcontinental traffic constituted all but 
2 per cent of its total traffic had an operat- 
ing ratio of 95.4. 

It continued by saying that only five 
of the nine so-called transcontinental 
carriers handling a large volume of such 
traffic in single-line service had operat- 
ing ratios of less than 93, and a table 
showed the ratios for those carriers 


ranging from 76.8 to 95.4. 


Source of Increased Traffic 


Witnesses of some of the transcon- 
tinental carriers, said the Commission, 
contended their present favorable finan- 
cial condition was due for the most part 
to the large increase in their transcon- 
tinental traffic, an appendix to the re- 
port showing tonnage increases for some 
respondents. Several respondents had 
pioneered in the handling of such traffic, 
the Commission said, adding they con- 
tended such traffic had increased to a 
greater extent than intraterritorial traf- 
fic largely because their charges were 
less than either the railroads or the 
freight forwarders. Respondents and 
the forwarders, the Commission said, 
urged this situation could not continue 
indefinitely, as experience demonstrated 
that competing forms of transportation 
would not permit continued divergence 
of their traffic because of rate differen- 
tials. 

It added respondents were of the opin- 
ion there was no question that the rail- 
roads and forwarders would insist on 
rate parity or approximate parity and 
were apprehensive that unless the pro- 
posed schedules were justified, the rails 
and forwarders would be forced to re- 
duce their transcontinental rates to a 
basis approaching the present motor 
carrier level. If this was done, mount- 
ing costs and upward trends in expenses 
would offset any margin of profit now 
accruing to the most favorably situated 
respondents, said the Commission. 


Consolidated Freightways Schedules 


Consolidated’s schedules under sus- 
pension named transcontinental com- 
modity rates between points in eastern 
and western territory, the Commission 
said, in which 120 motor carriers, re- 
spondents, participated. Many of the 
rates were indicated as being published 
to meet rail and freight forwarder com- 
petition, some being shown as reduc- 
tions, said the Commission, adding that 
Consolidated’s .forwarder - compelled 
rates were not suspended and were not 
involved in the proceeding. 

It said Consolidated sought rates on 
the same level as those approved by 
the Commission for application over the 
railroads, adding that, since the war, 
that carrier’s transcontinental rates had 
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been increased to the same extent as those 
authorized in Ex Parte 162 and the first 
10 per cent increase in Ex Parte 166. By 
the suspended schedules they proposed 
to increase the rates to the same as au- 
thorized in the second 10 per cent in- 
crease in Ex Parte 166, the Commission 
said. It asserted Consolidated contended 
present transcontinental rates were not 
bearing their full share of the transpor- 
tation burden, showing average west- 
bound revenue a ton-mile ranging from 
2.86 cents to 4.40 cents, and eastbound 
ton-mile average revenue ranging from 
3.86 cents to 4.74 cents, as compared with 
system average operating cost a ton a 
mile for 1947 of 5.03 cents. 


The Commission said Consolidated’s 
operating expenses had maintained an 
upward spiral since 1940, total average 
expense a 100 pounds for 1947 exceeding 
that for 1940 by 50.77 per cent. Revenue 
yielded by the respondent’s transcon- 
tinental rates had not kept pace with its 
increased expenses, the Commission as- 
serted, some cited first class rates being 
31.9, 34.7, and 34.7 per cent, respectively, 
higher than those for 1940, with trans- 
continental commodity rates portraying 
the same situation. . 


Protestants Position 


The Commission said the protestants 
challenged respondents’ statements that 
the increase in transcontinental tonnage 
had been diverted from freight forward- 
ers due solely to the present rate differ- 
ential in favor of the motor carriers. It 
said the protestants testified that much 
of the increase was due to the “phenom- 
enal postwar growth and industrial de- 
velopment of southern California” and 
that the increase occurred at a time when 
the respondents did not enjoy the present 
rate differential. 


It was their position, said the Com- 
mission, that respondents had failed to 
show a profound need for increased reve- 
nue and therefore had failed to justify 
the proposed increased rates. The Com- 
mission continued: 


“They urge that the 1947 average op- 
erating ratio of the nine respondents who 
transport a large volume of transcon- 
tinental traffic justifies a fiinding that 
the present rates are compensatory. The 
record establishes that there has been 
some diversion of traffic from the for- 
warders but it would be difficult to de- 
termine the amount which is attributable 
solely to the present rate differential. 
The record is clear that there has been 
an increased movement over the lines 
of the so-called transcontinental carriers. 
The record is also clear that all re- 
spondents, to a greater or less extent, 
participate in the handling of transcon- 
tinental traffic.” 


Respondents’ Financial Status 


After citing the aforementioned pro- 
ceedings as to the propriety of an aver- 
age operation ratio of 93, and as to the 
need for considering the average condi- 
tions confronted by the group of respond- 
ents proposing a general increase, the 
Commission said: 


“There are 452 motor carriers participating 
in the schedules filed by the Rocky Mouyn- 
tain Motor Tariff Bureau, Inc., 289 of which 
are class I carriers. In 1947, 275 of these 
respondents earned $373,614,703 and their 
expenses were $354,455,209, or an average 
Operating ratio of 94.9. For the first nine 
months of 1947, the total revenue for 14 
respondents was $11,600,664 and their total 
expenses $11,247,283, or an average operat- 
inz ratio of 97.0. Approximately 120 motor 
carriers participate in the tariffs issued by 
the Consolidated Freightways, Inc. The 
total revenue of the 70 Class I respondents 
for 1947 was $111,740,519, their total ex- 
penses were $108,065.022, and their average 


operating ratio was 96.7. We conclude that 
respondents as a group are in need of 
the proposed increases. The average oOp- 
erating ratio for all Class I carriers is 95.2.” 


Territorial Description 


The Commission’s report contained a 
footnote with the following description 
of “eastern territory”: 

Eastern territory as used in this proceed- 
ing is that part of the United States lying 
east of and western territory, is that part of 
the United States lying west of the follow- 
ing line: beginning at El Paso, Texas, and 
extending northward along U. S. highway 
85 through Albuquerque, N. Mex., Pueblo 
and Denver, Colo., to Cheyenne, Wyo., 
thence along U. S. highway 87 through 
Casper, Wyo., to the Wyoming-Montana state 
line, thence along said line to the Wyoming- 
South Dakota state line, thence northward 
along the Wyoming-South Dakota state line, 
Montana-South Dakota state line, and Mon- 
tana-North Dakota state line to the Cana- 
dian border. 


Bunker-C Oil Not Included 
In Liquid Bituminous 
Definition, Says 1.C.C. 


The Commission, division 5, has modi- 
fied a prior report in which it had found 
that “bunker-C fuel oil,” a petroleum 
product, was included within the term 
“liquefied bituminous products” as used 
in a certificate for motor-carrier opera- 
tions ° granted Guyott Construction Co., 
Inc., New Haven, Conn. 


In a report on further hearing in MC- 
4883, Sub. 6, Guyott Construction Co., 
Inc., Extension—Fuel Oil, it said there 
was no doubt the term liquid bituminous 
products meant commodities such as tar, 
asphalt, road oils, and tar and asphaltic 
emulsions, used in construction and re- 
pair of roads, pavements, and other proj- 
ects. A definite distinction between 
these materials and fuel oil, a petroleum 
product, was generally understood in the 
industry, it said. In the instant report, 
the Commission found that the term 
liquid bituminous products as used in 
Guyott’s present certificate, did not in- 
clude bunker-C fuel oil and that Guyott 
did not, therefore, now hold “grand- 
father” authority to transport that prod- 
uct as sought. 

A certificate was granted Guyott for 
transportation of bunker-C fuel oil, in 
bulk, in tank vehicles, from New Haven 
to Springfield, West Springfield, Aga- 
wam, Chicopee, Chicopee Falls, Holyoke, 
Westfield, Northampton, and Greenfield, 
Mass., over irregular routes. 

The instant extension application, it 
said, was filed October 25, 1945, Guyott 
having previously obtained a certificate 
under the “grandfather clause” for 
transporting liquid bituminous products, 
in bulk, between all points in Massachu- 
setts west of Massachusetts highway 12, 
among other points. It said Guyott also 
obtained from the Commission a tem- 
porary authority for transporting 
bunker-C fuel oil from New Haven to 
numerous western Massachusetts points, 
and the instant application was filed to 
expand and make permanent the tem- 
porary authority received. 

From the facts developed in its report, 
said the Commission, it was apparent the 
term liquid bituminous products had a 
definite generally accepted trade mean- 
ing separate and distinct from any aca- 
demic definition that might be derived 
from the applied meaning of the separate 
words used. It said it was apparent that 
the Commission, as well as the parties, 
intended to convey such trade meaning in 
the certificate previously issued to Guyott. 
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It was further apparent, the Commission 
said, that in the sense used in Guyott’s 
grandfather certificate, the term was not 
intended to include petroleum products 
in general or fuel oil in particular. 

The proceeding, it said, was reopened 
following petitions for reconsideration 
and further hearing filed by National 
Tank Truck Carriers, Inc., a conference 
of the American Trucking Associations, 
Inc., by P. B. Mutrie Motor Transporta- 
tion, Inc., and by New England railroads. 
Numerous additional parties were per- 
mitted to intervene, it said. 

It said the designation “bunker-C” was 
generally used in the fuel oil business to 
designate this fairly heavy residual oil 
obtained from petroleum. 

From an academic or scientific stand- 
point, said the Commission, the term “bi- 
tuminous materials” was almost impos- 
sible of exact definition. It was obvious, 
it said, that if the words were to be given 
their widest possible academic interpre- 
tation, they became “meaningless insofar 
as they are intended to provide a yard- 
stick by which a motor carrier may de- 
termine the commodities which he law- 
fully may transport.” It added: 

“Many ‘grandfather’ certificates, in- 
cluding the one issued to applicant, were 
granted without formal hearing and were 
based upon investigations conducted by 
representatives of our field force. Ter- 
minologies used in such certificates to 
describe the operating rights intended to 
be granted were obtained, to a large ex- 
tent, from statements submitted by the 
carriers themselves and hence are based 
on industry uses and common under- 
standing rather than some scientific 
evaluation of the actual words used. It 
follows, therefore, that in interpreting 
certificates, we must give consideration 
to the understanding and intention of the 
parties at the time the certificate was 
issued, especially where, as here, the 
terms used in the certificates may have 
a commercial or trade meaning differing 
from technical dictionary definitions. In 
making a determination as to the proper 
construction of terms used in certificates, 
we may take cognizance of trade usages 
and of all of the facts and circumstances 
surrounding the granting of such cer- 
tificates. Compare US. v. Seatrain Lines, 
329 U.S. 424, and Black v. I.C.C., 167 F. 
2d, 825, 335 U.S. 818.” 


Control of Motor Carriers 
Approved, Merger Suggested 


The Commission, division 4, by a report 


and order in MC-F-4059, Bill Wat- 
kins—Control—Watkins Motor Lines, 
Inc., has authorized continuance in con- 
trol of Watkins Motor Lines, Inc., of 
Thomasville, Ga., by Bill Watkins, also 
of Thomasville. 

The carrier was controlled through 
stock ownership by Watkins, the Commis- 
sion said, adding he controlled or had the 
power to control Georgia-Florida Ex- 
press, Inc. 

The Commission said operations of the 
two carriers would be conducted sepa- 
rately and there would be no duplication 
of service, but that if pending applica- 
tions of Watkins Motor Lines for addi- 
tional authority were favorably deter- 
mined, it would largely serve the same 
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origin or destination territory, especially 
in Georgia and Florida. It continued: 


“While presently the operations of 
Georgia-Florida are principally over reg- 
ular routes with the greater portion of 
its service primarily between Atlanta and 
Jacksonville, and the operations of Motor 
Lines are and would be over irregular 
routes principally to and from points 
in north central states and points in Ala- 
bama, Georgia, and Florida, we are of 
the opinion, under the circumstances pre- 
sented, that consideration should be given 
to the unification of the separate corpora- 
tions and their operations through merger 
or otherwise.” 


Wyo. Rail Reorganization 
Plan Held ‘impracticable’ 


The Commission, division 4, by a report 
in Finance No. 16190, Wyoming Railway 
Co. Reorganization, has found a plan of 
reorganization submitted by the debtor 
railroad to be “prima facie impracti- 
cable.” The company operates a 28%- 
mile line in Wyoming. 

The Commission said the plan contem- 
plated that the railroad “borrow an un- 
disclosed sum of money from _ undis- 
closed parties at an undisclosed rate of 
interest.” This, it said, would be secured 
by its note-and the pledge of all its first- 
mortgage bonds that were now owned by 
the company’s president, C. Porter Dick- 
son. 

The most important defect in the plan, 
said the Commission, rested in an ap- 
parent intention of borrowing funds for 
rehabilitation of the property as a part 
of the plan, “thus reorganizing before 
the property is placed in condition for 
efficient operation.” 

It said subdivision (d) of section 177 
of the bankruptcy act provided that after 
the filing of a reorganization plan the 
Commission proceed with public hearings 
thereon unless it considered the plan to 
be “prima facie impracticable.” From 
the facts developed in its report, it said, 
it concluded that a hearing on the 
Wyoming plan in its present form and 
under present conditions would serve no 
useful purpose. 

With the proceeds of the aforemen- 
tioned loan of “an undisclosed sum,” said 
the Commission, the Wyoming would 
(1) immediately start rehabilitation 
of its road and equipment so that 
operations could be conducted at all 
times of the year, a purpose for 
which not less than $50,000 would 
be expended within a period of not 
more than six months from date of the 
plan’s confirmation, and (2) pay all al- 
lowed claims except state and county 
taxes at a rate of 50 cents on the dollar, 
reserving the right, however, for the 
debtor or any interested party with per- 
mission of the court to litigate objection- 
able claims. It said the company’s 
president would “subrogate” his claim on 
the bonds to the rights of other present 
creditors. 

The Commission said it did not appear 
from the plan that any attempt had been 
made to recognize the principle appli- 
cable in reorganization proceedings, that 
the claim of each class of senior creditor 
must be satisfied in full before holders 
of junior claims and stock might be per- 


— to participate in the debtor’s as- 
sets. 

Unless the debtor could be operated 
successfully under the direction of the 
trustee and the court, it said, there was 
no possibility of the Commission’s de- 
termining the permissible capitalization 
or the kinds of securities that should be 
issued. 

“In a previous decision . . . we have 
held that it is futile to proceed with any 
plan unless there are reasonable pros- 
pects of earnings applicable to the se- 
curities issued in effecting the reorgan- 
ization,” said the Commission, citing 
Chicago, Indianapolis & Louisville Rail- 
po Co. Reorganization, 233 I.C.C. 335, 





Mo.-Pac. Truck-for-Rail 
Rights in St. Louis Area 
Granted to Aid Economy 


With a view to improving efficiency 
and economy in the Missouri Pacific’s 
truck-for-rail service over routes radiat- 
ing from St. Louis, the Commission, di- 
vision 5, has granted that railroad a cer- 
tificate for transportation by motor 
vehicle of general commodities, with ex- 
ceptions, over regular routes between 
St. Louis and Jefferson City, Mo., St. 
Louis and Poplar Bluff, Mo., Bismarck, 
Mo., and Charleston, Mo., and between 
St. Louis and Gorham and Mt. Vernon, 
Ill., serving certain intermediate points. 
Restrictions imposed include the usual 
conditions involving substitution of 
truck-for-rail service. 

A report and order were issued in MC- 
44609, Sub. 36, Missouri Pacific Railroad 
Co. (Guy A. Thompson, Trustee) Ex- 
tension—St. Louis. 

In naming St. Louis in the applica- 
tion, said the Commission, the railroad 
intended that the proposed service be 
extended to all points within the estab- 
lished pick-up and delivery limits of 
that station, including East St. Louis 
and other Illinois points. 

Generally, it said, the proposed routes 
paralleled the Missouri Pacific’s rail 
lines, with a number of short branches 
to reach its stations. In some instances, 
it said, alternate routes had been re- 
quested between certain points, such as, 
for example, between Hermann and 
Chamois, Mo., to facilitate more eco- 
nomical operation. 

“At the present time,” it continued, 
“incoming carloads of package freight 
break-bulk at St. Louis and are dis- 
tributed at points on the proposed routes 
by way-freight trains. Way-freight 
trains service is slow and the schedules 
are undependable because these trains 
perform local switching at the stations 
and must give way to through trains. 
On the average their deliveries are from 
one to six hours late. Adoption of the 
proposed service would result in reg- 
ular first-morning service to points on 
the proposed routes whereas the present 
service fluctuates from first-morning 
from St. Louis to certain points on the 
routes to first afternoon and second 
morning to others.” 

The Commission said it was not an- 
ticipated the proposed truck service 
would enable to the M.P. to discontinue 
operation of way-freight trains, because 
a large volume of quarry, gravel, and 
mines products and manufactured com- 
modities, moving in carload quantities, 
now originated at points on the proposed 
routes and required this train service. 
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The use of trucks for the transportation 
of less-than-carload package merchan- 
dise, however, it said, would permit ac- 
celeration of local freight train schedules 
and expedite the movement of both 
carload and l.c.l. traffic. 

“It also will avoid the uneconomical 
stopping of trains for delivery of only 
a few packages,” continued the Com- 
mission. “In addition, it is estimated 
by applicant that 18,780 box-car days 
will be saved annually by the proposed 
operation. In fact, based upon appli- 
cant’s experience in substituting motor 
carrier for rail service throughout its 
system, it is estimated an annual sav- 
ings of about $27,906 will result from 
the proposed operation.” 

The Commission said the resulting 
benefit to the public of the proposed op- 
eration would outweigh any disadvantage 
that might result to existing motor car- 
riers. In that connection, it said, it 
had frequently expressed the view that 
an existing carrier had no vested right 
in continuation by another of an inef- 
ficient mode of operation. It added, 
however, that the need for improving 
the handling of the M.P.’s rail traffic 
did not extend to the institution of all- 
motor service essentially similar to that 
provided by existing carriers. 

The Commission designated St. Louis, 
Jefferson City, Poplar Bluff and 
Charleston as key points. 


Changes in Greyhound Sale 
Held Illegal But Approved 


Although asserting that action of the 
parties in proceeding to consummate a 
transaction on different terms and con- 
ditions than those approved by the 
Commission was unlawful, the Commis- 
sion, division 4, has approved a modi- 
fied transaction in connection with 
purchase by Northeastern Missouri 
Greyhound Lines, Inc., Mexico, Mo., of 
certain operating rights and property of 
Southwestern Greyhound Lines, Inc., 
Fort Worth, Tex., and of Robert H. Fin- 
ley, doing business as Finley Bus Line, 
also of Mexico. 

A supplemental report and order have 
been issued in MC-F-3728, Greyhound 
Corporation — Control; Southwestern 
Greyhound Lines, Inc——Control—North- 
eastern Missouri Greyhound Lines, Inc., 
embracing MC-F-3729, Northeastern 
Missouri Greyhound Lines, Inc.—Pur- 
chase (Portions)—Southwestern Grey- 
hound Lines, Inc., and Robert H. Fin- 
ley. 

The Commission said that by its prior 
report and order, 50 M.C.C. 441, decided 
March 31, 1948, it authorized, with con- 
ditions, the aforementioned transaction 
and authorized Greyhound Corporation, 
Chicago, and Southwestern to acquire 
control of Northeastern through owner- 
ship of majority of its capital stock. It 
said it was advised by the parties that 
the transaction was consummated June 
1, 1948. 

The Commission said proposed journal 
entries submitted pursuant to its order 
indicated that the transaction had been 
consummated on terms differing from 
those originally proposed by the appli- 
cants and ‘approved by the Commission. 

“After this was called to their atten- 
tion, applicants filed a petition request- 
ing that the order be modified to permit 
consummation and recordation of the 
transaction upon the terms, described in 
the petition and in the proposed journal 








NV ORLD 


ation 
shan- 
it ac- 
dules 

both 


mical 
- only 
Com- 
nated 

days 
posed 
appli- 
motor 
it its 
. Sav- 

from 


ulting 
id op- 
intage 
r car- 
id, it 
y that 
right 
inef- 
1dded, 
roving 
traffic 
of all- 
o that 


Louis, 
and 


Sale 


ed 


of the 
late a 
1 con- 
y the 
mmis- 
modi- 

with 
issouri 
fo., of 
arty of 

Inc., 
i. Fin- 
; Line, 


r have 
fhound 
yestern 
North- 
s, inc., 
astern 
—Pur- 
Grey- 
[. Fin- 


Ss prior 
lecided 
h con- 
saction 
ration, 
acquire 
owner- 
ck. It 
2s that 
i June 


journal 
; order 
d been 
y from 
appli- 
nission. 
atten- 
equest- 
permit 
of the 
ibed in 
journal 


April 23, 1949 


entries attached thereto,” said the Com- 
mission. “The proceedings are reopened 
for consideration of the relief sought in 
the petition.” 

It said the petition represented, among 
other things, that in the interval be- 
tween date of execution of the agreement 
covering the transaction and the date 
of the Commission’s prior order, it be- 
came impossible for Southwestern to de- 
liver certain busses originally contem- 
plated, and it substituted other busses. 
Also, it said, the net book value of busses 
transferred by Finley had depreciated. 

“The order of March 31, 1948, au- 
thorized the described transaction, upon 
the terms and conditions therein set 
forth, and upon no other,” said the Com- 
mission. “The action of the parties in 
proceeding to consummate the transac- 
tion upon different terms and conditions 
was unlawful. It would serve little pur- 
pose for us to consider and determine 
the reasonableness of the terms and con- 
ditions of a proposed transaction if, after 
entry of an order authorizing the trans- 
action, the parties may proceed with the 
transaction without regard to the terms 
considered and approved by us. This 
is so, irrespective of how unimportant 
the changes may appear to be to the 
parties. In any proceeding where revi- 
sions of a transaction are proposed after 
our approval, the matter should be pre- 
sented to this Commission for considera- 
tion prior to consummation of the trans- 
action.” 

In this case, it said, it did not appear 
that the modifications made by the par- 
ties in the terms and conditions were 
such as to warrant denial of the trans- 
action so revised. 


Coal Rates Prescribed, 
Okla: to Missouri River 
Cities, la., Neb., Kan. 


The Commission, division 2, has found 
unjust and unreasonable rates on bitumi- 
nous coal, in carloads, from the Henry- 
etta, Okla., district, and Judy, Okla., to 
Missouri River cities, intermediate desti- 
nations in Iowa, and points in Nebras- 
ka and Kansas, and has prescribed bases 
for just and reasonable rates for the 
future. 

It issued a report, written by Commis- 
sioner Aitchison, in No. 29295, Midwest 
Coal Traffic Bureau v. Santa Fe Rail- 
way et al., embracing No. 29355, Leavell 
Coal Co. v. Santa Fe et al., and an order 
effective July 15, on 30 days’ notice. 

The Commission said it found “sub- 
stantial justice” required disruption of 
established groupings on the involved 
traffic to the extent indicated in its re- 
port, insofar as the assailéd rates from 
Henryetta district and Judy were con- 
cerned. 

“A careful consideration of the entire 
record leads us to conclude that the 
Judy mine should not be included with- 
in the Tulsa group, but that on this 
traffic the Henryetta district and the 
Judy mine shrould be separated from the 
Arkansas-Oklahoma group and should 
constitute together an intermediate 
group from which the rates should not 
exceed 25 cents over the rates from the 
Tulsa group to the same. destinations as 
ot June 30, 1946,” said the Commission. 

{t said it found that the rates assailed 
Were, and for the future would be, un- 
Just and unreasonable to the extent that 
they exceeded or might exceed the Com- 


mission-prescribed rates on lump coal 
from the Pittsburg, Kan., group by more 
than 65 cents a net ton to southeastern 
Kansas destinations and by more than 
75 cents to remaining destinations sub- 
ject to general increases since authorized. 

It said the complainant association 
and company attacked the rates on 
bituminous coal from the Henryetta 
district and Judy to the Missouri River 
cities, Kansas City, Mo.-Kan., to Sioux 
City, Ia., inclusive, intermediate destina- 
tions in Iowa, and destinations in 
Nebraska, northwestern, northeastern, 
and southeastern Kansas, as described 
in Midwest Coal Traffic Bureau Vv. 
Arkansas Valley Interurban Railway Co., 
173 I.C.C. 467, 481. 

Evidence with respect to matters that 
must be. considered in connection with a 
proper grouping of mines in the Henty- 
etta district and at Judy were before 
the Commission for the first time in this 
case, it said. 

It said the two complaints “embody 
an assault on the grouping of the Okla- 
homa coal fields on traffic to this des- 
tination territory to the north and 
northwest.” One of the complaints, it 
said, continued the effort of the Henry- 
etta coal district, begun in prior pro- 
ceedings, to obtain a separation from 
the Arkansas-Oklahoma rate group on 
this traffic. The Judy complaint, it said, 
sought not only separation from the 
present group but the transfer of the 
Judy mine to the intermediate lower- 
rated Tulsa group. Continuing, the 
Commission said: 


“In early considerations of this coal 
adjustment the Commission- was led 
to prescribe a single rate for applica- 
tion from the entire Arkansas-Oklahoma 
group, and in subsequent proceedings, 
despite the objections of the Henryetta 
operator, it has adhered to that group- 
ing. While long established groupings 
should not be lightly disturbed, even 
groupings previously approved by this 
Commission must yield if their bound- 
aries are so drawn as to produce results 
which do not meet the test of reason 
and justice... .” 


“The inclusion in the Arkansas-Okla- 
homa group of the mines in the Henry- 
etta district and at Judy, as well as at 
nearby points in Muskogee and adjacent 
counties, results in a rate group of un- 
duly large size and in a level of rates on 
this traffic, from these mines in partic- 
ular and from the existing Arkansas- 
Oklahoma group as a whole, relatively 
higher than the prescribed and existing 
rates from the four other major groups, 
Rich Hill, Pittsburg, Tulsa, and Spadra.” 


Observing that the rates shown on the 
record in these cases were those in effect 
June 30, 1946, the Commission noted that 
substantial increases in the general rate 
levels, including the rates in issue in 
the two cases, had been authorized 
since that time. It said the resulting 
total increases in the rates assailed 
ranged from 56.16 to 72.8 cents a ton. 


It said a comparison of representative 
analyses of Tulsa, Henryetta, and Judy 
coals showed they had quite similar 
characteristics. It said the conclusion 
seemed warranted, from both geograph- 
ical and commercial standpoints, that 
the Henryetta district mines and the 
Judy mine were not properly grouped 
with the more southerly counties in the 
McAlester group that produced a higher 
grade of bituminous coal, or with the 
more southerly and eastern portion of 
the Greenwood district that produced 
semi-anthracite coal. 
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Lease Depending on Use of 
Commodity Denied by I.C.C. 


By a report and order in MC-F-3929, 
L. E. (Prince) Wales—Lease (Portion)— 
Parkhill Truck Co., the Commission, di- 
vision 4, has denied an application of 
L. E. (Prince) Wales, doing business as 
Wales Trucking Co., of Dallas, Tex., for 
authority to lease certain operating 
rights of Parkhill Truck Co., of Tulsa, 
Okla. 


The Commission observed there would 
be a duplication of rights under the 
proposed lease, and said the present 
record did not warrant departure from 
the principle followed in a number of 
cases in which it had been held it was 
undesirable to authorize lease of dupli- 
cate rights in the absence of exceptional 
circumstances. 


It said the lease involved rights to 
transport heavy or cumbersome com- 
modities, but observed that varying de- 
scriptions in Parkhill certificates were 
overlapping. While it was not intended 
to exclude from the lease a heavy item 
merely because it might be usable in 
the oil or gas industry or the construc- 
tion or dismantling of pipe lines, the 
Commission said it appeared the right of 
the lessee to transport a commodity 
would depend, not on the commodity, but 
on its use. This, it said, was “too nebu- 
lous a basis” on which to divide operat- 
ing rights. 


Forwarder Right Involving 


Sears Connection Approved 


The Commission, division 4, has ap- 
proved an extension of operation by 
Pacific Forwarding Association, Chicago, 
Ill., in forwarding commodities gener- 
ally, in a proceeding in which protestant 
freight forwarders and consignees have 
questioned the position of North Ameri- 
can Car Corporation, a car line com- 
pany owning and leasing tank and re- 
frigerator cars, which has acquired all 
of Pacific Forwarding Association’s capi- 
tal stock. They also mention a connec- 
tion of the case with Sears, Roebuck 
& Co. 

By a report in FF-18, Sub. 1, Pacific 
Forwarding Association Extension—In- 
termountain and Pacific Northwest, and 
an embraced case, the Commission ap- 
proved Pacific Forwarding’s proposed 
extension operation (1) from points in 
Virginia, Kentucky, Missouri, Iowa, and 
Minnesota, and those in the United 
States north and east thereof, to points 
in Idaho, Washington, Oregon, Utah, 
Nevada, and El Paso county, Tex., and 
(2) from points in Iowa and Missouri 
to points in Arizona, California, and 
New Mexico. A second amended permit 
and order were issued effective June 11. 
The embraced proceeding was FF-18, 
George C. Lebeck and Walter R. Wylie 
Freight Forwarder Application, reopened 
for reconsideration. 


The Commission said the protestants 
asked denial of the application on the 
ground, among others, that North 
American’s position was such “that to 
authorize it, in effect, to engage in the 
business of freight forwarding” might 
result in violation of section 411 (b) of 
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the interstate commerce act relating to 
control of forwarders by other busi- 
nesses. 


Only one reason urged by the protes- 
tants with respect to the motive of the 
stock purchase had any bearing on the 
alleged illegality, said the Commission. 
That, it said, was that since Pacific For- 
warding’s president was formerly a 
Sears, Roebuck & Co. employe, and the 
president of Sears was a North Ameri- 
can director, the purchase might have 
been made at the request of the Sears 
company “under some tacit agreement 
which might fall under the condemna- 
tion of section 411(b).” The Commis- 
sion said it was asked to withhold ap- 
proval of the application pending fur- 
ther disclosure by North America of 
the uses to which it intended to put the 
applicant as a freight forwarder. 


“There is upon this record,” said the 
Commission, “no evidence or indication 
that the Sears company or any other 
‘persons whose principal business is that 
of manufacturing and selling and/or 
buying and selling articles or commodi- 
ties’ controls or is likely to control the 
applicant or its services. In these cir- 
cumstances, we have no reason to be- 
lieve that any further disclosure of the 
motives which actuated North American 
in acquiring control of the applicant 
would serve any useful purpose in pass- 
ing upon the application before us.” 


Commissioner Mitchell, dissenting, 
said among other things, it was appar- 
ent there was sufficient forwarder service 
presently authorized, and to add another 
forwarder would mean the _ business 
would necessarily be diverted from 22 
forwarders now serving the territory. 





Carolina Motor Purchase 


Purchase by Harris Express, Inc., 
Charlotte, N.C., of the motor-carrier 
operating rights of Frank Calvin Moon, 
Grenville, S.C., and acquisition of con- 
trol by L. W. Harris, also of Charlotte, of 
the rights through the purchase, have 
been approved and authorized by the 
Commission, division 4. It has issued a 
report and order in MC-F-4039, L. W. 
Harris—Control; Harris Exvress, Inc.— 
Purchase—Frank Calvin Moon. 


RAILROAD ABANDONMENTS 


C.P. 


In a proposed report in Finance No. 
16348, Central Pacific Railway Co. et al. 
Abandonment, Examiner J. S. Prichard 
has recommended that the Commission 
permit abandonment by the applicant, 
and abandonment of operation by the 
Southern Pacific Co., lessee, of about 
8 miles of track extending from Mina to 
Tonopah Junction, Mineral county, 
Nev. The examiner said the chief pur- 
pose of the segment had been to give 
the Tonopah & Goldfield Railroad, all 
of whose trackage has been abandoned, 
a direct connection with the applicant’s 
line at Mina. The only traffic handled 
on the segment since 1938, he added, was 
the material salvaged from the aban- 
doned properties of the T. & G., most of 





which was moved out in 1948. The seg- 
ment appeared to have outlived its use- 
fulness, the examiner said. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-58921, Sub. 6, Joyce Willis, dba 
Willis Truck Service, McMinnville, Ore. 
Certificate granted. Wooden pallets 
from McMinnville to points in Wash., 
over irregular routes. 


* MC-108695, Lee A. Moon, Thermop- 
olis, Wyo., common carrier. Certificate 
granted. Over irregular routes, ma- 
chinery, equipment, materials, and sup- 
plies used in, or in connection with, (1) 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission and distribution of 
natural gas and petroleum and their 
products and by-products, and (2) the 
construction, operation, repair, servic- 
ing, maintenance, and dismantling of 
pipe lines, including the stringing and 
picking up thereof, except the stringing 
and picking up of pipe in connection 
with main lines, between Thermopolis, 
Kirby, and Lucerne, Wyo., on the one 
hand, and, on the other, points in Hot 
Springs county, Wyo., over irregular 
routes. 

* MC-109632, Sub. 6, Lopez Trucking, 
Inc., Waltham, Mass. Certificate granted. 
Over irregular routes, turf from New 
London, N.H., to points in 11 states. 


* MC-59527, Sub. 5, W. S. Wilson and 
J. H. Tietz, dba Bell Transit Co., Pitts- 
burgh, Pa. Permit granted on recon- 
sideration. Over irregular routes, com- 
pressed gases, in steel cylinders, and 
steel cylinders, between specified points 
in Armstrong county, Pa., on the one 
hand, and, on the other, points in O., 
W.Va., Mich., and a described Pa. area. 


* MC-2890, Sub. 11, American Buslines, 
Inc., Chicago, Ill. Certificate denied. Pas- 
sengers and their baggage, express, mail, 
and newspapers, between Lordsburg, N. 
M., and Mesa, Ariz., over a regular route, 
serving all intermediate points. 

MC-103993, Sub. 10, Morgan Drive- 
Away, Inc., Elkhart, Ind. Certificate 
granted on reconsideration, findings in 
prior report modified. Over irregular 
routes, trailers designed to be drawn by 
passenger automobiles, in initial move- 
ments, in truckaway service, from Elwood, 
Ind., to all points in the U. S. 

*MC-108375, LeRoy L. Wade & Son, 
Inc., Omaha, Neb. Certificate granted, 
and dual operations approved. Over ir- 
regular routes, commodities requiring 
special equipment, and related contrac- 
tor’s materials and supplies incidental to 
transportation of aforementioned com- 
modities, between points in Neb., Ia., Mo., 
Kan., and S.D., no shipment to be trans- 
ported that originates at St. Louis or 
Kansas City, Mo., destined to any point 
in Mo., Kan., or Ia., or any shipment 
originating at any point in Mo., Kan., or 
Ia., destined to St. Louis or Kansas City. 

* MC-109675, Ray Harford and K. H. 
Kelly, dba H & K Truck Line, Oelwein, 
Ia. Permit denied. Livestock mineral 
feed, from Oecelwein to St. Paul and 
Minneapolis, Minn., Sioux Falls, S. D., 
Omaha, Neb., Kansas City, Mo., Decatur, 
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Ill., and Fort Wayne, Ind., and ingredi- 
ents of such food in reverse direction, 
over irregular routes. 

*MC-88621, Sub. 7, H. G. Stauffer 
Trucking Co., Inc., Wooster, O. Permit 
granted. Over irregular routes, paper and 
paper products and materials and sup- 
plies used in the manufacture and sale 
thereof, between Wooster, on the one 
hand, and, on the other, points in nine 
States. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16469, The 
Greyhound Corporation Securities, granting 
authority to issue an installment note or 
notes in total face amount not to exceed 
$180,000, to evidence a loan or loans in a 
like amount and the proceeds applied to the 
cost of reconditioning or rebuilding 24 
motorbusses; and granting authority to as- 
sume obligation and liability, as guarantor 
by endorsement, in respect of the payment 
of the principal of and interest on proposed 
installment notes in total face amount not 
to exceed $1,072,500, to be issued by Grey- 
hound System companies named in the re- 
port to evidence loans’ in like total amount 
and the proceeds applied to the cost of 
reconditioning or rebuilding 143 motorbusses 
Approved. 

Report and certificate in F.D. No. 16387, 
Pacific Electric Railway Co. Construction, 
etc., authorizing (1) the construction and op- 
eration by the Pacific Electric Railway Com- 
pany of a connecting line of railroad and 
(2) the operation by that carrier of a line 
of railroad in Los Angeles County, Calif. 
Approved. 


Supplemental report and supplemental 
order in F.D. No. 16430, Pennsylvania Rail- 
road Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability as guarantor in respect of not ex- 
ceeding $9,990,000 of Pennsylvania Railroad 
equipment-trust certificates, series W, to be 
issued by the Girard Trust Co., as trustee, 
and sold at 99.67 and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 


Report and order in F.D. No. 16486, Cen- 
tral Freight Lines, Inc. Notes, granting au- 
thority to issue, on the surrender and can- 
cellation of three secured promissory notes, 
in the face amounts of $30,000, $15,000, and 
$60,000, respectively, heretofore issued with- 
out the authorization of this Commission, 
three new notes each to be a counterpart of, 
and to be substituted for one of the notes 
thus canceled; and granting authority to 
issue a secured promissory note for $20,000, 
payable in monthly installments of $377.33 
each, inclusive of interest at the rate of 5 
per cent per annum, to evidence a loan in 
a like amount to finance a part of the cost 
of a new freight terminal. Approved. Com- 
missioner Miller not participating. 


MOTOR FINANCE CASES 


MC-F-3966, The Four Wheel Drive Auto 
Co.—Control; Clintonville Transfer Line, Inc. 
—Purchase—P. J. Heenan. Purchase by Clin- 
tonville Transfer Line, Inc., of Clintonville, 
Wis., of the operating rights and property 
of P. J. Heenan, doing business as Eastern 
Transportation Co., of Appleton, Wis., and 
acquisition of control of the operating rights 
and property by The Four Wheel Drive Auto 
Co., through the purchase, approved and 
authorized, subject to condition. 


MC-F-4134, Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase—Bell Transpor- 
tation, Inc. Application for authority under 
section 210a(b) of Boyce Motor Lines, Inc., 
of Canandaigua, N.¥., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Bell Transportation, Inc., of Pali- 
sades Park, N.J., granted with conditions. 


MC-F-3977, R. W. Lee and L. & E. Invest- 
ment Co.—Control; Sooner Freight Lines— 
Purchase (Portion)—Silver Motor Freight 
Lines, Inc. Application seeking authority 
for Sconer Freight Lines, of Oklahoma City, 
Okla., to purchase certain overating rights 
of Silver Motor Freight Lines, Inc., of Tulsa, 
Oxla., and for acquisition of control of said 
operating rights, through the purchase, by 
R. W. Lee, and by Bessie L. Lee, Betty Lou 
Lee, Robert E. Lee and Stanley Lee, partners. 
doing business as L. & E. Investment Com- 
pany, and seeking issuance of a certificate 
to Sooner Freight Lines, denied. 
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April 23, 1949 


ORDERS 


Further Postponement In 


Tornetta Case Denied 


The Commission has refused further 
postponement beyond April 19, of the 
compliance date of its cease and desist 
order in MC-C-927, Transportation Ac- 
tivities of Leonard Tornetta, Mary Torn- 
etta, and Anthony Tornetta, doing busi- 
ness at Tornetta’s Motor Trucks. It has 
issued an order to that effect. 


In this proceeding, Tornetta’s Motor 
Trucks, of Conshohocken, Pa., was or- 
dered to cease and desist from motor- 
carrier operations beyond the distances 
stated in its certificate (see Traffic 
World, Oct. 2, 1948, p. 17). The case in- 
volved a grant of authority including a 
right to serve points and places within 
a stated distance of corporate limits of 
a given city even though the distance 
specified resulted in a “splitting” of 
streets, buildings, piers, and other 
premises. The Commission said this 
was practical and service of the carrier 
must be confined within the area stated. 

In its order denying postponement the 
Commission referred to a letter of coun- 
sel for the Tornetta firm asking for 
postponement and mentioning the pend- 
ency of MC-F-4084, Tornetta—Purchase 
—Brinker. The counsel said approval 
of the application in that proceeding 
would effectively dispose of the question 
presented in MC-C-927. The counsel 
also said his clients were “hopeful that 
the Commission will agree with us that 
nothing would be gained by putting 
Tornetta’s Motor Trucks to the very sub- 
stantial expense of filing a bill of com- 
plaint in the courts in order to keep 
alive.an operation which it may shortly 
be authorized to conduct.” 


The Commission also referred in its 
order to a letter of the Traffic Execu- 
tive Association—Eastern Railroads— 
Motor Carrier Bureau, opposing further 
postponement. The letter said rail car- 
riers had filed a brief in the Tornetta- 
Brinker case and believed there were 
several legal questions that must be 
ruled on by the Commission before that 
proceeding was decided. 

“There is no reason why the pendency 
of MC-F-4084 should result in Tornetta 
being allowed to continue his illegal op- 
erations,” said the railroads’ letter. 





K. & I. T. Bonds 


By an eleventh supplemental order in 
Finance No. 7701, Kentucky & Indiana 
Terminal Railroad Co. Bonds, the Com- 
mission, division 4, has further modified 
orders in the proceeding to permit the 
K. & I. T. to pledge and repledge, on the 
terms stated in the supplemental order 
of June 2; 1934, as modified, to and in- 
cluding December 31, 1950, all or any 
part of $511,000 of first-mortgage 4%- 
per-cent gold bonds as collateral security 
for any note or notes that may be issued 
by it within the limitations of section 
20a (9) of the interstate commerce act, 
relating to short-term notes of carriers. 





Explosives Rules Amended 


By an order in No. 3666, In the Matter 
of Regulations for Transportation of 
Explosives and Other Dangerous Articles, 


the Commission, division 3, has amended 
these regulations with respect to inflam- 
mable (flammable) solids and oxidizing 
materials, acids and other corrosive 
liquids, compressed gases, poisonous ar- 
ticles, and the regulations applying par- 
ticularly to carriers by rail freight and 
to shipments of common, contract, or 
private carriers by public highway. 





Reparation of $17,000 


Ordered in Four Cases 


The Commission has ordered the pay- 
ment of a total of $17,308.41 in repara- 
tion to complainants, except in one in- 
stance in which an intervener is to be 
paid, in the following proceedings: 


No. 29713, Arizona Sand & Rock Co., v. 
Southern Pacific Co., $7,876, “on account 
of the collection of inapplicable demur- 
rage charges based on constructive place- 
ment of numerous cars of cement and 
other materials near Phoenix, Ariz.” 


No. 29067, James V. Forrestal, Secretary 
of the Navy, etc., v. Abilene & Southern 
Railway Co., et al., a total of $6,642.08 
to intervener, Great Lakes Steel Corpo- 
ration, “on account of unreasonable in- 
terstate rates charged for the transporta- 
tion of 15 carload shipments of armor 
plate from Coraopolis, Pa., and Ecorse 
(Detroit), Mich., to points in Kentucky, 
Illinois, Indiana, Kansas, Missouri, Ore- 
gon and California.” 

No. 29793, Borden Co. v. Gulf, Mobile 
& Ohio Railroad Co., et al., $2,125.83, “on 
account of unreasonable rates charged 
for the transportation of 34 carload 
shipments of unsweetened condensed 
skimmed milk, in 10-gallon cans, from 
Fayettesville, Tenn., to Macon, Miss.” 

No. 29013, Carstens Packing Co. v. 
Great Northern, et al., and Same, Sub. 2, 
Acme Packing & Provision Co., Inc., et 
al., v. British Columbia Electric Railway 
Co., Ltd., et al., (supplemental order), a 
total of $664.50, “on account of unrea- 
sonable rates charged for the transporta- 
tion of cattle, in carloads, from points in 
Canada to Spokane, Tacoma and Seattle, 
Wash.” 

The orders directed the payments to 
be made on or before May 19, at four per 
cent per annum. 





Steel Water Rights Denied 


By an order in W-994, Sub. 1, Georgia 
Marine Salvage Co., Inc., Temporary 
Authority, the Commission, division 4, 
has denied an application for tempo- 
rary authority to operate as a contract 
carrier in the transportation of scrap 
steel and paper board from Jacksonville, 
Fla., and Savannah, Ga., to Baltimore, 
Md., Trenton, N.J., and Long Island 
City, N.Y., and semi-processed steel in 
the reverse direction. The Commission 
said applicant had not shown there ex- 
isted an immediate and urgent need for 
the proposed service. 





S.W. Glycerine Rate Change 


The Commission, division 3, has issued 
an order in No. 13535 et al., Consolidated 
Southwestern Cases, further amending 
its order of April 5, 1927: 

. . . to permit, for the transportation of 
glycerine, other than crude, in bulk in 
barrels, minimum 40,000 pounds, and in tank 
cars, minimum weight in accordance with 
Rule 35 of current Western Classification, the 
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establishment of commodity rates of 59 cents 
per 100 pounds from Houston, Tex., and 45 
cents from Dallas, Tex., to Atlas, Carl Junc- 
tion, and Independent Power Co. No. 2, Mo., 
subject to the authorized general rate in- 
creases, and to Rule 27 of Tariff Circular No. 
20 as to intermediate points of origin and 
destination via specified routes, without con- 
temporaneously establishing and maintain- 
ing corresponding rates to, from, and be- 
tween other points as required by said Find- 
ing 27. 


Service, Inc., Ordered To 


Show Cause in Motor Case 


The Commission, by an order in MC- 
105225, Service, Inc., Common Carrier 
Application, has directed Service, Inc., 
Washington, D.C., to show cause on or 
before May 15, why a Commission cer- 
tificate of September 17, 1947, authorizing 
it to transport general commodities, with 
exceptions, by motor vehicle, should not 
be revoked on the ground it was ob- 
tained by misrepresentation. 


The Commission said that on Decem- 
ber 8, 1947, in MC-F-3655, R. R. Smith, 
doing business as Smith’s Transfer Co., 
Staunton, Va., and Service, Inc., filed a 
joint application for authority for Smith 
to purchase the aforementioned cer- 
tificate from Service, Inc. 


From the record and a Commission 
report in MC-F-3655, it appeared, said 
the Commission, that Smith and Service, 
Inc., in the summer of 1946, held con- 
ferences relative to the lease by Smith of 
operating authority that might be 
granted Service, Inc., in MC-105225. On 
December 4, of that year, it said, Serv- 
ice’s directors authorized lease of the 
certificate to Smith and a five-year lease 
agreement was entered into with an op- 
tion for Smith to purchase the certificate 
at the end of the lease period. 


The Commission said it was not in- 
formed of the conferences and lease 
agreement until filing of the joint ap- 
plication in MC-F-3655. It said that in 
neglecting to inform it of these develop- 
ments and by stating that it was willing 
and able to conduct the operation in 
MC-105225, Service, Inc. obtained the 
certificate by misrepresentation to the 
Commission. 





Further Hearing Asked In 


Forwarder-Motor Case 


By an order in No. 29493, Freight For- 
warders— Motor Common Carriers, 
Agreements, the Commission, division 2, 
has accepted and filed a petition of the 
Freight Forwarders Institute for reopen- 
ing and further hearing and has directed 
that replies may be filed on or before 
May 2. 

The Commission had ordered elimina- 
tion of so-called joint rates of freight 
forwarders and motor carriers, the ef- 
fective date of the order having been 
postponed until August 1 (see Traffic 
World, April 16, and Oct. 9, 1948, p. 21). 

The institute, in its petition, said, 
among other things, that in the hearings 
held in the proceeding an “extremely 
voluminous record” was made, which 
dealt principally with assembly and dis- 
tribution service. By comparison, it con- 
tinued, the evidence relating to terminal- 
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to-terminal service “comprised but a 
small percentage of the total record.” 


“It is our fear,” said the institute, 
“that perhaps the significance of this 
evidence was overshadowed by the great 
volume of other evidence before the 
Commission. In any event we know that 
continuation of terminal-to-terminal 
forwarder-motor carrier service is vitally 
necessary to the forwarding industry and 
we know that this traffic can and ‘should 
be handled by the motor carriers under 
agreements which permit the payment 
of compensation lower than the pub- 
lished tariff rates of such carriers.” 

The institute asked for assignment 
of this phase of the case for further 
hearing. 


D.C.-Norfolk Water Service 


Effective until and inciuding October 
12, the Commission, division 4, has au- 
thorized the Baltimore Steam Packet 
Co., doing business as Old Bay Line, to 
operate aS a common Carrier by self- 
propelled vessels in the transportation 
of passengers and commodities gener- 
ally between Washington, D.C., and 
Norfolk, Portsmouth, Old Point Comfort, 
and Newport News, Va. 


The action is by an order in W-646, 
Sub. 2, Baltimore Steam Packet Co. 
Temporary Authority. 

Steamer service between Washington 
and Norfolk had been discontinued with 
the liquidation of the 58-year-old Nor- 
folk & Washington Steamboat Co. (See 
Traffic World, Dec. 11, 1948, p. 23). 


-SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 





I. and S. M-3016, Iron & Steel—De- 
troit, Mich. to Wisconsin Points, from 
April 15, and later, to and including 
November 14, certain schedules pub- 
lished in supplement No. 25 to tariff 
MF-I.C.C. No. 175 of Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill., and supplement No. 1 to tariff MF- 
I.C.C. No. 8 of Michigan Tri-State Motor 
Express, Inc., Benton Harbor, Mich. The 
suspended schedules propose to establish 
reduced 20,000-pound motor common ¢ar- 
rier rates on iron and steel articles from 
Detroit, Mich. to Milwaukee, Kenosha 
and Racine, Wis. 

I. and S. No. 5647, Milk and Cream 
between U. S. Points, from April 15, to 
and including November 14, certain 
schedules as published in supplement No. 
3 to joint tariff, Agent W. J. Bohon’s 
L.C.C. No. 797 (composite master tariff 
of increases No. X-162-B and No. X- 
166-C). ‘The suspended schedules pro- 
pose to amend the item authorizing 
the Ex Parte 162 increase of 15 per cent 
on milk or cream to exclude milk or 
cream other than “fresh (not frozen)”, 
which would result in increases in rates. 

I. and S. M-3017, Automobile Parts— 
Detroit to Iron Mountain, Mich., from 
April 16, to and including November 15, 


schedules published in tariff MF-I.C.C. 
No. 55 of Roadway Transit Co., Dear- 
born, Mich. The suspended schedules 
propose to establish a commodity rate of 
85 cents per 100 pounds, minimum 18,000 
pounds, on automobile parts and other 
articles grouped therewith, from Detroit, 
Mich, to Iron Mountain, Mich. 


I. and S. M-3018, Window and Rolled 
Glass over Lewisburg Trucking, from 
April 17, to and including November 16, 
schedule MF-I.C.C. No. 1 of Charles E. 
Zumstein, dba Lewisburg Trucking, 
Lewisburg, O. The suspended schedules 
propose new contract-carrier minimum 
charges on window glass and rolled glass, 
mininmum 20,000 pounds, from Kings- 
port, Tenn., and Charleston, Clarksburg 
and Parkersburg, W.Va., to Lewisburg, 
O., and from Lewisburg, O., to Conners- 
ville and Evansville, Ind., and to Grand 
Rapids, Greenville, Muskegon and Ben- 
ton Harbor, Mich. 


I. and S. M-3019, Shelves—Detroit, 
Mich. to Erie, Pa., from April 18, to and 
including November 17, certain schedules 
published in tariff MF-I.C.C. No. 56 of 
Roadway Transit Co., Dearborn, Mich. 
The suspended schedules propose to es- 
tablish a reduced motor common-carrier 
commodity rate of 45 cents per 100 
pounds, minimum 20,000 pounds, on 
kitchen cabinet, oven, rack or refrig- 
erator shelves, wire or wire and iron 
combined, from Detroit, Mich, to Erie, 
Pa., in lieu of a higher class rate. 


I. and S. M-3020, Dairy Products—In- 
terstate Dispatch, Inc., from April 17, to 
and including November 16, schedules 
published in tariff MF-I.C.C. No. 210, of 
Interstate Dispatch, Inc., Chicago, Il. 
The suspended schedules propose new 
commodity rates on dairy products, viz, 
butter, butter grease and oleomargarine 
from Indianapolis, Ind. to Milwaukee, 
Wis., in lieu of a higher class rate. 


I. and S. No. 5648, Roofing & Building 
Materials in New England, from April 
19, to and including November 18, cer- 
tain schedules as published in supple- 
ment No. 155 to New Haven railroad 
tariff I.C.C. No. F-3766. The suspended 
schedules propose to establish reduced 
rates on roofing, building or paving ma- 
terials, in carloads, from Stratford, 
Conn., to various destinations in Mas- 
sachusetts, New York and Rhode Island. 


Released Rates Order 


By Released Rates Order MC-298, the 
Commission, by Commissioner Alldredge, 
has authorized Verne Adrian, lessee and 
operator of Walter P. Hoffelder, Chi- 
cago, Ill. a common carrier by motor 
vehicle, to establish and maintain rates 
for the transportation of horses, mules, 
and ponies chiefly valuable for breed- 
ing, racing, show purposes, or other spe- 
cial uses, dependent on the released value 
of the property. 


Motor Right Reinstated 


By an order in MC-C-634, Nicholas F. 
Schreiner—Revocation of Certificate, and 
MC-81857, Nicholas F. Schreiner, the 
Commission, division 5, has reinstated 
a motor-carrier certificate issued in MC- 
81857 to Nicholas F. Schreiner, of Lack- 
awaxen, Pa. It also discontinued the 
complaint proceeding in MC-C-634. It 
said that by affidavit Mr. Schreiner cer- 
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tified he had reinstituted operations un- 
der the certificate. 


Train Employe Report 


The Commission, by Commissioner 


Patterson, has issued an order approv- 
ing a time return and delay report of 
engine and train employes, to be used 
by the Savannah & Atlanta Railway Co. 
The Commission said the railroad de- 
sired to keep additional information to 
that prescribed by the Commission. 


COMMISSION ORDERS 


MC 89207, Monark Egg Corp., contract car- 
rier application. Proceeding reopened for 
further consideration solely with respect to 
meaning of term “fish (including shell fish)”’ 
as used in section 203 (b) (6) of interstate 
commerce act and that it be referred to an 
examiner for preparation and service of a 
proposed report on further consideration. 


No. 29510, Armour & Co., v. Ahnapee & 
Western et al. Order of October 12, 1948, 
further modified to become effective June 30, 
1949 on not less than 30 days notice, instead 
of May 27. 

No. 29870, Orefraction, Inc., v. B. & O. 
et al. Order of December 23, 1948, further 
modified to become effective June 30, 1949 
on not less than 30 days notice, instead of 
May 31. 

FF-175, B.C. Forwarding Co., Ltd., Freight 
Forwarder Application. Effective date of 
permit and order of January 7, further post- 
poned to May 25. 

MC-F-2922, Scott Bros., Inc., Merger, Penin- 
sula Auto Express, Co. Time to exercise au- 
thority further extended to October 12. 

MC-F-3965, Philip Rosenberg and Anna 
Rosenberg, Control, Holland Transportation 
Co., Inc., Purchase, Thomas Apicella. Lease 
authority extended to June 6. 

MC-F-3969, Mayer Burnifsky, et al., Con- 
trol, Branch Motor Express, Co., Purchase, 
Roger A. Bogley. Order of January 10, modi- 
fied to exclude from purchase rights evi- 
= by certificate in MC-30886, household 
goods. 

I. & S. 5524, Filter press cloths, Southwest- 
W.T.L. Territories. Respondents’ petition for 
reopening and reconsideration denied. 

No. 30073, Swift-Hunter Lumber Co. v. 
Atlanta and West Point et al. Complaint 
dismissed. 

No. 30086, Benson-Quinn Co. et al., v. 
C.&N.W. et al. Complaint dismissed. 


No. 30094, Marinette and Menominee Box 
Co. v. C.&N.W. et al. Complaint dismissed. 


No. 29586, Maher Coal Bureau v. Canadian 
National et al. Time for filing petitions 
for reconsideration, extended to May 20. 

I. & S. 5624, Methanol, Tallant, Okla. to 
Chicago, discontinued. Respondents under 
special permission filed tariffs effective 
March 13 cancelling suspended schedules. 

I. & S. 5627. Alcoholic Liquors, Richmond 
to St Paul, Va, discontinued. Respondents 
under special permission filed tariffs effec- 
= March 15, cancelling suspended sched- 
ules. 

I. & S. 5635. Payment of Forwarder Allow- 
ance for Pick-Up Service, discontinued. Re- 
spondents under special permission filed 
tariffs effective March 25, cancelling sus- 
pended schedules. 

MC-F-3973, Thomas J. Lyons, Control, 
Quinn Freight Lines. Inc., Purchase, J. Nor- 
man Marshall. Petition by E. J. Scannell. 
Inc., for waiver of Rule 101(e) and for 
vermission to file a petition to revoke tem- 
porary authority, denied. 

MC-F-4113, Walter F. Smith, Purchase, 
Robert I. Hamilton and Bernardine M. 
Hamilton. Purchase transaction approved, 
effective May 19, with conditions. 

MC-FC-21342, The Squaw Transit Co., 
Purchase. Crayton Rowlett (Buford Offil, 
Administrator). Proceeding reopened for 
reconsideration on present record. 

No. 29276, Kellogg Co. et al. v. A. & S. et al. 
Order of December 15, 1948 further modified 
to become effective on or before May 19 on 
not less than 0 days’ notice instead of 30 
days’ notice. 

I. & S. 5522, Pipe, Moundsville, W. Va., to 
West Palm Beach, Fla. Discontinued. Re- 
spondents under special permission filed 
tariffs effective March 15 canceling suspended 
schedules. 

I. & S. 5621, Pallets, Trans-continental to 
Pacific Coast. Discontinued. Respondents 
under special permission filed tariffs effective 
April 4 canceling suspended schedules. 

MC-C 1026, Chicago South Bend Motor Car- 
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riers Conference v. South Bend Freight Line, 
Inc. Défendant’s motion that complaint be 
made more definite and certain, overruled. 

MC-F 3512, J. V. Braswell, purchase (por- 
tion), Herrin Transportation Co. Petition 
of March 11, by J. V. Braswell for additional 
time in which to consummate transaction, 
granted, and report and order of June 16, 
1948 reinstated and placed in full force and 
effect except that order is amended by sub- 
stituting in lieu of third ordering para 
following: 

“It is further ordered, That unless author- 

ity herein granted is exercised on or before 
July 5, such authority shall be of no further 
force and effect.” 
*MC-F 3795, H. P. Brown, control; Brown 
Express, purchase, Jones Motor Freight 
Lines, Inc. Petitions of Gilbert Truck Line 
and Red Arrow Freight Lines, Inc. for re- 
consideration of report of November 24, 
1948, denied. 

Finance 16407, Application of Vir & 
Truckee for permission to abandon in inter- 
state and foreign commerce its entire line 
of railroad in Washoe, Ormsby and Douglas 
Counties, Nev. Protestants’ motion for con- 
tinuance of hearing overruled without 


prejudice to right of protestants within 30 
days after hearing on May 2, to file a peti- 
tion for further hearing. 

No. 29851, Apple Growers Ass’n. v. Erie. 
Proceeding reopened for further hearing at 
a time and place to be hereafter designated. 

I. & S. 5554, Routing coal to Cosgrove Mo. 
Petition of protestant, G. M. & O., for. re- 
consideration, denied. 

I. & S. M-2824, Minimum charges for ship- 
ment, East-New England. Petition of John 
Morrell & Co., Geo A. Hormel & Co., The 
Rath Packing Co., and Oscar Mayer & Co. 
for argument and reconsideration, denied. 

MC-C 870, Coastal Tank Lines, Inc. et al. 
v. Charlton Bros. Transportation Co. Inc. 
Complainants’ petition for reconsideration 
and oral argument, denied. 

MC-C 947, Nigro Frt. Lines, Inc., revoca- 
tion of certificate. Order of March 3, 1948, 
instituting investigation vacated and set 
aside and proceeding discontinued. 

No. 30175, Fruit Distributing Co., v. A.T. 
& S.F. et al. Proceeding be handled under 
modified procedure, and parties thereto to 
comply with provisions of rules 45 to 54 in- 
clusive of General Rules of Practice before, 
the Commission. 


APPLICATIONS 


AND PETITIONS 





P.M.G. Challenges 1I.C.C.’s 
Authority to Grant Interim 


| Mail Pay Increases 


The Postmaster General has asked 
the Commission to deny a petition of 
the railroads for an increase in rail- 
way mail pay rates above the present 
“interim” increase of 25 per cent over 
the February 18, 1947, rates. The 25 
per cent increase was granted on a 
temporary basis when it became ap- 
parent the final disposition of a railroad 
petition for permanent increases of 45 
per cent, since revised upward. to 65 per 
cent and then to 80 per cent, would re- 
quire several years. 

The Postmaster General says the 
Commission is without authority to 
enter “interim” orders in railway mail 
pay proceedings, adding that the pro- 
visions of the railway mail pay act ex- 
pressly contravene the exercise of such 
power by the Commission. He says the 
Commission may enter an order pre- 
scribing railway mail pay rates and com- 
pensation only “at the conclusion of the 
hearing” and may change “the order 
assailed” on re-examination, which, he 
says, is the situation in the “case at 
bar,” only after due notice and hearing 
in “substantially similar proceedings.” 

He asserted the Commission, in grant- 
ing the interim increase in December 
of 1947 had avoided a decision of the 
question of its authority to enter an 
interim order and had referred to a 
number of proceedings under the inter- 
state commerce act in which it had 
entered such orders “without noting, 
however, that all such proceedings had 
been instituted subsequent to the trans- 
portation act of 1920.” 

For a number of years, he said, the 
Commission was divided on the question 
as to whether it had authority to make 
retroactive orders in railway mail pay 
cases to the date the railroads filed an 
application for increased pay. He as- 
Serted that, when the Supreme Court 
of the United States ruled that the car- 
Wers’ constitutional rights accrued from 
the moment of filing an application for 
an increase, it did not mean the rights 
accrued at the instant the service was 
Performed. He said if the Post Office 
Depatment could be required to pay the 
Icre:sed compensation simultaneously 
with the rendition of the service covered 


by the application, there could be no 
justification for retroactive pay, and the 
Supreme Court decision became mean- 
ingless. 

After discussing other phases of the 
case, the Postmaster General asserted 
that the proceeding was filed by the 
committee on railway mail transporta- 
tion, which he described as “a subsidiary 
of the Association of American Rail- 
roads.” He said no evidence had been 
produced to show that the committee 
was authorized to represent the mail- 
carrying railroads of the United States, 
“if, indeed, representation in this man- 
ner is lawful.” He added that the com- 
mittee was “neither a practitioner before 
the Commission nor a carrier having an 
interest in a railway mail pay proceed- 
ing,” and that the department had its 
relations with individual carriers, not 
only in prescribing the service needed, 
but in paying compensation therefor. He 
continued: 


“This is the relationship contemplated 
by law, not concerted action against the 
Post Office Department through the in- 
strumentality of the Association of 
American Railroads’ Committee on Rail- 
way Mail Transportation. And it is to 
this individual relationship that the 
Postmaster General must look for co- 
operation in ascertaining the true facts 
essential to the fair and speedy determi- 
nation of the pending case.” 


Pacific Electric 


The Postmaster General has filed a 
petition in No. 29834, Increased Mail Pay 
Rates, Pacific Electric Railway Co., in- 
cluding a stipulation of the parties, ask- 
ing the Commission to modify its order 
of November 5, 1948, and approve a ret- 
roactive adjustment of compensation 
from June 27, 1947, to March 31, 1949, on 
a basis of 87.34 per cent of the compen- 
sation paid under the rates in effect 
prior to the earlier date. He said the 
bases set forth by the Commission were 
so different from those that had been 
previously used, that it would be costly 
and would cause delay, if the parties at- 
tempted to make computations according 
to the Commission’s bases. The Post- 
master General observed that the Com- 
mission had said the proposed increases 
of mail pay rates would produce 87.34 
per cent increases in total compensation 
and that this percentage was the basis 
for stipulations that the department 
would pay and the Pacific Electric accept 
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increased compensation on that basis in 
full payment for the aforementioned 
period. 


1.C.C. Interpretation of 
Manufactured Commodity 
Attacked by Farm Group 


The American Farm Bureau Federa- 
tion, in a brief filed with the Commis- 
sion, contends that the washing, clean- 


‘ ing and packaging of spinach does not 


constitute a manufacturing operation, 
and hence spinach so processed cannot 
be held to be a product manufactured 
from an agricultural commodity. 


The federation asks reversal of the 
position of a*majority of division 5 in 
MC-107669, Norman E. Harwood Con- 
tract Carrier Application, that the agri- 
cultural commodity, spinach, when 
washed, cleaned and packed in bags and 
boxes constitutes a manufactured prod- 
uct and hence is not within the purview 
of the exemption from regulation granted 
agricultural products transported by 
motor vehicle in section 203(b) (6) of the 
interstate commerce act. 

“We believe that this is not only an 
extremely narrow construction of the 
law but irreconcilable with definitions 
in unabridged dictionaries, the intent 
of Congress, decisions of the courts, and 
accepted usage,’ said the federation. 

Its brief was filed in the Harwood 
case and in MC-C-968, Determination 
of Exempted Agricultural Commodities, 
an investigation proceeding of the Com- 
mission. The Harwood case had been 
reopened on a consolidated record with 
the investigation case (see Traffic World, 
Nov. 13, 1948, p. 43). 

The investigation proceeding involves 
the meaning of the words “agricultural 
products (not including manufactured 
products thereof)” as used in section 
203 (b) (6) to describe farm products the 
truck transportation of which was ex- 
empt from I.C.C. regulation. 

The federation concluded that motor 
vehicles used in carrying washed, 
cleaned and packed spinach qualified as 
vehicles accepted in section 203(b) (6). 
It said it believed the Commission 
should not have assumed jurisdiction in 
the Harwood Case. 

In a joint brief filed in the Harwood 
case and the investigation proceeding 
by three North Dakota commercial and 
farm groups, the state commission, and 
the National Farmers Union, Denver, 
Colo., the Commission was asked to is- 
sue a revised order in the Harwood case. 

Parties to the brief contended that the 
exemption given agricultural commodi- 
ties applied until a new and different 
article emerged having a _ distinctive 
name, character or use. They said the 
decision in the Harwood case by two of 


‘the three members of division 5 ignored 


the section 203(b)6) exemption and set 
up an entirely new standard on which 
it determined the status of a motor car- 
rier transporting agricultural commodi- 
ties for hire. 

They said the new standard was as 
follows: “The washing, cleaning, and 
packaging of fresh vegtables in cello- 
phane bags or boxes for sale to consum- 
ers place such commodities in the ordi- 
nary channels of commerce and remove 
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them from the class of unmanufactured 
agricultural commodities falling within 
the practical exemption of section 203 
mm...” 

Nowhere in section 203(b)(6), they 
said, was there any language to indicate 
that placing an agricultural commodity 
in the ordinary channels of commerce 
changed it to a manufactured product. 
They said agricultural commodities were 
placed in the ordinary channels of com- 
merce when they were offered for sale, 
and added: 

“The new standard stemming from the 
application of the Harwood case decision 
will mean that agricultural products, 
either packaged or in bulk, moving in 
motor vehicles across a state line will be 
subject to the jurisdiction of the Inter- 
state Commerce Commission and such 
shipment will have to moye by a motor 
carrier holding a certificate from the 
Commission. This will place an in- 
tolerable burden upon producers for sev- 
eral reasons—first, the marketing of all 
agricultural products is seasonal; second, 
such marketing is subject to weather 
and road conditions and requires that all 
available equipment be used when the 
marketing season arrives, in order to 
prevent loss to the producer; and third, 
in order to get an agricultural product 
into the ordinary channels of commerce, 
it may be necessary to cross a state line 
to reach the first market or place of sale, 
which may be five miles or less from the 
point of production.” 

They said the construction placed on 
section 203(b)(6) by division 5 would 
prevent the movement of any agricul- 
tural products, except by regulated car- 
rier, “because by the very act of moving 
an agricultural product to market and 
offering it for sale such product is placed 
in the ordinary channels of commerce.” 

Besides the North Dakota commission 
and the National Farmers Union, others 
submitting the joint brief were the Minot 
(N.D.) Association of Commerce, Grand 
Forks (N.D.) Chamber of Commerce, 
and the North Dakota Farmers Union. 


More Time Asked for Motor 
Class Il and Ill Reports 


The Commission has been requested to 
grant an additional 30 days beyond April 
30, for Class II and III motor carriers of 
property to submit annual reports similar 
to those made by Class I carriers, accord- 
ing to an announcement by the American 
Trucking Associations, Inc. It says the 
request has been made through Harry E. 
Boot, A.T.A. attorney, in a letter to Secre- 
tary Bartel, of the Commission. 

ATA, through its affiliated state asso- 
ciations, had received many requests for 
the postponement, the letter said, adding 
there were approximately 18,000 motor 
carriers involved, none of which have 
ever filed annual reports with the Com- 
mission. 

ATA had been trying to assist these 
carriers by holding state accounting- 
council meetings and by publishing a 
guide for preparation of the report, Mr. 
Boot said. The guide was now available 
to all carriers and was being supplied 
free of charge to all subscribers to the 
ATA simplified record system, he said. 
Accounting council meetings, he added, 








had been held in Iowa, New Jersey, Penn- 
sylvania, Georgia, Connecticut and 
Maine. As a result of the meetings, he 
continued, the simplified motor-carrier 
record system was now in final stages 
of development, and was being carefully 
checked to determine its completeness for 
use by smaller motor carriers. 

“The association feels that a 30-day 
postponement of the effective date for 
filing the first annual report will not only 
be of great assistance to the motor car- 
riers, many of them with limited per- 
sonnel, but will also assist the Commis- 
sion in securing more accurate and satis- 
factory reports,” Mr. Boot said. 


Intervention Permissions 
Asked, Objected to, in 


War Reparation Cases 


The Department of Justice has filed 
objections with the Commission to peti- 
tions of the Brotherhood of Locomotive 
Engineers and of the Minneapolis Traffic 
Association, for permission to intervene 
in No. 29572, United States of America v. 
Ahnapee & Western Railway Co., et al., 
and 16 other complaint proceedings in 
which the government seeks reparation 
from the railroads on wartime traffic. 

The department relies on grounds ad- 
vanced in the past when it objected to 
petitions of intervention by shipper 
groups, which the Commission has since 
permitted to intervene. Generally, the 
department says the reasons advanced 
in the latest petitions of intervention are 
“hypothetical,” reveal a lack of interest 
that would justify the proposed inter- 
ventions, and that intervention would 
unduly cumber the record and delay a 
decision. 

The Hutchinson (Kan.) Chamber of 
Commerce, and the Wichita (Kan.) 
Chamber of Commerce have also peti- 
tioned the Commission for permission to 
intervene in the reparation proceedings, 
in practically the same language. 

Among other things, they say if the 
government were successful and the rail- 
roads escaped bankruptcy “by some act 
of providence.” the fact remained that 
any sum like two billion dollars, plus 
interest, that must be paid by the rail- 
roads would ultimately be paid by the 
public in the form of higher freight rates 
and passenger fares. Each petition con- 
tained the following paragraph: 

“That your petitioner has grave doubts 
as to the applicability of the substantive 
provisions of sections 1, 2, 3, and 4 of 
the interstate commerce act in situations 
where defendants have afforded trans- 
portation to government shipments at 
land grant rates or under section 22 quo- 
tations lower than the rates published 
in tariff form to apply on commercial 
shipments.” 





Greyhound Finance Changes 


Subject of Petitions 


The Greyhound Corporation, and sev- 
eral of its subsidiary companies, have 
asked the Commission to cancel au- 
thority in the case of the subsidiaries 
for borrowing mcney to rehabilitate old 
busses, and on the part of the parent 
corporation for concellation of the au- 
thority to guarantee the notes of the 
subsidiaries. 

The original applications set forth the 
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fact that Greyhound subsidiaries desired 
to rehabilitate certain busses because 
they could not purchase enough new 
equipment, and estimated the rehabili- 
tated busses could be kept in service 
another three years. The total financing 
involved for these subsidiaries was $2,- 
745,000. The National City Bank of New 
York was to make the loans. 

The parent corporation said $1,642,500 
of the total in notes had been issued, 
leaving $1,102,500 on which its authority 
to guarantee was unexercised. As it and 
the subsidies had asked the Commission 
for new authority to finance rehabilita- 
tion of busses in 1949 at a higher rate 
of interest, the corporation said the un- 
exercised guarantee authority should be 
cancelled. The subsidiaries asking that 
the 1948 authority to issue promissory 
notes be cancelled were Atlantic Grey- 
hound Corporation; Central Greyhound 
Lines, Inc. of New York; and Pennsyl- 
vania Greyhound Lines, Inc. 


illinois Crushed Stone 
Producer Asks Tennessee 


Intrastate Rate Probe 


Ullin Crushed Stone Co., of Bardstown, 
Ky., has petitioned the Commission for 
an investigation under sections 3 and 
13 of the interstate commerce act of 
Tennessee intrastate rates on crushed 
stone, stone screenings, and agricultural 
limestone in carload. 

All the increases permitted in Ex Parte 
166, the petitioner said, had been applied 
to traffic moving from its processing 
plant at Ullin, Ill., to points in Ten- 
nessee, with a further increase of 6 per 
cent as permitted in Ex Parte 168. 

In this period, the petitioner said, the 
Railroad and Public Utilities Commission 
of Tennessee had exempted intrastate 
rates on crushed stone, gravel, sand, slag, 
chert and premixed paving materials 
from similar increases, except that on 
March 11 it authorized an increase of 
10 per cent. 

In competition with producers of 
crushed stone and related articles in 
Tennessee, Ullin said, it had been un- 
able to sell within Tennessee because of 
“the disturbing relationship in freight 
rates, which as of today” amounted to 
@ 21 per cent disparity in favor of the 
intrastate shippers, causing an unlawful 
discrimination against and an undue 
burden on interstate commerce, and giv- 
ing an undue and unreasonable advan- 
tage and preference as between persons 
or localities situated in Tennessee intra- 
state commerce on the one hand, and, on 
the other, undue prejudice as between 
persons and localities in interstate com- 
merce. 


Arrow Line Asks Expanded 


Intercoastal Authority 


Sudden & Christenson, Inc. (Arrow 
Line), in W-384, Sub. 4, asks the Com- 
mission authority to. make changes in 
its existing operation as a common cal- 
rier of commodities generally. It asks 
additional authority to operate between 
Yaquina Bay, Ore., on the one hand, 
and, on the other, Atlantic ports it is 
now authorized to serve, from Portland, 
Me., to Port Everglades, Fla. 

The applicant estimated expected ton- 
nage for the proposed service as 75,700 
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a year, with a revenue of $1,236,050. It 
said about fifteen or twenty million 
poard feet of lumber and lumber prod- 
ucts monthly, equivalent to 400,000 net 
tons a year, were available for inter- 
coastal movement from Yaquina Bay 
and that it could be moved only if addi- 
tional water service was available. The 
attending consumption of “great quanti- 
ties of materials, fuel and supplies, in 
the production of lumber and building 
materials, furnishes a potential volume 
of varied inbound products,” said the 
applicant. In addition, it said, foodstuffs 
and manufactured articles for general 
consumption increased “possible liftings.” 


It said it had been requested by im- 
portant interests at Yaquina Bay to 
afford service between that port and At- 
lantic ports, and that, under the author- 
ity sought, it would make available 
service between Yaquina Bay and the 
following ports not certificated to other 
lines now authorized to serve Yaquina 
Bay, in addition to other Atlantic ports 
served by Arrow line: Brunswick, Ga.; 
Georgetown, S.C.; Portland, Me.; and 
Portsmouth, R.I. 


Hayes Freight Lines Asks 


Higher Interest Rate O.K. 


Hayes Freight Lines, Inc., has peti- 
tioned the Commission to modify its or- 
der in Finance No. 16487, in which the 
applicant was authorized to issue promis- 
sory notes and chattel mortgages to fi- 
nance the purchase of new equipment 
on the basis of 4 per cent interest, to 
permit borrowing on a basis of 4 per 
cent discount over 25 months. 


Hayes said it was unable to obtain 
financing for the purchase of new equip- 
ment on that basis, i.e., 4 per cent sim- 
ple interest. Instead, it said, the ar- 
rangements it had with various banks 
provided for payment of interest at “the 
rate of four per cent (4%) discount.” 

“Hayes Freight Lines, Inc., through 
its president, has shopped considerably 
in an effort to obtain the best possible 
fiancing arrangements for the purchase 
of new equipment,” the petition said, 
“and the best possible arrangement 
which it had been able to obtain is on 
the basis of the payment of interest at 
the rate of four per cent (4%) discount, 
and in that connection, the discount pe- 
riod will be twenty-five (25) months. As 
such, on the basis of a four per cent 
(4%) discount rate, the interest rate will 
actually be 7.7075 per cent.” 


New Water Service for 


Northwest Proposed 


C. M. Countryman, doing business as 
Bellingham Transportation Co., of Bel- 
lingham, Wash., in W-997, asks author- 
ity to institute a new operation as a 
common carrier of commodities gen- 
erally, with exceptions, between Bel- 
lingham, Eliza Island, Lopez Island, 
Blakely, Urban, Shaw, Doe Bay, Orcaw, 
Olga, Deer Harbor, Friday Harbor, 
Rosario, and East Sound, the latter two 
Points to be served by “boat and truck 
combination.” 


_ The applicant said traffic would be 
interchanged with the Great Northern, 
Northern Pacific, Milwaukee, American 
Railway Express, Puget Sound Freight 
Lines, Pacific Highway ‘Transport, 


Coast Transit Co., Robertson Freight 
Lines, Bellingham ‘Transfer Co., and 
Model Truck Co., at Bellingham. 


Water Rights Request Amended 


The Old Bay Line has filed with the 
commission an amendment to its ap- 
plication W-696, Sub. 1, in which it 
asked a revision of its certificate to 
cover the transportation of passengers 
and property between Washington, D. C., 
and Hampton Roads Virginia ports. 

The amendment asks that the Com- 
mission understand the references to 
“Hampton Roads Virginia ports’ and 
“Hampton Roads” to mean the ports of 
Norfolk, Portsmouth, Old Point, and 
Newport News, Va. 


FINANCE APPLICATIONS 


Finance No. 12096, Los Angeles & Salt 
Lake Railroad Co., et al., Abandonment et 
al. Southern Pacific Co. and Southern Pacific 
Railroad Co. make supplemental application 
to operate under enlarged trackage rights 
Over a bridge and certain tracks of the 
L. A. & S. L., and the Union Pacific, lessee, 
so that freight trains and equipment of the 
S.P. applicants may be operated over a bridge 
over the Los Angeles River. 


Finance No. 16500, amended. Arkansas & 
Ozarks Railway Co. asks authority to acquire 
and operate a line of railroad extending from 
Harrison, Boone county, Ark., to Seligman, 
Berry county, Mo., 65.93 miles, with a branch 
line from Freeman to Berryville, in Carroll 
county, Ark., 3.16 miles. The amendment is 
to ask authority to acquire and operate a 
branch line from Junction to Eureka Springs, 
Carroll county, Ark., 2.01 miles. 


Finance No. 16533, Sherburne Transporta- 
tion Co., Inc., in liquidation, and Consoli- 
dated Companies, Ind., ask authority to 
transfer the certificate issued to the former 
in W-614 to Consolidated. The applicants 
said no vessels or other facilities were to be 
transferred, Consolidated saying it was in 
position to pay cash for a vessel and other 
facilities needed. 


Finance No. 16532, Inland Motor Freight, 
Spokane, Wash., asks authority to borrow 
$300,000 from the Reconstruction Finance 
Corporation and from the Spokane and East- 
ern branch of the Seattle-First National 
Bank at Spokane, with interest at 5 per cent 
on 40 per cent of the note, and 4 per cent 
on 60 per cent of the note, which is to be 
payable $3,500 monthly, plus interest. The 
proceeds will be used to pay two existing 
mortgages, $30,000 of notes now due, and to 
purchase $60,000 worth of automotive equip- 
ment, a balance of $167,500 to be used for 
working capital. 


MC-F-4150, Missouri Transit Co., Inc., of 
Macon, Mo., asks authority to purchase cer- 
tain operating rights of Bee Line Transit, 
Inc., of Washington, Ia. 


MC-F-4151, Auclair Transportation, Inc., 
of Manchester, N.H., asks authority to pur- 
chase certain operating rights of Kenneth G. 
Moore, dba K. G. Moore, Truckman, also of 
Manchester, Wilfrid M. Auclair joined in the 
application. 

MC-F-4152, J. E. Faltin Motor Transporta- 
tion, Inc., of Manchester, N.H., asks author- 
ity to purchase the operating rights of Ed- 
mund L. Moore, Jr., dba Elmore Transporta- 
tion Co., of Medford, Mass. Joseph E. Faltin 
joined in the application. 


MC-F-4153, Transamerican Freight Lines, 
Inc., of Detroit, Mich., asks authority to 
purchase certain operating rights of Superior 
Dispatch, also known as Superior Dispatch, 
Inc., of Maywood, N. J. 

MC-F-4154, Knaus Truck Lines, Inc., of 
Kansas City, Mo., asks authority to pur- 
chase certain operating rights of Motorways, 
Inc., also of Kansas City. 


MC-F-4155, R. H. Sprehe and G. W. Roh- 
man, dba Centralia Cartage Co., of Centra- 
lia, Ill., ask authority to purchase certain 
operating rights of St. Marys Truck Lines, 
Inc., of St. Marys, Mo. 

Finance No. 16535, Sanford & Eastern 
Railroad Co. asks authority to acquire by 
purchase from the Boston & Maine Railroad 
a line of railroad extending from Rochester, 
N.H., to Westbrook, Me., together with all 
appurtenances. 45 miles, for $25,000. 

Finance No. 16536. Sanford & Eastern 
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Railroad Corporation asks authority to is- 
sue 750 shares of common stock, par value 
$100, the proceeds to be used for the pur- 
chase proposed in Finance No. 16535 and 
for the acquisition of facilities and making 
of additioners and betterments to certain 
railroad properties, acquisition of which 
was authorized in Finance No. 16401; and 
for working capital. 


Finance No. 16537, Indiana Harbor Belt 
Railroad Co. asks authority to issue $2.050,- 
000 of equipment trust certificates, to be 
dated May 1, and to mature in ten annual 
installments. Proceeds will be used to meet 
80 per cent of the cost of 19 Diesel switch- 
ing locomotives, two Diesel transfer locomo- 
tives, and 25 covered steel hopper cars, 
estimated to cost $2,603,609. Bids on the 
certificates are due by noon of April 20 
at the New York offices of the company. 
In Finance No. 16537, Sub. 1, New York 
Central Railroad Co.; Finance No. 16537, 
Sub. 2, Michigan Central Railroad Co.: and 
Finance No. 16537, Sub. 3, Chicago & North 
Western »Railway Co., ask authority to as- 
sume obligation and liability in respect of 
the equipment trust certificates. 

Finance No. 16484, supplemental. Ray- 
mond H. Abell, of New London, Conn., 
president and director of Nelseco Navigation 
Co., and president of Intersate Navigation 
Co.. which he controls, joins the applica- 
tion of Nelseco for authority to purchase 
operating rights of Edwin H. Sanford, dba 
Prudence Island Line, in W-944. 


MC-F-4158, John H., Thomas R., Henry P., 
Joseph F. and Paul V. Welch, of Somerville, 
Mass., ask authority to acquire control of 
Montreal-New York Express, Ltd., of Mon- 
treal, Canada, through ownership of capital 
stock, and temporarily to operate. 


MC-F-4159, Fred T. Gibson, dba Fred Gib- 
son Truck Line, La Jara, Colo., asks author- 
ity to purchase certain operating rights of 
Rio Grande Motor Way, Inc., Denver, Colo. 

Finance No. 16538, Chicago & North West- 
ern Railway’ Co. asks authority to issue $6,- 
210,000 of equipment trust certificates, to 
be dated June 1, and payable in either 10 or 
15 years, as determined by competitive bid- 
Ging. The proceeds will be used to meet 80 
per cent of the cost of five diesel switching 
locomotives, 1,000 box cars, and 250 auto- 
mobile cars with auto loading device. The 
equipment is estimated to cost $7,785,375. 


MC-F-4161, Simpson Trucking Co., Inc., of 
Atlanta, Ga., asks authority to purchase 
certain operating rights of O. Alex Hicklin, 
dba Hicklin Motor Line, of St. Matthews, 
S.C., and tempofarily to operate. Mrs. 
Rebecca Simpson joined in the application. 

MC-F-4162, Lloyd Roane, dba Lloyd Roane 
Transfer & Storage Co., of Gainesville, Tex., 
asks authority to purchase certain operating 
rights of W. B. Bellew. also of Gainesville. 


PETITIONS FOR REHEARING 


Finance 14720, Wisconsin Central. First 
Stockholders Committee asks that Canadian 
Pacific claims be subordinated to stock. 


No. 29276, Kellogg Co., et al. v. Abiiene 
and Southern et al. Defendants ask for 
postponement of effective date of order for 
a period of 45 days. 

I. & S. M-2927, Lumber, New England, Pa., 
N.J. New Hampshire Motor Rate Bureau 
asks that order be vacated and set aside and 
that proceedings be discontinued as of May 1. 


MC-F 3914, Thomas F. Dorsey, Jr.; con- 
trol, Merchants Service Trucking, Inc., pur- 
chase, Marion Gauthier, Transferee and 
transferor ask Commission to modify its 
order of December 29, 1948. 


MC-F-4088, Steffke Freight Co., Wausau, 
Marathon County, Wis., transferee, Yellow 
Truck Lines, Inc., Madison, Dane County, 
Wis. transferor. Transferee asks for au- 
thority temporarily to operate properties of 
transferor. 


No. 13535, Consolidated Southwestern 
Cases, et al. Defendant rail carriers in 
Southwestern Territory ask for modification 
of findings and orders to permit establish- 
ment of 75 cents per 100 pounds on Acetic 
Acid, in tank cars, subject to Rule 35 of 
Western Classification from Waynesboro, Va., 
to Strang, Tex. 


No. 29754, Brownsville Navigation District 
of Cameron County, Tex., and Brownsville 
Chamber of Commerce v. St. L.. B. & M. 
Complainants ask for reconsideration of re- 
port and order of Division 3, dated March 30. 


MC-C 938, Martin Transfer Co. et al. v. 








32 


| ICC NEWS 


Walter E. Johnson. Complainants ask for 
reconsideration of order of division 5. 


MC-F 2224, A. S. Hickok, Investigation of 
Control, Interstate Motor Freight System. 
Hickok Oil Corporation asks that affidavit 
be considered as mutual objection or fur- 
ther hearing be ordered. 


NEW COMPLAINTS 


No. 30219, Buffalo Sanitary Wipers Co., 
Spokane, Wash., v. Luckenbach Steam- 
ship Co., Inc. 

Alleges rate on one shipment of 51 bales of 
junk rags, from Seattle, Wash., to Brooklyn, 
N.Y., January 29, in violation of section 305 
(a) and (c), and 306(c). Asks rate for future 
and refund of $2,171.51 with interest. (Fred 
H. Tolan, 1103 Smith Tower, Seattle 4, 
Wash.) 


No, 30220, Speas Co., Kansas City, Mo., et al., 
v. Southern Pacific, et al. 

Alleged rates on pectin, fruit or vegetable, 
except citrus fruit pectin, because higher 
than citrus fruit pectin, in violation of sec- 
tions 1, 2, and 3. Asks rates, and reparation 
on shipments from Watsonville, Calif., to 
various destinations, from April 14, 1947, to 
September 1, 1948. (Joseph H. Tedrow, 1028 
Baltimore Ave., Kansas City, Mo.) 


MC-C-1045, Arrowhead Freight Lines, Ltd., 
Los Angeles, Calif., et al., v. Northern 
Transportation Co. 

Alleges class and commodity rates on 
numerous articles, between Salt Lake City, 
Utah, and Nevada points, in violation of 
section 216(b), (d), amd (i). Ask cease and 
desist order and rates. (Gordon, Knapp & 
el 453 S. Spring St., Los Angeles 13, 
alif.) 


MC-C-1046, Interstate Passenger Service, Inc. 
—Investigation of Status. 

Investigation instituted by the Commis- 
sion, division 5, into operations of Interstate 
Passenger Service, Inc., to determine whether 
that respondent has failed to render reason- 
able and adequate service by motor carrier 
_ certificates MC-35670, Sub. 9 and 
sub. 10. 


PROPOSED REPORTS 


Broadened Definition of 
Fish Transported in Motor 
Vehicles Is Recommended 


A Commission examiner has recom- 
mended that the term “fish (including 
shell fish)” as used in section 203(b) (6) 
of the interstate commerce act includes 
frozen, quick frozen, and unfrozen fish 
in the various forms in which it is cus- 
tomarily shipped, such as live fish, fish 
in the round, beheaded and gutted fish, 
filleted fish, beheaded shrimp, and 
oysters, clams, crabs, and lobsters, with 
or without shells (including crab meat 
and lobster meat). 

The effect of the recommendation in 
a proposed report on further considera- 
tion by Examiner Michael T. Corcoran, 
in MC-89207, Monark Egg Corporation 
Contract Carrier Application, would be 
to broaden the commodity description of 
the forms of fish, the transportation of 
which in motor vehicles not used in 
carrying other property or passengers, 
would be relieved of regulation under 
the motor carrier act, except as to 
safety of operation or standards of 
equipment. 

In a report on further hearing, 44 
M.C.C. 15, decided October 2, 1944, said 
the examiner, division 5 of the Commis- 
sion found that only fish and shell fish 
dead or alive, as taken from the water, 
were within the meaning of the term 
“fish (including shell fish)” as used in 
section 203(b) (6) of the act. 

On further consideration of the matter 
and of the decision in Interstate Com- 
merce Commission v. Love, 77 F.Supp, 
63, the Commission reopened the pro- 
ceeding for further consideration with 
respect to the aforementioned finding. 


Having taken the position in the re- 
port on further hearing that only fish 
and shell fish dead or alive as taken 
from the water were to be exempt, the 
Commission, in the cited proceeding, 
sued in the federal district court for the 
eastern Louisiana district, New Orleans 
division, to enjoin and restrain Chester 
Morton Love from transporting ship- 
ments of fresh headless shrimp, packed 
in ice, and frozen headless shrimp, from 
points in Louisiana to various eastern 
points, whole fish from an eastern point 
to a point in Alabama, and potatoes 
from an eastern point to a point in 
Florida, without a certificate or permit 





and without tariffs or schedules of rates 
on file with the Commission. 

Love, said the examiner, contended 
the vehicles fell within the partial ex- 
emption of section 203(b) (6), while the 
Commission called the attention of the 
court to the prior report in the proceed- 
ing and to the fact that the conclusion 
there reached had been consistently fol- 
lowed in all subsequent proceedings, 
thus being entitled to great weight. 

The examiner then quoted the court, 
in part, as follows: 


The commodities exclusively carried by 
vehicles of defendant are (1) fresh headless 
shrimp, packed in ice; (2) frozen headless 
shrimp; (3) whole fish; and (4) potatoes. It 
is rightly conceded by both parties that 
whole fish and potatoes are excepted com- 
modities. 

Thus the narrow question presented for 
determination is whether or not the term 
“fish (including shell fish)”’’ as used in sec- 
tion 203(b)(6) of the act embraces fresh 
headless shrimp, packed in ice, and frozen 
headless shrimp. 

One of the cardinal rules of interpreta- 
tion is that the meaning of a statute is to be 
ascertained from the words used and. the 
subject matter to which they relate. The 
words used are to be taken in their usual 
and popular sense, except where they are 
technical, and then according to the ac- 
ceptation of those learned in the art. The 
term “ordinary livestock” as defined in sec- 
tion 20(11) of the act has a definite and 
fixed meaning but the term “fish (including 
shell fish)” is not defined in the statute 
and since Congress has not limited the 
meaning of the word “fish’’ as was done in 
the case of “agricultural commodities’ it 
follows that the intention of Congress must 
be gathered from the words used unless a 
literal interpretation would lead to a mani- 
fest absurdity. 

Shrimp, as handled by defendant, either 
fresh headless shrimp packed in ice, or frozen 
headless shrimp, continue to be shrimp in 
their natural state. They still nemain, and 
continue to be known as, shrimp. If the 
Commission’s holdings were followed, they 
would nullify the exemption accorded motor 
vehicles transporting shrimp, by virtue of 
the shrimp being beheaded, because no 
shrimp are transported to the market which 
are not beheaded. In this way, and through 
such an interpretation, the Commission has 
given no effect whatever to the exemption 
provided in the statute for fish, insofar as 
it affects the transportation of shrimp. 

The dissent of Commissioner Lee in the 
second Division 5 Report fully expresses the 
views of this court * * *, 


That decision was affirmed by the 
United States court of appeals, Interstate 
Commerce Commission v. Love, 172 Fed. 
2nd 224, and the Commission decided not 
to seek review by the U. S. Supreme 
Court, the examiner said. 


Case Reopened 


He then said the purpose of reopening 
the instant proceeding for further con- 
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sideration was to determine whether 
the Commission should limit the inter- 
pretation placed on the words “fish (in- 
cluding shell fish)” to motor vehicles 
used in transporting fresh headless 
shrimp, packed in ice, and frozen head- 
less shrimp. 

Careful consideration led to the con- 
clusion that it could not logically and 
consistently be so limited, said the ex- 
aminer. After describing some of the 
preparation of fish for marketing, such 
as beheading and gutting, the examiner 
said the major part of the total catch 
of fish and shell fish of the United States 
was subjected to some processing at the 
pier before being moved to market, only 
a relatively small part being transported 
to the market in the form in which 
taken from the water. 

“Nevertheless, in the various forms in 
which it is transported to the market,” 
continued the examiner, “other than 
when packed in hermetically sealed con- 
tainers, it continues to be fish in its 
natural state and to be known generally 
as fish or shell fish, or specifically by 
the name by which it is known in the 
form in which it is taken from the water, 
such as cod, halibut, oysters, clams, etc.” 

He added a distinction could not be 
made between fresh and frozen headless 
shrimp and other species of fresh and 
frozen fish which, like shrimp, were 
never transported to the market in the 
form in which they were taken from the 
water. Fish that had been cooked or 
otherwise treated and packed in hermeti- 
cally sealed containers was not in its 
natural state and was readily distin- 
guishable from fresh and frozen fish, he 
asserted, adding that when so packed it 
was commonly known as canned food or 
canned goods, and did not fall within the 
exemption. 






























Lake Cargo Decline and 
Non-Use of Rights Brings 


Recommended Sale Denial 


A decline of Great Lakes tonnage 
since 1940, failure of the owner of a 
water carrier certificate to resume serv- 
ice after the war period, and probable 
adverse effect on water carrier and 
highway transporters, are cited by Ex- 
aminer A. G. Nye, in a proposed report 
recommending denial of a proposed pur- 
chase of water carrier rights and trans- 
fer of a certificate in Finance No. 16286, 
T. J. McCarthy Steamship Co., et al. 
Purchase, etc. 

T. J. McCarthy Steamship Co., and 
Steel Products Steamship Corporation, 
asked authority for McCarthy to merge 
the properties and franchise of Steel 
Products into McCarthy for ownership, 
management, and operation, for approval 
of transfer to McCarthy of the Steel 
Products certificate in W-765, and for 
temporary authority for McCarthy to 
operate under that certificate. The ex- 
aminer also recommended dismissal of 
the application for temporary authority. 

Protests were filed by Columbia Trans- 
portation Co., Saginaw Dock & Termi- 
nal Co., Wisconsin & Michigan Steam- 
ship Co., Nocholson Transit Co., and 
Copper Steamship Co. 


Steel Products was authorized to con- 
tinue to operate as a common carrier by 
self-propelléd vessels between ports and 
points in the Great Lakes and interven- 
ing waterways, not including the New 
York state canal system. In 1941, the 
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examiner said, Steel Products’ only ves- 
sel was requisitioned by the Maritime 
Commission. 

After the war, when surplus vessels 
were offered, the examiner asserted, the 
president had set a ceiling price for the 
purchase of a vessel to resume operations 
that was less than 50 per cent of what 
he had been paid for the requisitioned 
vessel and about 30 per cent of the total 
received from the sale of the ship and his 
share of the assets distributed by a 
predecessor corporation. He added that 
cancellation of the only tariff on file 
with the Commission shortly after the 
vessel was taken, and the fact that the 
president of the company engaged in 
another line of business, “lends credence 
to the belief that he was not interested 
in exercising the rights granted to the 
company under the certificate.” 


Lake Cargo Decline 


The examiner continued by saying it 
was not improbable the failure to obtain 
another ship was influenced to no little 
extent by the shortage of cargo on the 
Great Lakes since about 1941. Other 
lake carriers certified to handle com- 
modities generally, he said, were forced 
to lay up some of their vessels because of 
lack of cargo, or to use specially-equipped 
ships to carry commodities generally. 
After giving a summary of the average 
tonnage of the more prominent com- 
modities handled yearly for the 1936- 
1940 period and from 1941 to 1946, in- 
clusive, the examiner said although there 
were some years when the volume was 
greater than in a prior year it was evi- 
dent the general trend had been down- 
ward since 1940 and in some instances 
earlier. 

In discussing the application, the ex- 
aminer observed that no shipper had 
testified that additional operators in the 
regulated cargo trade. were necessary. 
Testimony as to shipments carried by 
McCarthy and Steel Products, he as- 
serted, lacked preciseness, adding that 
“the fact that ships departed from 
Buffalo light on different occasions be- 
cause of lack of cargo indicates this trade 
could not have been very substantial.” 
The record, he added, “shows that Mc- 
Carthy is not equipped to handle regu- 
lated commodities efficiently and eco- 
nomically,” describing the _ carrier’s 
equipment as_ essentially automotive- 
vehicle carriers and saying whatever 
other cargo was carried would have to 
be stowed to conform to the structural 
characteristics of the ship. It was ques- 
tionable, he said, that the present turn- 
around of 24 hours between Detroit and 
Cleveland, and 50 hours between Detroit 
and Buffalo, could be maintained if 
calls had to be made at intermediate 
ports for unloading and loading of cargo. 

The use of the Steel Products operat- 
ing rights by McCarthy would injuriously 
affect other lake carriers engaged in the 
general cargo trade, the examiner said, 
because McCarthy anticipated “getting a 
Substantial part of the traffic now being 
handled by them,” adding that no new 
sources of cargo had been shown. 

Dealing with the certificate situation, 
the examiner said certificates were issued 
to authorize transportation service to 
the shipping public, and not for the pur- 
bose of trade as a commodity. While this 
principle had been applied to motortruck 
transportation in Fish Transport Co., 
Inc.—Purchase—Aiello, 50 M.C.C. 729, he 
added, it was also applicable to cer- 
tificates authorizing transportation by 
Waier. He said Steel Products accepted 
its certificate on condition it would, in- 





sofar as it was able, continue to exercise 
the rights granted. 


“The record herein does not prove 
there is a need for the proposed service 
at this time and unless justified by 
future developments, additional service 
would be wasteful and unwarranted and 
in all probability would introduce un- 
sound economic conditions in the indus- 
try,” said the examiner. 





Recommends Affirming Atlas 


Transportation Rights Sale 


Examiner Thomas J. Patrick, in a 
proposed report in MC-F-3903, Salvatore 
Centola and Lucia Centola—Control; 
Rapid ‘Transportation Co.— Purchase 
(Portion) — Atlas Transportation Co., 
Inc., of Cambridge, has recommended 
affirmation of the findings in the report 
and order in that proceeding as decided 
September 28, 1948, by division 4 of the 
Commission. 

He wouid affirm authority to Rapid 
Transportation Co., of Boston, Mass., to 
purchase certain operating rights of 
Atlas Transportation Co., Inc., of Cam- 
bridge, Mass., and control of the rights 
by Salvatore and Lucia Centola. 


One problem involved in the trans- 
action was that Atlas, on August 27, 
1948, in MC-FC-28395, was authorized to 
purchase certain rights of K. G. Moore, 
Truckman, of Manchester, N.H., and on 
the same day, in MC-FC-28396, was au- 
thorized to transfer a portion of the 
Moore rights to Raul V. Adams Truck- 
ing, Inc., of Sanford, Me. ‘Those two 
transactions, and the one in MC-F-3906, 
were consummated September 30, 1948, 
and certain of the protestants asserted 
that the rights Atlas was disposing of 
to Rapid had merged with those claimed 
by Atlas from Moore. 

As to this, the examiner said the record 
did not show at what hour the respective 
transactions were consummated on Sep- 
tember 30, 1948, and that the doubt 
shouid be resolved in favor of the ap- 
plicants and it be found that the Atlas 
and Moore rights had not merged. 
Therefore, he added, protestants’ con- 
tention that the transactions involved 
a split of operating rights should be re- 
jected. 


The examiner also said a contention 
that the purchase involved dormant 
rights was without merits as the evi- 
dence was convincing Atlas had con- 
ducted operations over the routes to be 
acquired by Rapid. He also said a 
further contention that the transactions 
would result in the creation of three 
operations between Boston and Maine 
points was without merit. 





Mass. Motor Transaction 


Approval by the Commission of the 
acquisition by William C. Martin, Stone- 
ham, Mass., of control of Dockam’s Ex- 
press, Inc., of Stoneham, through pur- 
chase of its capital stock, has been 
recommended by Examiner Hobart C. 
Clough by a proposed report in MC- 
F-3922, William C. Martin—Control— 
Dockam’s Express, Inc. The examiner 
also recommended issuance of a certifi- 
cate to Dockam’s Express, Inc., for con- 
tinuance of service under the partial ex- 
emption of the second proviso of section 
206(a), of the interstate commerce act, 
in transporting general commodities, 
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with exceptions, between points in 
Massachusetts within 25 miles of Boston, 
including Boston, over irregular routes. 





Examiners Rule in Motor 


Cases Involving Control 


Commission examiners have proposed 
findings by the Commission in three 
cases involving determination of control 
of motor carriers in connection with op- 
erations within a single state. 

Recommended reports of Examiners 
Thomas F. Kilroy and Donald R. Suth- 
erland have been issued in MC-57240, Jet 
Cartage Co., Determination of Control 
and of Eligibility to Operate Under 
Proviso of Section 206(a) of the Inter- 
Second Proviso of Section 206(a) of the 
Interstate Commerce Act, and of Ex- 
aminer H. W. Angle, in MC-41091, Sub. 
2, Lake Shore Transportation Lines, Inc. 
—Determination of Control, Oswego, 
N.Y. 


Examiners Kilroy and Sutherland rec- 
ommended that the Commission find Jet 
Cartage Co., Chicago, Ill., not controlled 
or managed in a common interest with 
Aztec Lines, Inc., Chicago, and that cer- 
tain operations described by Jet Cart- 
age, solely in Illinois, under authority of 
state certificate L-13593, were within the 
partial exemption provided in the second 
proviso of section 206(a) of the inter- 
state comimerce act. The proviso relates 
to exemption of certain operations solely 
within a state from interstate regula- 
tion. 


Jet Cartage’s president, Kay Wood, 
said the examiners, formerly owned stock 
in Aztec and was its secretary and vice- 
president, but sold the stock and resigned 
from the positions. His only relation 
with Aztec now, they said, was that of 
a creditor. 


“Although Jet Cartage and Aztec in- 
terchange traffic and operate closely with 
each other in performing a _ two-line 
transportation service, such operation is 
nothing more than a coordinated service 
of a type not unusual between motor 
carriers generally,” they said. 


The examiners, in connection with 
exemption from the certificate require- 
ments of the act, contained in the pro- 
viso, said, among other things, that in 
determining whether a carrier operated 
solely within a single state, consideration 
must be given to the question whether 
it was commonly controlled, or managed 
in a common interest with an operation 
conducted in more than one state, in 
which case it would be deemed a part 
of the total operation and beyond the 
exemption. 


In conducting its transportation serv- 
ice, the examiners said, Jet Cartage, 
among other things, operated between 
Chicago, on the one hand, and, on the 
other, Gary and Hammond, Ind., points 
within the Chicago commercial zone. 
They said the Chicago Suburban Motor 
Carriers Association and other interven- 
ers, contended that the aforementioned 
proviso might not be applied when an 
operation was conducted by a carrier 
under an arrangement whereby its traf- 
fic moved beyond the Illinois state 
boundaries. They argued, said the ex- 
aminers, that Jet Cartage itself did not 
conduct operations solely within Illinois, 
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and the association moved for dismissal 
of the application. 

The examiners said the interveners’ 
argument was logical with respect to Jet 
Cartage’s operations conducted in its 
own name across the state line, regard- 
less of the exemption provided in section 
203(b)8 for operations within a munici- 
pal commercial zone. It did not follow, 
however, they said, that operations per- 
formed by Jet Cartage for line-haul car- 
riers resulted in multiple-state opera- 
tions because such service was really 
that of the line-haul carriers. The ex- 
aminers overruled the interveners’ mo- 
tion to dismiss the application with the 
understanding that Jet Cartage would 
cease any operations conducted in its 
own name across the state line. 

Examiner Angle proposed that the 
Commission find Lake Shore Transpor- 
tation Lines, Inc., lawfully engaged in 
transporting property by motor carrier 
solely within New York pursuant to 
state certificate No. 2543; entitled to en- 
gage in such operations under the afore- 
mentioned second proviso; and its oper- 
ations not now under common control 
and management of any other motor 
carrier. 

The examiner said that under the 
original agreement, when $19,000 of a 
$20,000 purchase price would be due 
without security, he was not impressed 
with that arrangement and felt the pur- 
chaser would not be in a position con- 
ducive to independent action. However, 
he said, after a later agreement provid- 
ing for collateral in the form of various 
properties owned by the purchaser, to- 
gether with affirmation of both parties 
that the operation would be conducted 
independently, he was of the opinion the 
respondent was entitled to register its 
intrastate operation with the Commis- 
sion and engage in operations within 
New York, in interstate or foreign com- 
merce, to the same extent it was so au- 
thorized in its New York state certifi- 
cate. 





Motor Sale Denial Asked 


Examiner Levi M. Pettis, by a proposed 
report in MC-F-3953, Dewell William 
Hoskins—Purchase—W. O. Harrington, 
has recommended that the Commission 
deny an application of Dewell William 
Hoskins, doing business as Hoskins’ Truck 
Service, Malvern, Ark., for authority to 
purchase the motor-carrier operating 
rights of W. O. Harrington, Coppell, Tex. 
The examiner said the evidence was in- 
sufficient to warrant a finding that Hos- 
kins had funds available for the pur- 
chase price, or for institution and con- 
duct of operations “under these dormant 
operating rights which have no going 
business value.” 





N.Y.-Conn. Water Operation 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed report 
in W-939, Sub. 4, New London Freight 
Lines, Inc., Extension—Sag Harbor, em- 
bracing Same, Sub. 3, Same—Green- 
port, has recommended that the Com- 
mission grant the applicant, of River- 
head, N.Y., an amended certificate to 
operate by self-propelled vessels in 


transporting commodities generally, au- 


tomobiles with passengers, and tractors, 
trailers, and. trucks, loaded and empty, 
between Sag Harbor, N.Y., and New Lon- 
don, Conn., and in seasonal service from 
December 2, to February 14, inclusive, of 
each season, between Orient Point, N.Y., 
and New London. 


Lease Term Change Suggested 


Examiner Hobert C. Clough, in a pro- 
posed report in MC-F-3997, Harry A. 
Blades—Control; Harry A. Blades, Inc.— 
Lease—Lancaster & New York Motor 
Freight Service, Inc., has recommended 
that the Commission authorize lease by 
Harry A. Blades, Inc., of New York, N. Y.., 
of the operating rights of Lancaster & 
New York Motor Freight Service, Inc., of 
Lancaster, Pa., and acquistion of control 
by Harry A. Blades. 


He recommended limiting the proposed 
five-year lease to two years, asserting 
Lancaster & New York should not be 
authorized to derive $36,000 over the 
five-year lease period for rental without 
bearing the responsibility attached to 
ownership of the rights. 





MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the Order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in ‘black face’”’ type, with name 
of town or city following.) 





Nebraska (Omaha)—MC-70451, Sub. 
72, Watson Bros. Transportation Co., 
Inc. (Corrected report.) Certificate pro- 
posed. Dangerous explosives to, from, 
or between specified points in Ia., Neb., 
Colo., Kan., Minn., Ill. and Mo., over 
described regular and irregular routes, 
and to and from the sites of the Rocky 
Mountain Arsenal, near Denver; Iowa 
Ordnance Plant, near Burlington, Ia., 
Sunflower Ordance Plant, near De Soto, 
Kan., and Savanna Ordnance Plant, near 
Savanna, IIll., as off-route points in 
connection with otherwise authorized op- 
erations, 


Michigan (Detroit)—-MC-1513, Sub. 23, 
Greyhound Corporation. Certificate pro- 
posed. Passengers and baggage, mail, 
express and newspapers between specified 
Ind. points. The report said Great 
Lakes Greyhound Lines, Inc., of Indiana, 
was the original applicant. 


New York (Andes)—MC-110621, Irving 
S. Campbell, common carrier. Cer- 
tificate proposed. Dairy products from 
Andes, N.Y., veneering (wood) from 
Fleischmanns, N.Y., and lumber from 
points in Delaware county, N.Y., to New 
York, N.Y., and points in N.Y., and 
N.J., within 25 miles of the city hall, 
New York City; farm products from 
points in Delaware county, N.Y., to the 
aforementioned destination points and 
to Philadelphia, Pa., Baltimore, Md., 
and Boston, Mass.; coal from Scranton, 
Pa., and points within 15 miles of Scran- 
ton to Andes, N.Y., and points within 
10 miles of Andes; fertilizer from 
Carteret, Jersey City, and Kearny, NW., 
to Andes and Margaretville, N.Y.; and 
lime from Lee, Mass., and Newton, N.J., 
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to Andes, N.Y., and points within 15 
miles of Andes; over irregular routes. 

Texas (Nacogdoches) —MC-110617, Lei- 
land M. Burrows, common carrier. Cer- 
tificate proposed. Passengers, baggage, 
newspapers, express, and mail between 
Carthage, Tex., and Mansfield, La., and 
return, over a described route, serving 
specified intermediate points. 

Florida (Dade City) —-MC-110573, Pasco 
Packing Co. Denial of permit proposed. 
Clintose from Clinton, Ia., to Dade City, 
over irregular routes, between August 1, 
and June 30, each year. 

Oklahoma (Guymon)—MC-110496, Sub. 
1, Kenneth Finley and Clinton Nesmith, 
dba Finley & Nesmith, contract carrier. 
Permit proposed. Grain loaders and 
plows, knocked-down, and rakes from 
Guymon to points in 11 states, and dam- 
aged grain loaders, plows, and rakes, on 
return, over irregular routes. 


Arkansas (Springdale)—MC-110444, J. 
T.L. Co., Inc., common carrier. Certifi- 
cate proposed. Packing-house products 
from Kansas City, Kan., to Texarkana 
and El Dorado, Ark., points in Phillips 
county, Ark., and those in Monroe and 
Lee counties, Ark., on and south of U. S. 
highway 79, over irregular routes, con- 
ditioned on revocation of permit in MC- 
35733. 


Indiana (Richmond)—MC-110254, Sub. 
1, Charles H. Harman, common carrier. 
Denial of certificate for want of prosecu- 
tion proposed. Sand, gravel, crushed 
stone, aggregates and other road-build- 
ing materials, supplies and machinery, 
agricultural lime, coal, and commodities 
usually hauled in dump trucks, in dump 
trucks only between specified points in 
described areas of O. and Ind. over 
irregular routes. 


West Virginia (Ceredo)—-MC-110513, 
Union Transportation Co. contract car- 
rier. Permit proposed. Concrete pipe 
and other concrete’ products, from 
Ceredo and Charleston, W.Va., to points 
in Va., W.Va., Ky., and O., and materials 
used in making concrete pipe and other 
concrete products in the reverse direction. 


Missouri (St. Joseph) —MC-106942, Sub. 
30, Crouch Bros., Inc. Permit proposed. 
Oleomargarine, mayonnaise, salad dress- 
ing, sandwich spread, mustard, and vege- 
table oils, from points in the Chicago 
commercial zone to Meadville, Mo., over 
irregular routes. 


Alabama (Decatur)—MC-106449, Sub. 
3, Elliott Transfer Co., Inc. Certificate 
proposed. Cotton, in bales, between 
points in named Ala. counties, on the one 
hand, and, on the other, points in Tenn., 
Miss., Ga., S.C., and N.C.; cheese and 
eggs, from points in Mo., O., and Tenn., 
to Decatur; and fresh and frozen poultry 


_ and eggs and cheese, from Decatur to 


points in Miss., La., Ark., Tenn., O., Fla., 
and Ga., over irregular routes. 


New York (Elmira)—MC-43656, Sub. 5, 
Dimon & Bacorn. Certificate proposed. 
Over irregular routes, incubators and ac- 
cessories therefor, (a) from points in 
Me., N.H., Vt., Mass., R.I., Conn., N.Y., 
Pa., W.Va., Va., Md., Del., N.C. and S.C., 
with no transportation for compensation 
on return except as otherwise authorized, 
and (b) between Fort Atkinson, Wis., and 
Elmira, N.Y., on the one hand, and, on 
the other, points in N.J. 


New York (New York) —MC-22589, Sub. 
6, Campus Travel, Inc. Certificate pro- 
posed. Passengers and their baggage, in 
special operations in non-scheduled door- 
to-door service, May 1 to September 30 
of each year, limited to transporting not 
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more than six passengers in one vehicle, 
between New York City, on the one hand, 
and, on the other, points in Lehman, and 
Delaware Townships, Pike county, Pa., 
over irregular routes. 


Michigan (Lansing)—MC-8989, Sub. 
137, Howard Sober, Inc. Certificate 
proposed. Commercial vehicle cowls, — 


from Springfield, O., to Frankfort, Ind., 
and station wagon bodies weighing less 
than 1,500 pounds, from Frankfort to 
Springfield, over irregular routes. 

Kansas (Lansing)—MC-3467, Sub. 1, 
Walter C. Linaweaver, dba Linaweaver 
Truck Line. Certificate proposed. Live- 
stock, between Leavenworth, Kan., and 
points in Kan. north of US. highway 
40 within 21 miles of Leavenworth, on 
the one hand, and, on the other, points 
in Ia. and in a described area of Mo., 
except Kansas City and St. Joseph, over 
irregular routes. 

Indiana (Evansville)—MC-2962, Sub. 
4, A. & H. Truck Line, Inc. Certificate 
proposed. General commodities, (1) be- 
tween Henderson and Owensboro, Ky., 
over U.S. highway 60 as an alternate 
route, serving no intermediate points, and 
(2) between Scottsburg, Ind., and junc- 
tion Ind. highways 56 and 62 near Han- 
over, over Ind. highway 56, as an alter- 
nate route, serving no intermediate 
points and not serving Scottsburg or 
the junction. 


Propulsion Units 


No. 30037, Stewart & Stevenson Serv- 
ices Inc. v. Baltimore & Ohio, et al. By 
Examiner J. T. Fittipaldi. Recommends 
dismissal on finding rate charged on car- 
loads of a commodity described as “pro- 
pulsion units” from Curtis Bay, Md., to 


Houston, Tex., not shown to have been 
inapplicable. The shipments moved be- 
tween June 28 and July 19, 1946. The 
examiner said complainant sought the 
rate applicable on “Engines x x internal 
combustion, n.o.i.b.n.,” under rule 18 of 
the governing classification, contending a 
propulsion unit was composed of a com- 
bination of two articles, a diesel engine 
and a drive shaft. The defendants, he 
said, contended each propulsion unit was 
a complete article complies of one en- 
gine, one flexible propeller shaft, and one 
propeller, and that complainant errone- 
ously applied rule 18, which governed 
rates on articles not specifically classified, 
which have been combined or attached to 
to each other. The examiner said the 
fact the units were billed by the Mari- 
time Commission as propulsion units, 
were shipped in individual crates as com- 
plete units, and complainant’s admission 
that the description was a correct de- 
scription of the units shipped; and, 
further, the fact that each shipment 
moved on one bill of lading and consisted 
of a number of crates of propulsion units, 
each crate including all the parts of such 
a unit, indicated to an extent the units 
were in fact complete units rather than 
a combination of articles. He said there 
was no statutory burden on the carrier 
to prove the character of a commodity 
where the legality of rates under section 
6 was in question. He added the burden 
was on complainant to show that the 
commodity was of a character to entitle 
it to the rate claimed to be applicable. 
He said the evidence was insufficient to 
make a determination with any finality 
as to the nature of the commodity 
shipped, particularly as to whether it 
was a combination of articles or a com- 
plete article. 


Car Service Chairman 
Replies to Department 
Of Agriculture Witnesses 


Arthur H. Gass, chairman of the car 
service division of the Association of 
American Railroads, and former director 
of the railway transport department of 
the Office of Defense Transportation, 
has submitted to the Commission in Ex 
Parte 168, Increased Freight Rates, 1948, 
his verified statement in rebuttal of 
testimony of two Department of Agri- 
culture witnesses. 

His rebuttal is directed to testimony 
of J. C. Winter, chief of the transporta- 
tion facilities division, marketing facili- 
ties branch, Production and Marketing 
Administration, who presented three 
exhibits which he said indicated a lower 
average miles-a-car-a-day performance 
of the railroads than might be attained. 
It is also directed to the testimony of 
C. E. Childe, who, using reports made 
by the staff of the late Commissioner 
Eastman as Coordinator of Railroads, 
asserted the railroads could achieve 
economies in operations that would 
save more than a billion dollars a year 
(see Traffic World, March 12, pp. 17 
and 40). 

In summing unv thirty pages of dis- 
cussion of Mr. Winter’s testimony, Mr. 
Gass said: 

“We believe, and our experience over 
the years confirms us in the belief, that 
the only practicable way of discovering 





and correcting undue car detention, 
either by railroads or by shippers and 
receivers, is by actual on-the-ground 
checks of current car handling. In only 
this way is it practicable to avoid the 
pitfalls of inadequate information as 
to what actually happened to a car, and 
who was responsible for the detention.” 

Mr. Gass dealt with three examples 
he said Mr. Winter had mentioned in 
“attempting to show that available 
freight car equipment had not been 
utilized to the best advantage,” those 
examples being: Miles a car a day; cars 
handled an engine hour (selected ter- 
minal lines); and locomotive hours 
(yard and road) as related to cars loaded. 


Shippers’ Part 


He prefaced his remarks about the 
first example by saying the impression 
“intended to be left by the witness” was 
that high average miles-a-car-a-day per- 
formance could be attained solely from 
railroad effort, “ignoring the fact that 
the railroads share possession of freight 
cars with shippers and receivers of 
freight who have much to do with the 
degree of their utilization.” 

Mr. Gass said the relaxation or can- 
cellation of Commission orders requir- 
ing speeding up of handling of cars by 
shippers or receivers had withdrawn 
some of the pressure that had aided 
materially in building miles a car a day 
to the highest level attained, because of 
the improvement in car supply. 


Other points Mr. Gass made to indi- 
cate factors not within railroad control 
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in utilization of freight cars were varia- 
tion in peacetime demand; the five-day 
week in coal mines and other industries; 
shortening of length of haul with the 
passing of the war-time call for long 
hauls and train-load hauls and the use 
of household materials and _ supplies, 
construction materials, and of steel 
closer to sources of supply. These con- 
ditions, he said, offered little encourage- 
ment that miles-a-car-a day could be 
sustained “even at the levels reached 
in 1947 and 1948.” 

He said the railroads would continue 
to seek further improvement in per- 
formance of motive power and progress 
such rehabilitation and expansion of 
freight car fleets as volume of traffic 
warrant. He added that. “their more 
important research efforts are directed 
toward elimination of defects which 
cause freight cars to be delayed en- 
route.” 

Engine Performance 


As to cars handled an engine hour, 
another point of criticism advanced by 
Mr. Winter, Mr. Gass said, as to road- 
haul lines, the cost of switching had 
been greatly reduced and production in- 
creased by greater use of diesel power 
and the _ construction of retarder- 
equipped hump yards. A great many in- 
termediate yards on the trunk-line rail- 
roads had been relieved of switching 
hundreds of trains daily by reason of 
“blocking” systems under which loaded 
as well as empty trains were moved long 
distances without a change in consist 
other than a change of cabooses at crew 
terminals, some railroads having made 
agreements with their employes that 
cabooses also would run through two or 
more subdivisions, Mr. Gass said. 

Observing that the large sums ex- 
pended to obtain these refinements had 
been justified by the results and that 
some of the advantages would be lost 
if traffic volume continued to decline, 
Mr. Gass said: 

“More switching of these solid trains 
will be required at intermediate termi- 
nal points when trains cannot be filled 
with through tonnage to move long dis- 
tances without change, but so far as 
concerns the performance in the areas 
on railroads serving piers and coal and 
iron ore docks, there are no conditions 
present which would establish a basis 
for criticising the production per switch- 
ing engine hour which the witness feels 
has not shown an improvement under 
the mistaken theory that it could rea- 
sonably be expected.” 


Locomotive Hours 


Mr. Gass gave the greater portion of 
his rebuttal testimony to Mr. Winter’s 
criticisms concerning yard and road 
locomotive hours as related to cars 
loaded. He opened this section of his 
statement by saying the statistics shown 
by Mr. Winter were derived from fac- 
tors that were incompatible and had 
very little relation to each other “in 
the day-to-day operations of a railroad 
and when grouped for all the railroads, 
as the witness was supplied this informa- 
tion, they are of practically no value at 
all if the intent is to show comparative 
efficiency over a period of years.” 

He continued by saying increases in 
net- tons a train-mile would show pro- 
portionate reduction of locomotive hours 
in road freight service, but that heavy 
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industrial prduction and expansion, if 
continued, would prevent any such pro- 
portionate reduction in switching hours, 
and continued: 

“Any attempt to set up a basis for 
determining efficiency by using the factor 
of serviceable car days with consolidated 
figures for all the Class I railroads, 
ignores the different character of the 
railroads and the type of tonnage which 
they handle as originating or terminat- 
ing carriers or as bridge lines. The 
handling of 200,000 box cars in grain- 
producing areas where through and way 
freight trains perform the set-out and 
pick-up service is in nowise comparable 
to the handling of a similar number of 
cars around the steel mills in Pittsburgh 
or Youngstown or around the automo- 
bile industries in Detroit or the water- 
front in Jersey City. Neither is the load- 
ing of a car of grain at a country station 
by the simple process of turning an ele- 
vator spout into a car comparable to 
what is required in supplying a coal 
mine or a large industry at from six 
to eight miles or even farther from the 
main track of a railroad, or with the 
shuttling of an inbound load from a 
receiving yard to an auxiliary yard 
from which spotting and pulling crews 
work in a busy manufacturing center.” 


Turn-Around Time 


After referring to difficulties intro- 
duced by interpretations of labor con- 
tracts with regard to switching, adding 
switch engines where not previously 
needed when road crews were permitted 
to set out bad-order cars and make other 
minor switching moves, now prohibited, 
Mr. Gass took issue with a statement by 
Mr. Winter that a saving of one day in 
the turn-around time would add many 
thousands of freight cars for shippers’ 
use without cost to the carriers. Here, 
again, said Mr. Gass, was illustrated the 
part shippers and receivers of freight 
played in this performance. 

He then dealt with the different re- 
quirements of the grain trade and the 
service required by perishables, and the 
effect of some grain marketing practices, 
which he said were not economical in 
the use of cars but appeared essential in 
providing a market for the producer. 
Here he again referred to the coopera- 
tive effort necessary as between railroads 
and shippers, with the Commission step- 
ping in whenever necessary, and said 
this effort should function to relieve 
the carriers of the need for any further 
great investment in freight car equip- 
ment except to provide for replacement 
of cars retired and for additional units 
needed for new or expanded industries. 

Mr. Gass then turned to the work 
sheets furnished by the Department of 
Agriculture, used in preparing the sum- 
marizations of railroad movements in 
Mr. Winter’s exhibits. His first criticism 
was of a statement by Mr. Winter that 
months had been chosen that “we thought 
were free of serious weather difficulties. 
November and December, 1947, were fair 
operating months.” As a matter of fact, 
said Mr. Gass, the winter of 1947-48 was 
one of major difficulty for many rail- 
roads, requiring the appointment of a 
service agent by the Commission to di- 
vert freight from routes “harassed by 
congestion and operating difficulties, 
springing largely from unusually severe 
weather, to other routes able to handle 
the traffic, even with some delay.” With 





this publicly acknowledged emergency 
affecting a large area in the winter of 
1947-48, said Mr. Gass, there seemed 
no point in “laboring unduly” the ques- 
tion as to whether or not there were 
abnormal delays in freight movements 
in that winter. 

The further pages of his statement 
dealing with Mr. Winter’s testimony was 
given over to specific examples, in which 
Mr. Gass compared information received 
from the railroads with the information 
given by the witness. Mr. Gass several 
times characterized as “unrealistic” the 
time allowed for road-haul movements or 
switching operations. 

He also said, “in a vast majority of the 
cases checked,” the arrival date shown 
by the Department of Agriculture wit- 
ness was not the actual arrival date in 
road-haul at destination station, with 
some‘exceptions, but was rather the date 
the car was manifested, or placed on in- 
spection tracks, or inspected, or placed 
or unloaded on final switch line, or was 
the date of, or date consignee received, 
arrival notice, or the date consignee or- 
dered the car placed, and “usually is from 
one to a considerable number of days 
after the actual arrival of the car in 
road-haul.” 


At one point, referring to these data, 
Mr. Gass said he would endeavor to show 
that one exhibit of Mr. Winter’s, as well 
as the work sheet data summarized in 
another exhibit, were “burdened with in- 
consistency and error to such an extent 
as to make them unworthy of serious 
consideration by the Commission.” Mr. 
Gass said he understood the witness had 
“become so convinced of error’ in one 
portion of one of his exhibits as to have 
had it withdrawn from the record. 


Mr. Childe’s Testimony Questioned 


Referring to the testimony of Mr. 
Childe, Mr. Gass objected to his as- 
sumption of an overall turn-around time 
of 8 days as a minimum or 10 days as a 
maximum in asserting the railroads 
could handle between 70 million and 86 
million revenue carloads annually -with 
present equipment. Mr. Gass said Mr. 
Childe offered no proof “because there 
is none” that such an overall freight car 
turn-around time was practicable or 
possible of achievement. He said the 
figures were susceptible to attack on an 
even “more obvious basis,” citing varia- 
tion in demands throughout. the year. 
The assumption of the low turn-around 
time, Mr. Gass, said, had led Mr. Childe 
to say that in 1947 there was no car 
shortage, but that it was a period of 
car surplus. If the premise was wrong, 
Mr. Gass asserted, “obviously these con- 
clusions must also fall.” 


He also said Mr. Childe’s figure of 
32.9 tons as the average net tons a 
loaded car in 1948 was “the net ton- 
miles per loaded car-mile including car- 
load and less-than-carload freight.” He 
said the two types of traffic should be 
discussed separately because carload 
freight was in most cases loaded by 
shippers and less-carload freight by the 
railroads. Mr. Gass said, for 1947, the 
latest year for which statistics were 
available, the tonnage a car of carload 
freight originated was 41 tons, or 80 per 
cent of the weighty-carrying capacity. 
He also questioned the 3.7 tons a car 
calculated as average less-carload load- 
ings by Mr. Childe, asserting that, dur- 
ing the life of an Office of Defense 
Transportation order requiring 10-ton 
loading of such traffic, the actual aver- 
age loading was about 8.8 tons a car. 
Mr. Gass also objected to Mr. Childe’s 
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reasoning as to the ratio of empty tc 
loaded freight car mileage, asserting 
that the latter had criticised railroad 
performance “based on mass statistics 
apparently without giving any weight to 
possible factors other than efficiency 
which might affect the statistics.” He 


- said the ratio of empty to loaded mile- 


age on box cars, which he said was the 
only real general service car, was very 
much less than the 50.6 per cent that 
Mr. Childe referred to as the overall 
record in 1947. 

He expressed the view that what Mr. 
Childe’s reference to “horse-and-buggy” 
methods of reclassifying trains and 
changing crews every 75 to 100 miles 
showed unfamilarity with present-day 
rail operations. Mr. Gass said those 
methods had been discarded, that every 
railroad in the country was preclassify- 
ing long-haul freight trains to avoid 
reclassifying at every terminal. He said 
he thought average crew runs on 
through freight trains greatly exceeded 
75 to 100 miles. 

Mr. Gass asserted that Mr. Childe’s 
estimate of savings possible through the 
use of diesel locomotives was based on 
“hearsay information” to the effect that 
it cost $25 an hour to run a switch 
locomotive, and that 1949 savings as 
compared to 1948 could only be repre- 
sented by the increased number of 
diesels, 1949 as compared with 1948 “not 
the savings based on the entire fleet.” 


Norfolk Southern-Southern 
Ry. Routing to Be Heard 


The Commission has assigned I. and 
S. No. 5630, Routing Restrictions Over 
Norfolk Southern Ry., for hearing June 
2; in Washington, before Examiner R. M. 
Brown. : 


The proceeding involves a request of 
the Norfolk Southern for cancellation of 
tariffs it asserts will eliminate through 
routing on joint rates over its line when 
in connection with Southern Railway 
Co. and its connections, as not being con- 
sistent with the public interest, and as 
depriving the shipping public of service 
available for many years. 

The Southern Railway, in answer to 
the request of the Norfolk Southern for 
cancellation of the schedules, published 
to become effective February 26 and later 
and suspended by the Commission to 
September 25, said they contained gen- 
eral routing restrictions. The restric- 
tions, it said, would make through joint 
rates inapplicable when the Norfolk 
Southern was an intermediate line be- 
tween the Southern system, on the one 
hand, and, on the other, the Norfolk & 
Western, Chesapeake & Ohio, or the 
Virginian. 

Southern Railway said the restriction 
did not affect traffic moving to or from 
any point served by the Norfolk South- 
ern or its short-line connections, but 
ran against only overhead traffic that 
had heretofore been handled by the Nor- 
folk Southern between Charlotte, N. C., 
and its junctions with the C. & O., the 
N. & W., and the Virginian. Southern 
Railway said it had direct connections 
with those lines and that elimination of 
the Norfolk Southern as an intermedi- 
ate carrier would result in a more eco- 
nomical operation and better service to 
the public. 


The numerous tariffs suspended by the 
Commission included supplement No. 130 
to I.C.C. No. 3490, D. Q. Marsh, agent, 
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and supplement 197 to I.C.C. No. 322 and 
MF-I.C.C. No. 13, C. A. Spaninger, Agent. 





P.R.R.-Wabash Control of 
D.T. & I. Protested by 
Other Roads at Hearing 


Hearing at the Commission on a pro- 


. posal of the Pennsylvania and the Wa- 


bash to purchase the stock of the De- 
troit, Toledo & Ironton, and of the 
Pennsylvania to purchase the stock of 
the Springfield Suburban Railroad Co., 
brought opposition from other railroads 
operating in the affected area. 

Examiners P. C. Albus and (Miss) G. 
M. Eddy heard Finance No. 16426, involv- 
ing the applications. 

The D. T. & I. has a total of 689 miles 
of track, its main line extending generally 
from the Detroit area to Ironton, O. The 
proposal is that the Pennsylvahia Co. for 
the Pennsylvania Railroad pay $21,000,000 
for 200,000 shares of the D. T. & I. Stock, 
$5,100,000 in cash. The balance of $16,- 
000,000 would be met by issuance of col- 
lateral trust sinking fund bonds of the 
Pennsylvania Co., which would be given 
Pennroad Corporation, now holder of the 
D. T. & I. stock, or would-be sold in the 
market and the cash paid Pennroad. The 
Wabash would pay $4,782,209.50 cash for 
45,329 shares of D. T. & I. stock. Penn- 
sylvania would pay $39.31 a share of 
$200,481 for the 51,000 shares of the 
Springefild Suburban, a three-mile line 
performing switching services in and 
around Springfield, O. 

Walter S. Franklin, executive vice- 
president of the Pennsylvania, and 
Arthur K. Atkinson, president of the 
Wabash, testified for the applicants. Mr. 
Franklin was president of the D. T. & I. 
from 1929 to 1931. 

He said the D. T. & I. now inter- 
changed traffic with 15 road haul car- 
riers and six switching carriers and that 
all interchange points would be kept open 
and all existing through routes and 
other traffic arrangements would be con- 
tinued. The D. T. & I., he said, would 
be operated by its own organization as 
now and would continue “its past and 
present policy of fair dealing with all 
carriers.” 

He said the Pennsylvania and the 
Wabash were interested in preserving 
their present substantial interchange. 
Advantages cited in support of the stock 
acquisition, he said, would be better 
service, more equipment for the D. T. & 
I. and assistance in developing large 
tracts of land south of Detroit for indus- 
trial use. 

Citing the D. T. & I. as a “good divi- 
dend payer,” Mr. Franklin said it had 
paid over $16,000,000 in dividends from 
1932 to 1948. Those dividends were paid 
to a stockholder not a part of the rail- 
road industry, he asserted, while, with 
ownership of the railroad in the Penn- 
Sylvania and the Wabash, future divi- 
dends would be paid to them and this 
income would be available for improve- 
ment of the railroad industry. The pres- 
ent stockholder, he said, had used its 
dividends for non-railroad purposes and 
paid dividends to stockholders not neces- 
sarily a part of the railroad industry. 
He said he thought the $105.50 a share 
to be paid for the D. T. & I. stock was 
fair and reasonable. 

Mr. Atkinson said he learned in the 
summer of 1948 that Pennroad Corpora- 
tion was anxious to sell the D. T. & I. 


stock, of which it owned all but seven 
shares. He offered a comparison of re- 
turn on funds required for the purchase 
of the stock. The average of $4.50 a 
share paid as dividends from 1944 to 
1948, inclusive, he said, would result in 
a return to the Wabash of $203,980.50 a 
year. He compared this with the return 
of $59,777.62 the company would have on 
short-term government securities. 

After offering two witnesses, counsel 
for the Erie asked counsel for the Pensyl- 
vania if the latter railroad would object to 
having the Commission make it a con- 
dition of its approval of the trans- 
actions that the Erie be permitted to 
participate with the Pennsylvania on an 
equal basis in the purchase of the 
Springfield Suburban stock. Counsel 
for the Pennsylvania said, in view of 
the substantial traffic interest shown by 
the Erie, there would be no objection to 
such a condition. 

The Erie’s two witnesses were A. J. 
Brady, assistant comptroller, and H. W. 
Von Willer, vice-president in charge of 
traffic. Mr. Brady testified that the Erie 
proportion of the total inbound and in- 
bound freight for the year 1948, handled 
by it connection with the Springfield 
Suburban, was $355,339.12. 

Mr. Von Willer gave the total loaded 
cars handled by the Springfield Sub- 
urban and interchanged with the Erie 
from the seven industries on the line 
of the switching road as 1,490. Mr. Von 
Willer said the bulk of the Erie carload 
traffic to and from the Springfield Sub- 
urban was interline and that there were 
rates and routes in effect that would 
permit the Pennsylvania to supplant the 
Erie as a road haul carrier on that in- 
terline traffic. He said the traffic could 
be handled by the Pennsylvania direct or 
via routes with the Pennsylvania as 
participating carrier. The less-carload 
business handled for the account of the 
Erie at Springfield in 1948 was 9,225,036 
pounds, Mr. Von Willer said. 

He said the situation at Springfield 
was “highly competitive” and that the 
Erie did not want to be placed in the 
position losing business due to any 
action by the switching line. The Spring- 
field Suburban, he added , constituted the 
Erie’s only direct entrance into Spring- 
field and that he felt the Erie ought 
to have “adequate and positive protec- 
tion” by means of a stock interest in 
the Springfield Suburban. 


Nickel Plate Testimony 


D. M. Bender, superintendent trans- 
portation, New York, Chicago & St. 
Louis described the several points of in- 
terchange between the Nickel Plate and 
the D. T. & I. He offered an exhibit 
of freight train schedules from and to 
Detroit to and from principal cities and 
gateways over the lines of the Wabash, 
Pennsylvania, New York Central, Chesa- 
peak & Ohio, D. T. & I. and its con- 
nections, including the Nickel Plate. It 
could be seen, he said, that the Penn- 
sylvania and Wabash schedules were 
coordinated with the D. T. & I. so as 
to produce practically the same results 
as the Pennsylvania and Wabash single 
line schedules. The schedules of those 
two roads, he said, were comparable with 
those of competing lines in most cases 
and that, where they were not compara- 
ble, on the basis of existing schedules, 
acquisition of the D. T. & I. and the use 
of that line would not help the sched- 
ules of either the Pennsylvania or the 
Wabash. 


Even if all interchange between the 
Nickel Plate and the D. T. & I. should 
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be diverted from the Nickel Plate, he 
said, there would not be any operational 
savings to offset’ the reduction in gross 
revenues from such diverted traffic be- 
cause interchange cars for the D. T. & 
I. were generally transported in trains 
handling cars to and from other points 
and those trains could not be eliminated. 

In answer to a question by counsel, 
Mr. Bender said the Nickel Plate asked 
“outright denial” of the application. 

J. H. Day, vice-president, traffic, of 
the Nickel Plate, said that, with the 
Wabash and Pennsylvania firmly en- 
trenched without stock control of the 
D. T. & I., there was no need for them 
to control that road unless it was in- 
tended “to drive other connections of 
the D. T. & I., such as the Nickel Plate, 
out of the traffic they are now handling 
in connection with the D. T. & I.” Later, 
after describing the interchange ar- 
rangements of the Nickel Plate and the 
D. T. & I. Mr. Day asserted that the 
commitment of the Pennsylvania and 
Wabash to keep open and maintain ex- 
isting interchange points and to main- 
tain existing routes and other traffic 
arrangements did not mean they could 
not bring to bear “the strongest pres- 
sure possible and every resource at their 
command to accomplish the diversion 
of the traffic from the routes via which 
it is now moving to their own long haul 
routes.” Repeating his statement that 
those railroads did not need control of 
the D. T. & I. to protect their traffic, 
Mr. Day continued: 

“In the background, however, is the 
other traffic, not mentioned in the peti- 
tion which the Pennsylvania and Wabash 
are not handling today, and which the 
Pennsylvania and Wabash will, I am 
confident, attempt to divert from the 
D. T. & I. and connections of the D. T. 
& I., such as the Nickel Plate, to their 
own lines.” 

He asserted there were numerous ex- 
amples of what stock control of one rail- 
road by another railroad meant, whether 
or. not the Commission required main- 
tenance of existing routes and divisions. 
In every case, Mr. Day said, the ultimate 
result was enhancement of the traffic 
position of the road seeking control, since 
control placed the road acquiring it in 
a position to dictate policy and direct 
managerial and personnel selections. 
Nearly every shipper, he continued, asso- 
ciated service and operation of a prop- 
erty acquired with the road in control, 
adding that “this in turn has tremendous 
leverage on the routing of traffic be- 
cause nearly every shipper is reluctant to 
route traffic against the road in control.” 


Loss of Traffic Alleged 


He said the Pennsylvania was made 
up of a great many railroads that for- 
merly were independent companies, cit- 
ing the former Vandalia Railroad and 
the Grand Rapids & Indiana Railway, on 
which working arrangements had been 
agreed to before they were part of the 
Pennsylvania system. He said the Penn- 
sylvania had “impressed to such an ex- 
tent” shippers and receivers reached by 
those former independent roads that they 
were served by the Pennsylvania and de- 
pendent on it and that these former 
sources of traffic for the Nickel Plate 
were now relatively unimportant as 
feeder lines. 

Mr. Day said the Pennsylvania was the 
“most active and persistent exponent of 








single line routes among the eastern rail- 
roads,” and that “its policy is to eliminate 
other railroads in favor of Pennsylvania 
long hauls or single line routes wherever 
this can be worked out.” Later he said 
the commitment to apply impartially ex- 
isting rates to existing routes would not 
necessarily apply to the future. When 
new industries were located and new 
commodity rates published, he asserted, 
such rates could be confined to the Penn- 
sylvania long haul or single line routes. 
He added this was what the Pennsylvania 
was doing “very largely today in the es- 
tablishment of new commodity rates re- 
gardless of whether the traffic originates 
or terminates on segments of its road 
such as the old G. R. & I. or old Vandalia, 
in respect to which there are very general 
lines of agreed routes established prior to 
the time those roads were unified with 
the Pennsylvania... .” 


He further asserted he would expect 
service in connection with the Nickel 
Plate to deteriorate, adding “it is noted 
that there is no commitment made in the 
application to maintain existing service 
or schedules.” 


Mr. Day also said acquisition of control 
of the Lake Erie & Ft. Wayne Railroad, 
“formerly an industrial common carrier 
and now a switching railroad originating 
and terminating a considerable amount of 
traffic in the Ft. Wayne, Ind., switching 
district,” by the Wabash, although the 
latter had observed “the letter, if not the 
spirit” of the conditions imposed by the 
Commission, was followed by a “very 
marked drop in the Nickel Plate’s inter- 
change with the Lake Erie & Ft. Wayne.” 

He asserted that, from an exhibit he 
offered, it would be seen how the earnings 
of the Pennsylvania far exceeded those 
of its competitors in the east, adding that 
“if the Pennsylvania continues to acquire 
railroads which are feeder lines of its 
competitors, the situation in Eastern Ter- 
ritory will become so far out of balance 
as to create a hopeless situation for the 
smaller lines.” 


Ex Parte 168 Rebuttal 
Hearing Set for May 13 


The Commission, division 2, has issued 
a notice to parties and counsel in Ex 
Parte 168, Increased Freight Rates, 1948, 
assigning the proceeding for further 
hearing of rebuttal testimony only be- 
fore the division, Commissioners Aitchi- 
son, Splawn, and Alldredge, with Chair- 
man Mahaffie designated as an 
additional member, and cooperating 
state commissioners, May 13, in Wash- 
ington. 

The Commission said oral argument 
would begin May 16 and that requests 
for oral argument should be made to the 
Commission’s secretary on or before 
May 12. 


Rebuttal verified statements had al- 
ready been authorized to be filed on or 
before April 18, the Commission said, 
adding they would be received in evi- 
dence at the rebuttal hearing in the ab- 
sence of valid objection. Any request for 
cross-examination of persons filing re- 
buttal verified statements should be 
made as soon as possible after April 18, 
the Commission said. 


At the same time Secretary Bartel, of 
the Commission, issued a notice and list 
of the names and addresses of counsel 
and parties to Ex Parte 168 who re- 
quested that they be served with all 








briefs, and those who made requests 
only for briefs of the railroads, water 
carriers, freight forwarders, or those re- 
lating to certain named commodities, 
respectively. 


American Buslines’ Route 


Subject of Conference 


The Commission has issued a report 
of a prehearing conference in MC-2890, 
Sub. 14, American Buslines, Inc., involv- 
ing an application of American Bus- 
lines, Inc., Chicago, for authority to 
operate as a motor-vehicle common car- 
rier of passengers, baggage, newspapers, 
express, and mail over regular routes 
between Louisville, Ky., and Bay City, 
Mich. 

It said that at the conference, held 
April 15, before Examiner B. E. Still- 
well in Washington, procedural details 
were agreed on, including assignment 
of hearings in Detroit and Cincinnati. 

A Detroit hearing, June 6, for pre- 
sentation of American’s direct evidence, 
it said, would be adjourned to Cin- 
cinnati for the day following conclusion 
of Detroit testimony. A second hearing 
in Detroit on July 18, for presentation of 
the protestants’ direct evidence, it said, 
would be adjourned to Cincinnati for 
the day following conclusion of Detroit 
testimony. 


At the Commission it was said Ameri- 
can’s proposed route would extend 
through a competitive territory, includ- 
ing Cincinnati, Hamilton, Dayton. 
Springfield, and Toledo, among other 
Ohio points, and through Detroit and 
Saginaw, Mich. 
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Missouri Grants Rail Rate 


Increase on State Traffic 


The Public Service Commission of 
Missouri has granted authority to all 
railroads operating in that state to in- 
crease rates and charges 4 per cent on 
intrastate traffic in Missouri, with the 
maximums conforming to the report 
and order of the Interstate Commerce 
Commission dated December 29, 1948, 
in Ex Parte 168. 


The Missouri commission observed 
that the petitioners had presented a 
study showing that the weighted aver- 
age percentage increase of 4.6 per cent 
sought on Missouri intrastate traffic 
would mean an annual revenue increase 
of $750,121. 

“An increase of 4.6 per cent produc- 
ing $750,121 on Missouri intrastate traf- 
fic would mean that Missouri intrastate 
revenue amounts to over $16,000,000 an- 
nually,” said the commission. “Such 
is not the case. . .. We cannot deny 
that the evidence before us shows some 
need for additional revenue to offset 
increased operating costs. Practically 
all the evidence before us, however, is 
built upon systemwide experiences of 
carriers serving a wide expanse of ter- 
ritory and such data as is available for 
interstate and intrastate operations in 
Missouri is composed of uncertain esti- 
mates. . . . Should we find that a state- 
wide increase in intrastate rates of 6 
per cent or 5 per cent is necessary, we 






would be broadening the issues before 
us beyond our authority.” 


The commission’s order, dated Apri! 
15, provided that the order take effect 
five days from its date and that the 
increases be made effective upon not 
less than five days’ notice. 


USMC NEWS 


M. C. Rules on Subsidy 
Status of Shepard Line 


In a report dealing with an applica- 
tion of the Shepard Steamship Co., un- 
der Title VI of the merchant marine act, 
1936, for an operating-differential sub- 
Sidy on service “B” of trade route No. 
1, between U.S. Atlantic coast ports and 
east coasts ports of South America, the 
Maritime Commission has found the ap- 
plicant to be an “existing operator” on 
such route and therefore not required 
under section 605(c) of the act to es- 
tablish the inadequacy of other existing 
service on the same route in order to be 
eligible for a subsidy. It held that grant- 
ing of the application would not give 
undue advantage, or be unduly prejudi- 
cial, as between citizens of the United 
States in the operation of vessels in 
competitive services, routes, or lines, un- 
der 605(c). 


The application was gqpposed by 
Moore-McCormack Lines, Inc., the only 
subsidized operator on route No. 1, ac- 
cording to the commission, which com- 
pany contended it had ample facilities 
to handle all cargo now moved in the 
service by American vessels. This did 
not mean, said the commission, that 
Shepard, which had made a good start 
in the trade, could not obtain cargo 
without prejudicing the financial stand- 
ing of Mormac. In a trade of the 
magnitude of Route 1, served so pre- 
dominantly by foreign lines, there was 
no assurance that one American line 
could adequately handle at least half of 
the traffic that potentially would move 
via all American lines, it said. As ap- 
peared from report No. 1618 of the Sen- 
ate committee on commerce, seventy- 
fifth Congress, third session, the com- 
mission said, the whole subsidy system 
was designed “to preserve and expand 
an industry demanded in the interest of 
our national welfare” and not aid “for 
the benefit of the shipowner.” 


The commission noted that its deci- 
sion was generally in-accord with rec- 
ommendations made by Examiner C. W 
Robinson in his report in the proceed- 
ing (see Traffic World, Dec. 4, 1948, p. 
52). Questions arising under provisions 
of the law, other than section 605(c), 
the commission said, would be separately 
considered and decided in due course. 


McKeough Writes Dissent 


Commissioner McKeough wrote a dis- 
senting opinion with respect to the 
Shepard Steamship Co. subsidy decision 
of the Maritime Commission, contending 
that, based on the record in the Shepard 
case, there was no necessity for the 
contract requested by Shepard and ‘that 
that “fact,” standing alone, was ample 
reason for rejecting the Shepard applica- 
tion. 

He said that Moore-McCormack Lines, 
pursuant to competitive bidding, had 
purchased “the American Republics Line 
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now known as Trade Route No. 1,” in 
1936 and had been operating under an 
operating-differential contract for Trade 
Route No. 1 since, the contract being 
scheduled to expire June 30, 1951. He 
said the commission had made provision 
for subsidization of a minimum of 84 
sailings and a maximum of 110 sailings 
a year by Moore-McCormack and em- 
phasized the view that 110 voyages con- 
stituted the maximum number of 
voyages required to be subsidized on 
Trade Route No. 1 in the opinion of the 
commission’s trade routes committee; 
that in 1947, the first full year of post- 
war operations by Moore-McCormack, as 
well as in 1948, that carrier exceeded 
the minimum number of voyages (84). 

“The commission,” he said, “cannot 
subsidize unnecessary operators and un- 
necessary voyages without wasting gov- 
ernment funds both by. paying out more 
money in subsidy than is required to 
carry out the purposes and policies of 
the 1936 act and by reducing the profits 
that otherwise would be subject to re- 
capture.” 

A further contention by Commissioner 
McKeough was that prospective invest- 
ment of capital in new combination pas- 
senger-cargo vessels by Moore-McCor- 
mack would be discouraged “if the com- 
mission continues to permit the chiseling 
away of Moore-McCormack’s freight 
services irrespective of the merits of the 
case of the requirements of the services;” 
that no steamship company other than 
Moore-McCormack had shown interest 
in acquiring for itself new passenger or 
combination vessels, and that the con- 
struction of new ships for Trade Route 
No. 1 was a phase of the commission’s 
problem with respect to that route which 
was of great importance to the US. 
merchant marine and to continuation 
of the government’s “good neighbor” 
policy toward the South American coun- 
tries. ; 


M.C. Reviews ‘49 Quarter 
Ship Sales Activities 


The Maritime Commission approved 
the sale of 11 vessels to American Steam- 
ship operators in the first quarter of 
this year, which brought the total of 
sales under the merchant ship sales act 
of 1946 to 1,784 as of March 31, 1949, as 
compared to 1,773 as of December 31, 
1948, according to a report submitted to 
Congress on the commission’s activities 
and transactions under the ship sales 
act for the 1949 quarter. 

Of the total sales, 671 were for Ameri- 
can flag operation and 1,113 for foreign 
flag operation. The act no longer au- 
thorizes sale of vessels to foreign ap- 
plicants. 


In the quarterly period ended March 
31, 1949, a net increase of 22 vessels 
chartered under the act occurred, lift- 
ing the total on charter under this au- 
thority to 371, as compared to 349 on 
December 31. The report noted that a 
Sharp decline in redelivery of vessels to 
the maritime agency from charter oc- 
curred as the result of settlement of the 
Pacific coast maritime strike near the 
tnd of the previous quarter, and addi- 
tional tonnage was allocated for both off- 
shore and domestic services. The agency 
Tecalled that in view of the recent action 
of Congress in extending to June 30, 
1949, its authority to sell, charter and 
operate vessels, it had notified all char- 
terers that its policies on charters, in- 


corporated in resolutions of September 
22 and 24, 1948, would not become effec- 
tive until its further action. 

The reserve fleets showed a net de- 
crease of 28 vessels, the total standing at 
1,938 at the end of the quarter compared 
to 1,966 at the beginning, according to 
the report. The number of vessels for 
which adjustments for prior sales to 
citizens had been approved by the com- 
mission stood at 103 at the end of the 
quarter, adjustments for 37 vessels, of 
which 6 were resubmissions, having been 
approved in the quarter. 


M. C. Adopts Revised Order 
On Free Time at N. Y. Port 


Having received no objection within 
the 30-day period allowed by law fol- 
lowing public notice thereof in the Fed- 
eral Register, the Maritime Commission 
has adopted the following proposed 
amendment to finding No. 2 of its report 
and order of October 19, 1948, in No. 
659, Free Time and Demurrage Charges 
at New York: 

“Free time on import property at New 
York shall not be less than five days, 
except on property of such a special na- 
ture as to require earlier removal be- 
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cause of local ordinances or other gov- 
ernmental regulations, or because piers 
are not equipped to care for such prop- 
erty for such period, or except as~the 
commission may hereafter direct.” 


Finding No. 2 embodied in the origi- 
nal report provided that free time on 
import property at New York should not 
be less than five days, except as the 
commission might hereafter direct. The 
revision was drafted by the maritime 
agency because of the existence of “cer- 
tain local ordinances and regulations 
requiring the removal of certain com- 
modities within very short time for fire 
prevention or health reasons, and cer- 
tain commodities such as live animals, 
or treasure which the piers are not 
equipped to care for.” These matters, the 
commission said, were not made of rec- 
ord in the proceeding as no question had 
been raised concerning them (see Traffic 
World, March 5, v. 55). 


The action of the commission in 
adopting the revised finding was taken 
by issuance of supplemental order No. 1 
to the original decision. The amend- 
ment, said the commission, would be 
binding on all common carriers by water 
in foreign commerce with respect to 
regulations and practices affecting free 
time and demurrage on import property 
at the port of New York. 


CIVIL AERONAUTICS | 
BOARD NEWS 





New C.A.B. Rules Revoke 


Blanket Exemption for 


Large Irregular Lines 


The Civil Aeronautics Board has issued 
a revision of section 292.1 of its eco- 
nomic regulations and, at the same time, 
proposed additional regulations, designed 
to tighten its control over so-called ir- 
regular air carriers, both large and 
small. 


One of the major changes made by 
the revised regulations, issued to become 
effective May 20, is termination of the 
existing blanket exemption for large 
irregular carriers and substitution of pro- 
cedure for individual exemptions. In 
order to continue operations, each large 
irregular carrier must file an application 
within 30 days from May 20 for an 
“individual exemption” from certain pro- 
visions of the civil aeronautics act. The 
operations may be conducted pending 
final determination of such applications. 
The board said instructions would be is- 
sued shortly on the proper form and 
content of applications for individual 
exemption. 


The revised regulations also withdraw 
the previous exemption of large irregular 
air carriers from section 408 of the act, 
providing for board approval of mergers, 
consolidations, et cetera; section 409, re- 
quiring board approval of interlocking 
relationships; and section 412, requiring 
the filing of intercarrier agreements for 
board approval, thereby making it neces- 
sary for these carriers to comply with 
the provisions of those sections of the 
act. In addition, the revised regulations 
provide that these carriers will not only 


be required, as at present, to file tariffs 
with the board, but will also be required, 
under section 404 of the act, to “establish, 
observe and enforce just and reasonable 
individual rates, fares, charges, classi- 
fications, rules, regulations and prac- 
tices relating to interstate and overseas 
air transportation.” 


Need for Revision 


The board said that experience since 
May, 1947, when the last general revision 
of the regulation occurred, has demon- 
strated the need for further revision of 
the regulation, particularly with respect 
to the regulation of large irregular car- 
riers. Although a substantial number of 
these carriers had attempted to comply 
with the regulation and to meet such 
need as existed for irregular service, the 
board stated, “the regulation has served 
as a Cloak for operations which are not 
within the intent and purpose of the reg- 
ulation.” Purporting to operate pursuant 
to the regulation, it added, some of the 
large irregular carriers had conducted 
a substantial amount of regular opera- 
tions, “although the board intended to 
authorize, and did authorize, only the 
rendition of irregular, limited and spo- 
radic operations.” 


The.board said the “temptation on the 
part of the large irregular carrier which 
has no other means of livelihood to vio- 
late the regulation is very great, because 
such carrier tends for economic reasons 
to gravitate to the more lucrative routes 
and to operate with increasing regularity 
thereon in order to obtain full utiliza- 
tion of large aircraft.” 


In addition to regularity and frequency 


of operations, the board said wide-spread 
abuses which it noted in its findings 
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attached to the revision of section 292.1 in 
May, 1947, had not only continued, but 
in many respects had become greater and 
more flagrant. 
tures from published tariffs had occurred, 
and had and would necessitate criminal 
action against agents and carriers when- 
ever such practices became known to the 
board. 


Large Aircraft Utility 


On the basis of its experience to date, 
the board said it concluded that large 
aircraft had a limited and restricted 
utility in meeting the need for irregular 
air service, and that carriers which pur- 
chased and attempted to use substantial 
numbers of such aircraft in irregular air 
service were likely to be driven by eco- 
nomic compulsion to the operation of a 
regular service on “heavily travelled 
routes already being served by certifi- 
cated carriers.” Thus, violation of law 
was brought about and the operations 
conducted “go beyond the need for ir- 
regular services authorized,’ said the 
board. 


The board found that the public in- 
terest required that permission to use 
large aircraft in irregular air service 
should be granted only in cases in which 
(a) it was demonstrated that a need for 
irregular air service existed and would 
be met by the use of such aircraft, and 
(b) that it (the board) could define the 
scope of the carrier’s authority with more 
particularity than was possible under a 
blanket exemption authority such as sec- 
tion 292.1. The board pointed out that 
one of the factors which it would take 
into consideration in disposing of appli- 
cations for exemption was the extent to 
which the applicant had engaged in 
regular operations or had otherwise failed 
to comply with the requirements of the 
act and regulations thereunder. 


Small Irregular Carriers 


Although the new regulations continue 
the existing blanket exemption for the 
small irregular carriers, they prohibit 
such carriers from entering into or main- 
taining any agreements or arrangements 
to conduct combined operations. The 
regulations also contain provisions de- 
signed to prevent individuals associated 
with an “offending” small irregular car- 
rier from circumventing enforcement of 
the act and the regulations thereunder 
by shifting into a position to control 
another such carrier maintaining opera- 
ting authority. Language tightening the 
provisions for suspension of a letter of 
registration for failure to file certain 
documents is included in the new regu- 
lations to enable the board to obtain 
compliance with the requirements of fil- 
ing reports and tariffs by small irregular 
carriers. 


Traffic Solicitation 


The board, concurrent with adoption of 
section 292.1 revision, issued a notice of 
proposed rule-making, calling for amend- 
ment of sections 202.1(b), 202.3 and 292.1 
to supply the board with additional in- 
formation concerning the operations of 
large irregular,carriers in their relations 
with ticket agencies, brokers or other 
traffic soliciting or traffic generating in- 
strumentalities. The board said it found 
that adequate enforcement of the act 
and its regulations had been hampered 
through a lack of information in “this 
area of irregular air carriers’ operations.” 
Interested persons desiring to participate 
in the proposed rule-making are to sub- 
mit their views in writing to the board’s 
secretary on or before May 20. 


Rate cutting and depar--. 


C.A.B. Proposes Increased 
Air-Mail Rates of Pay For 
Pan-American and A.O.A. 


The Civil Aeronautics Board has pro- 
posed increased rates of pay for the 
transportation of mail for the three-year 
period, January 1, 1946—December 31, 
1948, for the transatlantic routes of Pan 
American Airways, Inc., and for Amer- 
ican Overseas Airlines, Inc., over its 
entire system. 

The action was by final mail-rate 
show cause orders issued April 20, in No. 
1706, Pan American Airways, Inc., and 
No. 1666, American Overseas Airlines, 
Inc. 

For Pan American the board proposed 
a new rate of 83.1 cents a revenue plane- 
mile for the three-year period as com- 
pared with the old temporary rate of 60 
cents a revenue plane-mile, which was 
based on a daily designated mileage of 
31,260 and which actually yielded 40 
cents a revenue plane-mile, it said. Un- 
der the new rate the total payment to 
the carrier for the three-year period 
would be $24,635,000, of which $11,852,000 
had already been paid under the old 
temporary rate. 


“Thus Pan American, the largest of 
the American-flag carriers, will receive 
a lump-sum payment of $12,783,000 as 
the balance due under the new rate for 
the three-year period,” said the board. 


For American Overseas the board pro- 
posed a new rate of 53.5 cents a revenue 
plane-miie for the three-year period as 
compared with the former temporary 
rate of 60 cents a revenue plane-mile, 
based on the daily designated mileage of 
20,600 which actually yielded 41.1 cents 
per revenue plane mile, it said. Under 
the new rate the total payment to AOA 
for the three-year period would be $10,- 
146,000, of which AOA had already re- 
ceived $7,800,000 under the old temporary 
rate, it said. Under the proposed new rate 
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AOA would receive a lump sum payment 
of $2,346,000 as the balance due for the 
subject period, said the board. ; 

The board announced it would defer 
action on issuing a new rate for the 
period on and after January 1, 194 
until it had time to reevaluate the opera- 
tions of the transatlantic carriers. In the 
meantime, it sad, the present temporary 
rates would remain in effect. 

The board said the operations of the 
transatlantic air carriers to date, and 
the air carriers’ estimates for the future, 
all pointed up an increasing dependency 
on governmental support, which had oc- 
curred in spite of the phenomenal ex- 
pansion in both traffic volume and 
capacity operated, and which would 
normally be taken as indicative of in- 
creased business success and prosperity. 

“Unfortunately, the financial operating 
results and consequent mail pay require- 
ments have reflected a very different 
picture,” the board said. 

The board also said its responsibility 
under the civil aeronautics act extended 
not merely to the development of air 
transportation, but also in equal measure 
to the protection of the public from over- 
expansion of the industry. 

“In the light of the discouraging 
trends in the north Atlantic operatons, it 
is incumbent upon the board to take 
vigorous action to protect the public 
against continued mounting expendi- 
tures in support of uneconomical expan- 
sion,” it said. “It is necessary that the 
objectives of the act be implemented 
by administrative decisions which will 
define the limitations of expenditures 
which reasonably may be borne by the 
public and yet provide adequate support 
of the development of civil aviation in 
— with the objectives of the 
act.” 

The board added that it was of the 
opinion that the sound development of 
air transportation must essentially lead 
to decreased government support with 
the expansion of the industry. 


COURT NEWS 


Supreme Court Upholds C.A.B. Denial 
Of T.W.A. Retroactive Mail Pay Plea 


Award of Increased Compensation for Mail Transport for Period 


Prior to Date of Carrier’s Petition Would Need Greater Support 


In Law Than ‘Mere Inference,’ Majority of Court Concludes. 


With two justices dissenting and one 
not participating in the consideration 
or decision of the case, the Supreme 
Court of the United States on April 18 
affirmed a federal appeals court de- 
cision upholding the Civil Aeronautics 
Board in its denial of an air mail pay 
increase to Transcontinental & Western 
Air, Inc., for a period prior to the date 
on which that carrier’s petition for such 
increase was filed with the board. 


The majority opinion of the court 
was written by Justice Douglas in No. 
387, Transcontinental & Western Air, 


Ine., petitioner, v. Civil Aeronautics 
Board (see Traffic World, Aug. 7, 1948, 
p. 41; Nov. 13, 1948, p. 48, and Feb. 12, 
p. 50). Justice Jackson wrote a dis- 
senting opinion in which Justice Frank- 
furter concurred, and Justice Reed did 
not take part in disposition of the case. 
It came before the Supreme Court on 
the airline’s petition for review of a de- 
cision by the U.S. Court of Appeals for 
the District of Columbia. 


“The question in this case,” Justice 
Douglas wrote, “is whether the Civil 
Aeronautics Board has authority to fix 
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qa new mail rate for air carriers and to 
make it retroactive for a period in which 
a final rate previously fixed by the 
poard was in effect and unchallenged 
by the initiation of a mail rate pro- 
ceeding. The answer turns primarily 
on the meaning of section 406(a) of the 
civil aeronautics act of 1938 as amended 
_.. Which empowers the board to fix 
and determine the fair and reasonable 
rates of compensation for the trans- 
portation of mail by aircraft and ‘to 
make such rates effective from such date 
as it shall determine to be proper... .’ 
















History of Proceeding Reviewed 


“The board in an order dated Oc- 
tober 26, 1945, fixed a mail rate of 45 
cents per mail ton-mile for petitioner. 
From that date until March 14, 1947, 
petitioner was paid at that rate for its 
air carrier services. During that time 
no action was takerr by petitioner or by 
the government to initiate a change in 
that rate. On March 14, 1947, peti- 
tioner filed a petition with the board 
alleging that its mail rate had not been 
fair and reasonable since January 1, 
1946, and requesting the board to fix a 
fair and reasonable rate ‘from and after 
January 1, 1946.” After hearing the 
poard by a divided vote ruled that it 
had no authority to fix a mail rate for 
a period prior to March 14, 1947, and 
dismissed the petition insofar as it 
sought that relief. . . . The Court of 
Appeals affirmed the order of the board. 
... The case is here on a petition for 
a writ of certiorari which we granted 
because of the importance of the ques- 
tion to the carriers and public alike.” 

In a discussion of the authority of the 
CAB. under section 406 of the civil 
aeronautics act, Justice Douglas noted 
that the board was directed, by section 
406(b), to consider the “need” of air 
carriers for air mail transportation pay 
sufficient to insure the performance of 
such service, etc. 

“Considerable reliance is placed on this 
last provision for the view that the 
board has authority under the ‘make ef- 
fective’ clause to order such retroactive 
adjustments of rates as the ‘need’ of the 
air carrier makes appropriate,’ said 
Justice Douglas. “But such a standard 
has its counterparts in other legislation 
dealing with rate-making and does not 
necessarily mark a departure from the 
customary pattern of fixing rates pro- 
spectively. Yet, unless we found a con- 
gressional purpose to make a radical 
break with tradition, we would be most 
reluctant to give the ‘make effective’ 
clause the broad meaning which peti- 
tioner urges. For the rates of carriers 
and other public utilities fixed by public 
authorities, while usually prospective, are 
sometimes made retroactive to the date 
of the commencement of the rate-mak- 
ing proceeding. See United States v. New 
York Central R. Co., 279 U.S. 73. But, 
so far as we are aware, they have never 
been retroactive to an earlier date. 























































Intent of Congress 

“The language of the act does not sug- 
gest that Congress intended to break with 
these traditions of rate-making. More- 
over, the legislative history indicates that 
the ‘make effective’ clause was inserted 
only to make clear that the rates could 
be made retroactive to the date of appli- 
cation. Finally the scheme of the act 
and its underlying policy seem to us to 
preclude the more expansive reading of 
the clause urged on us by petitioner. 


“Petitioner’s reading of the act would 
















in practical effect have the tendency to 


_transform it into a cost-plus system of 


regulation, a construction which would 
not harmonize with the apparent design 
of the act. Thus section 406(b) author- 
izes the board to fix rates for ‘classes of 
air carriers.’ It is plain that the uniform 
rate for the class is an important regu- 
latory device. For section 2(d) of the 
act looks to the sound development of an 
air transportation system through com- 
petition. A uniform rate forces carriers 
within a given class to compete in se- 
curing revenue and in reducing o1 con- 
trolling costs. If the board had au- 
thority on the basis of the carrier’s needs 
to make rates retroactive to any point of 
time, there would be a powerful incentive 
to seek relief from the uniform rate, not 
to live within it. 

“In sum a construction which would 
make it possible to revise rates retroac- 
tively to any point of time would be a 
real innovation which should have a 
more solid basis than our own predilec- 
tions. We cannot but feel that if the 
rate-making power were to be put to such 
a novel use, the purpose would have been 
made clear. It is too unprecedented a 
departure from the conventions of rate- 
making to rest on mere inference. 

“It is pointed out that the board ap- 
parently considers past operating losses 
in fixing rates and that therefore it is 
a matter of no great importance if the 
rates are made retroactive to one date 
rather than another. But the power to 
fix rates to recoup past losses is a distinct 
question not before us.” 

In a footnote, appended to the fore- 
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going paragraph of his opinion, Justice 
Douglas observed that, after the instant 
case had been argued in the Supreme 
Court, the C.A.B. awarded a temporary 
mail rate increase to T.W.A. effective 
March 14, 1947, “to compensate it for 
losses sustained prior thereto as the re- 
sult of grounding the Constellation air- 
craft.” 

“That action,” he said, “does not render 
the present case moot, for the new 
temporary mail rate covers only a part 
of the losses on the basis of which a rate 
increase was sought here. Nor do we 
have in this case any question concern- 
ing the power of the board over tempo- 
rary, aS distinguished from final, mail 
rates...” 

Justice Jackson, in his dissenting opin- 
ion, said he had not been able to recon- 
cile the position of the C.A.B. in its 
argument before the Supreme Court in 
the instant case with its order of Febru- 
ary 21, 1949, in which, he said, it gave 
T.W.A. $2,748,000 for the period from 
July 14, 1947, to December 31, 1948, and 
$33,330 in a lump sum each month there- 
after. 

“In the light of what appears to be 
the practice,” he said, “I see no reason 
why the statute should not be applied so 
as to carry out what its language con- 
veys and the subsidy regarded as always 
tentative and subject to revision, either 
to meet unforeseen contingencies or to 
recapture excess payment.” 





Keeshin Trustees File Alternate Cash 
Plan; Keeshin-Ratner Submit Changes 


John L. Keeshin Proposes Participation of Holding Company 


Creditors and Noteholders in Truck Line Reorganization. 
Trustees Submit Cash Bid of Walker Interests. 


Walter F. Drohan and Daniel D. 
Carmell, trustees for the Keeshin Freight 
Lines, Inc., filed with Federal Judge 
Walter J. LaBuy, at Chicago, April 13, an 
alternate plan for the reorganization of 
the company and its subsidiaries, calling 
for their sale, “at not less than a fair 
upset price,” and conveying a commit- 
ment signed by D. D. Walker, of the 
Walker Investment Co., of a bid of $1,- 
410,000. The filing was. in accordance 
with a statement made by the trustees 
at a hearing in Judge LaBuy’s court 
March 24 (see Traffic World, April 2, 
p. 66). 

The brief containing the new plan re- 
cites the operating history of the com- 
pany since it went into trusteeship, 
January 31, 1946. In the year before, it 
says, the system lost $600,000, and in the 
month of January, 1946, $140,000. ‘The 
first year under trustee management, it 
continues, yielded earnings of over $94,- 
000, and the year 1948, in which the 
trucking industry had the benefit of a 
rate increase, it earned $521,000 before, 
and $386,000 after, federal and state 
income taxes. 

‘In their years in charge, the trustees 
say, they have considered “several pos- 
sible approaches to reorganization.” The 
first would transfer all assets to a new 
company “all of whose securities would 


be issued to existing creditors after due 
recognition of their existing priorities 
and the satisfaction of such prior claims 
as had to be paid in cash.” The second 
envisioned “an energetic and competent 
new management to take over all of the 
stock ‘of the new company in return for 
adequate new investment into the busi- 
ness on an equity basis junior to existing 
participating creditors.” The third con- 
templated selling “the entire business for 
cash with the proceeds of the sale dis- 
tributed to existing creditors in accord- 
ance with their existing priorities.” 


Restoration of Earning Capacity 


The trustees said they had “always 
preferred the third course,” but had 
not, until the present, been able to rec- 
ommend it because the state of the sys- 
tem’s earnings was not such as to in- 
dicate that a price adequate to meet the 
needs of the creditors could be obtained. 
Now, however, they continued, they be- 
lieved that “the earning capacity of the 
business has been sufficiently restored 
and the interest of the business com- 
munity sufficiently aroused so that the 
point has been reached where a sale of 
the business can be made at the full 
realizable going concern value.” They 
propose “such a sale to the highest and 
best bidder for cash, with assurance in 
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the plan that a sale cannot take place 
below a fair upset price fixed and estab- 


lished by the court.” 


They appended a copy of the Walker 
commitment, they said, “to expedite the 
consummation of this plan,” but stressed 
the fact that it “provides for a sale 
under that offer or any better or higher 


one which comes in.” 
Under the _ trustees’ 


January 31, 1946, which the court may 
rule as having priority over general 


claims, would be paid “in full or to the 


extent of the funds available therefor, 
before any claims junior thereto shall 
participate in any such funds.” 

The plan provides for distribution of 
the money realized from the sale through 
the parent and subsidiary debtor com- 
panies “among those having an interest 
therein in accordance with their respec- 
tive priorities as established in this plan 
or by order of the court.” 


Non-participants in Plan 


General creditors of the parent Kee- 
shin Freight Lines, Inc., “including the 
holders of its 3% per cent notes, Series 
I, II and III, outstanding in the total 
amount of $1,954,000 are not entitled to 
participate in the plan,” according to its 
terms, and such creditor 2 excluded 
from any participation therein “as their 
claims have no value.” Likewise, “the 
holders of common stock of Keeshin 
Freight- Lines, Inc., are not entitled to 
participate in the plan and are excluded 
from any participation therein as such 
stock and the equity of such holders 
have no value,” under provisions of the 
plan. 

Until the sale is actually held, and 
priority claims, “including reorganiza- 
tion expenses” and general claims against 
the companies are fixed, say the trustees, 
“distributions can only be estimated.” 
But they say that the general creditors 
of the Keeshin Motor Express Co., Inc., 
will probably “receive 73% cents on each 
dollar of claim,” and that general credi- 
tors of the Seaboard Freight Lines and 
the National Freight Lines will probably 
be paid in full, because the sales proceeds 
of each “will exceed the claims of its 
creditors.” 

The Walker commitment said that 
$125,000 had been deposited with the 
trustees and that the remainder of the 
maximum bid would be deposited “as 
the court shall by order direct.” The 
offer, it says, holds good until July 31, 
1949. 

Almost simultaneously with the filing 
of the trustees’ alternate plan, John L. 
Keeshin and David H. Ratner filed an 
amended plan, superceding that filed in 
February (see Traffic World, Feb. 12, 
p. 23). In it they stress the fact that 
their plan calls for the payment of 15 
per cent of the claims of the creditors 
and note holders of Keeshin Freight 
Lines, Inc., the holding company, and 
payment in full of all allowed claims of 
creditors of all the operating com- 
panies. Ttheir estimate shows the latter 
at $1,610,000, to which they add $320,000 
for the holding company claims, arriving 
at a total of $1,930,000. 

Thus, they say, they would “obligate 
themselves for the payment of claims 


proposed plan, 
priority claims would be paid in cash, as 
would “all allowance for compensation 
for services or reimbursement for costs 
and expenses ordered by the judge.” 
Other claims arising or incurred prior to 


and administrative costs in the maximum 
amount of $1,610,000 to the operating 
company claimants, and a maximum 
total to all claimants of $1,930,000, and 
further agree to recognize and grant 
participation to claims and administra- 
tive against all debtors in a guaranteed 


amount of not less than $1,800,000.” 


Priority claims, they add, would be 
paid in cash, except where agreement 
to defer was obtained. General creditors 
would be paid “approximately 30 per 
in cash on consummation of the 
plan, and the balance in five annual 
instalments bearing interest at 3 per 
cent.” They note that general creditors 
have agreed to subordinate about $266,000 
in claims to the other general creditors 
and to defer payment until after the 


cent 


claims of the others have been met. 

Messrs. Keeshin and Ratner have 
agreed to “make available’ $600,000 to 
the new company and “to accept a posi- 
tion junior to the creditors of the operat- 
ing companies.” In a statement issued 
at the time of the filing of their amended 
plan, Messrs. Keeshin and Ratner said: 

“The Keeshin-Ratner amended plan 
was filed by their attorney, Lee A. Free- 
man, and bids a maximum of $1,930,000 
for the giant motor carrier system, with 
a minimum guaranteed of $1,800,000. The 
spread depends upon the amount of 
claims allowed against the company.... 

“This plan grants recognition to the 
rights of the holding company creditors 
through the issuance of a maximum of 
$320,000 of preferred stock. This is the 
only plan now on file with the court 
which provides for any recognition for 
the holding company creditors. 

“The cash distribution required at con- 
summation of the plan is made possible 
by the contribution of new funds in the 
amount of $600,000 by Messrs. Keeshin 
and Ratner. This new money is to be 
contributed in exchange for common 
stock and preferred stock which is given 
a position junior to the securities issued 
to the creditors of the operating com- 
panies. Restrictions are imposed against 
the payment of dividends or redemp- 
tion of such stock issued for new funds 
until the principal and interest on notes 
issued to creditors are paid. 

“John L. Keeshin, one of the pro- 
ponents of this plan, founded the 
Keeshin system in 1914, and is one of 
the pioneers in the motor carrier in- 
dustry. David H. Ratner, the co-pro- 
ponent, is the president of Midwest 
Transfer Company and Emery Trans- 
portation Company, two of the most 
successful contract motor carrier opera- 
tions in the United States. As a part 
of the plan, Mr. Ratner agrees to sever 
his connections with Midwest and 
Emery upon becoming a stockholder of 
the Keeshin system. 

“The proponents of the plan, in addi- 
tion to investing $600,000 in new funds 
for which they are to be issued junior 
securities, have obtained commitments 
from tractor and trailer manufacturers 
for a line of credit aggregating $2,000,000 
for the purchase of new equipment, and 
have secured commitments for the exten- 
sion of maturities of existing equipment 
obligations. In addition, Mr. Keeshin, 
who has claims against the operating 
companies in the amount of $170,000, has 
agreed to subordinate the payment of his 
claims until other general creditors have 
been paid in full. 

“The Keeshin-Ratner plan is the only 
plan thus far proposed which grants any 
participation to the creditors of Keeshin 
Freight Lines, Inc., the holding company. 
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Participation of holding company credi- 


tors is granted on the basis of a valuation 


of $1,860,000 for the entire system estab. 
lished by the trustees last June. 
“The plan makes provision for an inij- 


tial board of directors of five members, of 


which one member is designated by the 
operating company creditors and one by 


the holding company creditors, so long as 


any securities issued to those creditors 
remain outstanding and unpaid. 

“The Walker plan .. . provides for pur- 
chase of the Keeshin system for $1,250,000 
in cash, and the assumption of obliga- 
tions in the amount of $160,000. The 
trustees previously estimated that, if ap- 
proved by the court, this plan would pay 
priority creditors in full, would pay the 
general creditors about 75 cents on the 
dollar of their claims. Holding company 
creditors, however, will not realize any 
participation. In this respect the trus- 
tees’ most recent plan is similar to previ- 
ously filed trustee plans in that holding 
company creditors have consistently been 
denied participation. 

“The Walker bid of $1,410,000 for the 
properties is to be compared to a valua- 
tion of $1,860,000 made of the system 
in June, 1948, by the trustees.” 

Hearings on the plans submitted, which 
imelude in addition to those filed April 
13, the original trustees plan, and another 
filed by Allen & Co., have been postponed 
from April 25, the date originally set, 
to May 2. 


Supreme Court to Consider 


D.C.-Va. Joint Bus Fares 


The Supreme Court of the United 
States on April 18 noted probable juris- 
diction in No. 630, Washington, Virginia 
& Maryland Coach Co., Inc., and Alex- 
andria, Barcroft & Washington Transit 
Co. v. Capital Transit Co., Public Utilities 
Commission of District of Columbia, et 
al., and No. 629, United States v. Capital 
Transit Co. 

At issue in those cases is the question 
whether the Interstate Commerce Com- 
mission or the Public Utilities Commis- 
sion of the District of Columbia has such 
jurisdiction over bus fares of the Cap- 
ital Transit Co., operating principally in 
Washington, D.C., as to invalidate joint 
fares between it and bus lines operating 
between the District of Columbia and 
nearby points in Virginia. The federal 
district court for the District of Columbia 
set aside an I.C.C. order prescribing joint 
fares between Capital Transit Co., on 
the one hand, and, on the other, the 
Washington, Virginia & Maryland Coach 
Co. and the Alexandria, Barcroft & 
Washington Transit Co., with respect to 
transportation of passengers between 
points in Washington, D.C., and the Pent- 
agon Building, the Navy Arlington An- 
nex and certain other federal government 
installations on the Virginia side of the 
Potomac River, after the Public Utilities 
Commission for the District of Columbia 
had found transportation by Capital 
Transit Co. subject to its jurisdiction and 
had, in effect, ordered discontinuance of 
the joint fare arrangement between that 
company and the two Virginia bus lines. 


Elkins Act Violation 


According to a memorandum issued by 
Secretary Bartel, of the Commission, that 
body has been advised that, on December 
24, 1948, the following entered pleas of 
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nolo contendere in the federal court for 
the southern Florida district to one count 
of a 10-count indictment returned against 
each, and that the court fined each 
$1,000; Harold Rabin Co., Inc.; Unity 
Farms, Inc.; W. H. Vann, Inc.; Ever- 
glades Growers Cooperative, a corpora- 
tion; Pope-Johnson Co., Inc.; Pioneer 
Growers, Inc.; Lake Okeechobee Farmers 
Cooperative, a corporation; W. A. Cross; 
and Curtis A. Thompson. 

The secretary said each indictment was 
prought under section 1 of the Elkins act, 
and charged defendants with having 
solicited and received concessions from 
railroads in respect of the transporta- 
tion of carload shipments of fresh vege- 
tables, by reason of the fact that de- 
fendants knowingly failed to specify on 
the bills of lading and shipping orders 
the full amount of top ice they placed in 
the cars at points of origin, thereby de- 
feating the published tariff charges 
therefor. 

He said a similar indictment in 15 
counts returned against Chase & Co., a 
corporation, was pending in the southern 
Florida district. 

The cases were investigated by the 
Commission’s Bureau of Inquiry. 




































Supreme Court Reverses 
Railway Mail Pay Award 
To Ga. & Fla. Railroad 


A US. Court of Claims award of $186,- 
107.06 to the Georgia & Florida Railroad 
as increased compensation due that car- 
rier for transportation of mail in the 
years 1931 to 1938 was reversed and the 
case was remanded to the Court of 
Claims, for dismissal, by the Supreme 
Court of the United States in an opinion 
handed down April 18 in No. 135, United 
States, petitioner, v. Alfred W. Jones, 
Receiver for Georgia & Florida Railroad, 
and No. 198, Alfred W. Jones, Receiver 
for Georgia & Florida Railroad, peti- 
tioner, v. United States. 

Justice Rutledge wrote the Supreme 
Court opinion. Justices Reed and Jack- 
son did not participate in consideration 
or decision of the case. 

“This controversy,” Justice Rutledge 
wrote, “began in 1931, when respond- 
ent’s predecessors as receivers of the 
Georgia & Florida Railroad filed an ap- 
plication with the Interstate Commerce 
Commission for a reexamination of rates 
then applicable to it for transporting the 
mails. Since then, in one form or an- 
other, the dispute had found its way 
back and forth through the Commission 
and the courts, finally to come here now 
for the second time. See United States 
Vv. Griffin, 303 U.S. 226. 

“Through all these years the carrier 
and the Commission have been at odds 
over whether the railroad is entitled to 
an increase in the rates prescribed for 
its service for the period beginning April 
1, 1931, and ending, as covered by the 
present suit, February 28, 1938. ... The 
Court of Claims . . . has rendered a 
Judgment awarding respondent $186,- 
707.06 as increased compensation due for 
the years 1931 to 1938 . . . contrary to 
the findings and orders of the Commis- 
slon denying any increase beyond the 
amounts already paid for that service 
under the rates fixed by it... .” 


Justice Rutledge, in the course of fur- 
ther discussion, observed that an I.C.C. 
order of May 10, 1933, denying any in- 
Crease to the Georgia & Florida beyond 


























































the general rates established by its order 
of July 10, 1928, had been challenged 
by the carrier in the federal district 
court for the southern Georgia district; 
that the court had held the order un- 
lawful and remanded the case to the 
Commission; that the Commission, after 
further hearings, in a report issued Feb- 
ruary 4, 1936, again found the rates 
previously fixed to be fair and reasonable 
and denied any increase; that the car- 
rier again sued in federal district court; 
that, after the district court held the 
Commission’s order unlawful, the gov- 
ernment appealed directly to the Su- 
preme Court of the United States, which 
held the order was not of a type review- 
able under the urgent deficiencies act, 
and that, “after nearly four years the 
receivers renewed the litigation by filing 
this suit in the Court of Claims.” 


The majority opinion showed that is- 
sues as to costs and “unused space” in 
trains of the Georgia & Florida on 
which mail was carried were involved in 
the proceeding, and that the Court of 
Claims award was 87 per cent larger 
than the amount to which the Commis- 
sion had found the carrier entitled. It 
referred to three “plans” of cost deter- 
mination discussed by the Commission, 
and to the Commission’s use of “Plan 2.” 


Statement in ‘Griffin Case’ 


Reference also was made to the Su- 
preme Court’s opinion in its earlier de- 
cision of the Georgia & Florida mail 
pay case, United States v. Griffin, 303 
US. 226, and an excerpt from that opin- 
ion included the following: 

“If the Commission makes the appro- 
priate finding of reasonable compensa- 
tion but fails, because of an alleged 
error of law, to order payment of the 
full amount which the railroad believes 
is payable under the finding, the Court 
of Claims has jurisdiction of an action 
for the balance as the claim asserted is 
one founded upon a law of Congress. . .” 


Justice Rutledge wrote that to con- 
ceive the Supreme Court’s statement in 
the Griffin case as sanctioning the 
broad authority assumed by the Court 
of Claims would be “to give it by impli- 
cation a jurisdiction which Congress has 
never expressly conferred.” 

“Here,” he said, “the Court of Claims, 
though asserting the contrary, has not 
‘given effect’ to the (Commission’s) 
rate order, but in the guise of finding 
‘error of law’ has set it aside, together 
with the Commission’s findings; has 
substituted ‘findings’ of its own; and 
has made, in effect, a new order by its 
judgment. It follows, in our view of 
what was intended by the Griffin state- 
ment, that the Court of Claims had no 
jurisdiction in this case, since it involves 


no such ‘error of law’ as that statement: 


contemplated, but relates only to ques- 
tions essentially of fact going to the or- 
der’s appropriateness on the merits. . .” 





High Court Denies Review 
Of M.C. Ship Sale Action 


Review of a decision of the U.S. Court 
of Appeals for the District of Columbia, 
affirming the federal district court below 
in its dismissal of an injunction suit 
instituted by the New Orleans Ship- 
wrecking Corporation against the Mari- 
time Commission, was denied by the Su- 
preme Court of the United States, April 
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The Supreme Court’s order denying 
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certiorari was entered in No. 632, New 
Orleans Shipwrecking Corporation, pe- 
titioner, v. William W. Smith et al. The 
New Orleans corporation sued in the 
federal district court for the District of 
Columbia to enjoin and restrain the re- 
spondents as members of the Maritime 
Commission from carrying into effect 
an allegedly illegal and unauthorized 
cancellation of what was represented by 
the corporation as an award and sale by 
the commission to the corporation of 
certain surplus “LST” ships, and from 
readvertising the ships for sale or re- 
selling or delivering them. According 
to the complaint, a representative of the 
New Orleans corporation had been told 
at the Maritime Commission secretary’s 
office on January 22, 1948, that the cor- 
poration’s bid had been accepted that 
day by the commission as to 15 of 19 
vessels the commission had offered for 
sale. The following day (January 23) 
the commission reconvened and re- 
scinded its action of January 22 with 
respect to the vessels which the New 
Orleans corporation was a bidder. The 
Court of Appeals held that no contract 
existed by reason of the commission's 
action of January 22, in the face of fail- 
ure by the commission’s secretary to 
send notification of acceptance to the 
New Orleans corporation. The corpo- 
ration contended that the contract was 
made when the commission entered its 
action of January 22 “in records avail- 
able for public inspection.” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Indiana northern district, Fort Wayne 
division, at Fort Wayne. On April 4, 
Dallas & Mavis Forwarding Co., Inc., 
South Bend, Ind., was fined $2,520 fol- 
lowing entry of its plea of nolo con- 
tendere to an information charging 
failure to require drivers to keep logs, 
failure to have certificates of medical ex- 
amination on file for its new drivers, and 
failure to report accidents to the Com- 
mission, in violation of the motor-car- 
rier safety regulations. The fine and 
costs were required to be paid. 


West Virginia southern district, at 
Charleston. Hall Trucking & Service Co., 
Charleston, on April 13, was fined $350 
following entry of its plea of guilty to an 
information charging it with transporting 
property for compensation without a 
Commission certificate authorizing the 
described operations, with failing to re- 
quire its drivers to keep drivers’ logs, and 
with failing to have in its files a doctor’s 
certificate of physical examination for 
one of its drivers. The fine was paid. 


Kentucky western district, at Louis- 
ville. Charles W. Wilds, dba Wilds’ 
Truck Lines, and Dura-Crates, Inc., both 
of Indianapolis, Ind., on April 4, were 
fined a total of $1100 together with costs, 
following entry of their separate pleas of 
nolo contendere to an _ information 
charging Charles W. Wilds with trans- 
porting property for compensation as 
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a contract carrier without a Commission 
permit, and charging Dura-Crates, Inc., 
a shipper, with aiding and abetting 


Wilds in such violations. Each defend- 
ant was required to pay a fine of $550 
and costs. 


TRANSPORTATION 
LEGISLATION 





Granting of $18 Million 
To Federal Barge Lines 
Urged in Senate Hearing 


Five senators, three representatives of 
cities on the Missouri River, and the 
president of the Mississippi Valley As- 
sociation, in testimony they presented 
before a subcommittee of the Senate 
interstate and foreign commerce commit- 
tee, advocated enactment of pending leg- 
islation (S. 211) to authorize increase of 
the capitalization of the Inland Water- 
ways Corporation by $18,000,000, to a 
total of $33,000,000, so as to permit pur- 
chase of new equipment by, and general 
rehabilitation of, the Federal Barge 
Lines, operated by the federal government 
through the I.W.C. 

Senators who endorsed S. 211, with 
amendments proposed to be offered in 
the course of Senate consideration of the 
measure (see Traffic World, April 16, p. 
61) were: Senators Wherry and Butler, 
of Nebraska; Long, of Louisiana; Sten- 
nis, of Mississippi and Humphrey, of 
Minnesota who said he was interested 
in activities of the Federal Barge Lines 
as a member of the advisory board of the 
Inland Waterways Corporation. 


Other witnesses at the subcommittee’s 
first hearing on S. 211 were: Henry 
McCampbell, of the Omaha, Neb., Dock 
Board; William Marriott, of the Sioux 
City, Ia., Grain Exchange, and James R. 
Smith, of the Yankton, S.D., Chamber of 
Commerce. Louis A. Schwartz, general 
manager of the New Orleans, La., Traffic 
and Transportation Bureau, indicated 
at the close of the hearing that he de- 
sired to testify at a later date. 


Senator Johnson, of Texas, presided in 
the absence of Senator Myers, of Penn- 
sylvania, subcommittee chairman. 

Senator Wherry said he favored pri- 
vate enterprise but that he believed 
pioneering in the bargeload and less- 
than-bargeload business by the Federal 
Barge. Lines was necessary on the Mis- 
souri River, before privately-owned 
barge companies would undertake op- 
erations on that river. He said an 
amendment he had prepared, including 
a provision that “except with respect to 
traffic in grain and soybeans and traffic 
originating at or destined to points on 
newly improved rivers, including the 
Missouri River, the corporation shall not 
substantially expand its bargeload traffic 
where privately owned barge lines and 
terminals are ready, willing, and able 
to provide adequate service.” He said 
that that amendment was acceptable to 
the Federal Barge Lines and to the 
private barge line operators interested. 

There was general agreement among 
the proponents of S. 211 whom the sub- 
committee heard that unless the Fed- 
eral Barge Lines could obtain new float- 
ing equipment, in the operation of which 
it could effect economies, it would have 


to go out of business. Senator Wherry 
contended that the “pioneering” work 
of the government barge line should be 
continued for a five-year period, at the 
end of which it could be sold to private 
purchasers. Senator Long averred that 
the proposed increase of $18 million in 
capitalization of the I.W.C. would be 
recovered in the sale of the barge line 
to private interests after five years when, 
he contended, the barge line would be 
operating profitably. Senator Butler 
saw a need for barge service on the Mis- 
souri River where extensive navigation 
improvemnts had been made and con- 
tended that if cessation of Federal 
Barge Line operations were permitted 
the cities on the Missouri would be with- 
out water carrier service. Similar rep- 
resentations, on behalf of their re- 
spective communities, were made by the 
witnesses from Omaha, Sioux City and 
Yankton. 


Lachlan Macleay, president of the Mis- 
sissippi Valley Association, indicated that 
the provision of the Wherry amendment 
with respect to the prevention of new 
competition by Federal Barge Lines with 
the privately-owned barge lines was de- 
sirable. In the course of his testimony, 
Senator Humphrey said that the word 
“substantially” had been inserted in the 
Wherry amendment (“the corporation 
shall not substantially expand its barge- 
load traffic,” etc.) so as to give the Fed- 
eral Barge Lines some leeway in enlarg- 
ing its activities. He said, in answer to 
questions by the acting chairman of the 
subcommittee, that he believed the defi- 
nition of the word “substantially” would 
be determined by the Inland Waterways 
Corporation. 

Contentions that service of the Federal 
Barge Lines should be extended to the 
Tennessee and Cumberland Rivers, as 
well as to many points on the Missouri 
River, were made by proponents of S. 211 
in the course of the hearing. 


Senate Unit Gets Chicago 
Plea for Waterway Funds 


Robert Kingery, general manager of 
the Chicago Regional Planning Associa- 
tion, testified before the Army civil- 
functions subcommittee of the Senate 
appropriations committee on April 19 
on behalf of the Chicago Association of 
Commerce and Industry to ask that the 
Senate committee recommend an appro- 
priation of $5 million for use in re- 
locating a section of railroad track and 
the construction of a bridge in the Cal- 
umet-Sag channel area and for beginning 
of dredging of the channel itself. 

Senator Douglas, of Illinois, sponsored 
Mr. Kingery’s presentation before the 
subcommittee and spoke briefly in favor 
of the proposed Calumet-Sag channel ap- 
propriation. Mr. Kingery said that a plan 
for development of 39 miles of channels 
traversing the southern section of the 
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Chicago industrial area and linking the 
Great Lakes with the Mississippi water. 
way had been approved by the 79th Con- 
gress and that improvement of the 
Calumet-Sag channel would make ap. 
proximately 3,000 acreas of land in the 
southern part of. Chicago available for 
industrial development. He said that 
completion of the Calumet-Sag channel 
project would effect a great improvement 
in the interchange of traffic between 
railroads, trucks, lake vessels and river 
barges and that, according to Army engi- 
neer estimates, the volume of traffic on 
the Calumet-Sag waterway would in- 
crease, within five years of completion 
of the project, from about 1,000,000 to 
more than 9,000,000 tons a year. 

The request of the C.A. of C. and I. for 
$5 million covered only construction con. 
sidered immediately urgent in the first 
part of the project and would include 
construction of a new railroad bridge to 
be used by the Michigan Central Rail- 
road, involving relocation of a section 
of track, at a cost of $2 million, and 
initiation of the dredging of the Calumet- 
Sag channel to the authorized width of 
225 feet, at a cost of $3 million, Mr. 
Kingery said. 























Modernized Air Navigation 
System Would Stop Airline 


Deficits, Rentzel Asserts 


D. W. Rentzel, head of the Civil Aero- 
nautics Administration, told the Senate 
interstate and foreign commerce com- 
mittee that US. civil and military avia- 
tion now were “laboring under the intol- 
erable handicap of an inadequate airway 
and airport traffic control system,” that 
modernization of the present air navi- 
gation system was “an urgent necessity 



















today from both military and _ civil 
standpoints,” and that “conservative 
Studies” had shown that with ll- 





weather reliability the nation’s airlines 
could reasonably be expected to wipe out 
deficits and show substantial net in- 
comes in the near future. 

He made those assertions in testimony 
he presented as the committee continued 
its hearings in its investigation of finan- 
cial problems of the airlines, under au- 
thority of S. Res. 50 (see Traffic World, 
April 16, pv. 62 and p. 65). 

The present airway and airport traffic 
control system, he said, was designed and 
installed when aviation was in its in- 
fancy. 


“All-weather flying, schedule reliabil- 
ity, and mass movement of aircraft under 
instrument conditions can be accom- 
plished only if the United States installs 
an improved, modern air navigation and 
control system,” he said. “Such a system 
no longer is merely desirable; it is an 
urgent necessity today from both mili- 
tary and civil standpoints. 

“The swift pace of modern war does 
not wait for favorable weather; our very 
existence as a nation might conceivably 
depend on our ability to move large 
numbers of aircraft safely and surely 
to a point under attack, or to a point of 
departure from the continental United 
States. 


Present ‘Uncertainty’ in Aviation 


“Civil aviation, trapped by uncertainty 
that its flights can be completed on 
time, faces rising deficits and the need 
for ever-growing subsidies from the tax- 
payer. Yet conservative studies show 
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that with all-weather reliability, the na- 
tion’s airlines could reasonably be ex- 
pected to wipe out deficits and show sub- 
stantial net income in the near future. 

“After years of individual efforts to 
solve the problem of all-weather flying, 
every significant branch of military and 
civil aviation now has agreed on the 
details of a new air navigation system 
which will meet the needs of all. Such a 
system has been approved by the Con- 
gressional Aviation Policy Board and 
the President’s Air Policy Commis- 
eae 

In his further testimony, Mr. Rentzel 
described the equipment he said was 
needed for the new air navigation sys- 
tem and discussed the benefits he said 
it would bring to “the national security, 
the national economy, and the tax- 
payers.” 

‘SC-31’ Program. Outlined 


“Few of these benefits,” he said, “can 
be measured directly in dollars before 
the system is completed. But by 
analysis of our present deficiencies, the 
broad scope of benefits from the new 
system can be foreseen clearly.” 

Administrator Rentzel said that a 
“Special Committee 31” appointed by 
the Radio Technical Commission for 
Aeronautics (described by him as a 
government-industry organization con- 
cerned with telecommunication matters 
and representing almost every public and 
private aviation group in the United 
States) had made a report outlining 
plans for a common air traffic control 
system, useful equally to the armed 
services, the scheduled airlines, non- 
scheduled air carriers, and private fliers. 
That report, he added, had been ap- 
proved by the R.T.C.A. early in 1948 and 
now stood as the “bible” for all future 
work in the air navigation field, by mem- 
ber agencies. 

The program recommended by “Spe- 
cial Committee 31,” referred to as the 
“SC-31” program, would combine with 
“a completely new kind of air naviga- 
tion range” called the omnidirectional 
range two other devices—Distance 
Measuring Equipment (DME) and the 
course line computer, and those three 
units working together would make off- 
airway navigation almost as easy and 
accurate as on-airway flying, Mr. Rentzel 
said. The “SC-31” program also called 
for “very high frequency” communica- 
tions between air and ground, and its 
“transition” program, intended to meet 
the current military and civilian needs 
and those of the next five years, would 
make use of radio and radar together to 
make bad-weather landings routine and 
rapid, he stated. 

“The ultimate program,” he con- 
tinued, “calls for complete traffic flow 
control, with a reserve landing time for 
each aircraft before it takes off on a 
flight. It will include visual displays 
in the cockpit, by means of which pilots 
can ‘see’ at all times the traffic in their 
Vicinity as well as storms and other 
hazards. 


Need for ‘Intensive Research’ 

“The principles on which the ultimate 
system will operate are known today. 
But many of the needed devices have 
not yet been developed, and intensive 
Tesearch must begin at once if the 
Planned schedules for introduction and 
_— of the equipment are to be 












































































After raising the questions why it was 
that Pullman cars carried twice as much 
Passenger traffic as the airlines and why 
railroad coaches and bus lines combined 








carried eight times as much passenger 
traffic, Mr. Rentzel said the major an- 
swers were that: (1) Aviation had the 
lowest schedule reliability of any type 
of common carrier; (2) despite “tremen- 
dous gains in recent years,” the aviation 
safety record was far below that of other 
common carriers, and (3) travel by air 
was more expensive than by other car- 
riers. 

He then undertook to show that im- 
proved air navigation facilities would 
bring about a one-third increase in air- 
line passenger traffic, reduced fares, and 
much-increased cargo business, and 
would play an important part in even- 
tually eliminating the present “air mail 
deficits.” He contended that the R.T.C.A. 
program would stimulate all phases of 
airline operations through public accept- 
ance of the airplane as a reliable and 
safe method of transportation. 

“This stimulus,” he continued, “will be 
passed on to the large-plane manufac- 
turing field, resulting in a natural ex- 
pansion through normal economic chan- 
nels, with a constantly decreasing burden 
on the taxpayer. 

“Taxpayers of the United States have 
an investment of about one and one-half 
billion dollars in civil airports. Of the 
larger airports, which were financed by 
federal, state and local appropriations, 
only a handful are self-supporting even 
to the extent of returning out-of-pocket 
operating and maintenance expenses. 

“The R.T.C.A. program can make most 
of these tax-supported airports into good 
investments by substantially increasing 
the volume of air traffic, and also by pro- 
viding airport income during  bad- 
weather as well as good-weather periods. 


Time-Saving Feature 

“There is still another benefit, intan- 
gible but very important, which will ac- 
crue to our economy from reliable civil 
aviation. When civil aviation is able to 
provide fast and reliable service in. the 
volume of which it is inherently capable, 
the savings to our citizens in production 
time alone should total many tens of 
thousands of valuable man-years an- 
nually.” 

Earlier, the committee had been told 
by Chairman O’Connell, of the Civil 
Aeronautics Board, that the board and 
the Reconstruction Finance Corporation 
differed in their views as to the extent 
to which equipment purchases by the 
airlines should be financed through the 
R.F.C. 

Chairman O’Connell said the board 
contended that the R.F.C. should be more 
liberal in its policy on such loans; that 
the board felt the R.F.C. should lend up 
to 100 per cent on the cost of new air- 
line equipment, but that the R.F.C. said 
it was not possible for it to lend much 
more than 60 or 70 per cent of the value 
of the assets so acquired by the airlines 
Chairman O’Connell said that there was 
no legislation giving “necessary imple- 
mentation” to establishment of equip- 
ment trust arrangements in the airiine 
industry such as were now in use in the 
railroad industry. 


One Financing Proposal Criticized 


He said an airline equipment financing 
plan prepared by aircraft manufacturers 
and the R.F.C. had been examined by the 
C.A.B.; that it involved leasing of the 
equipment to the airlines for a period of 
years by a purchasing corporation, but 
that, in the opinion of the board, the 
cost of the equipment which might be ac- 
quired under the plan was too high, in- 
volving excessive carrying charges, and 
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that the plan was now being reexamined. 

“We have in the final stages of prep- 
aration a comprehensive and detailed 
survey of airline financial practices and 
security issues since the inception of the 
board,” said Chairman O’Connell. 

He expressed a hope that that survey 
would be completed “within the next 90 
days.” He said the only authority the 
C.A.B. now had with respect to airline 
securities was that the board’s approval 
of R.F.C. loans to air carriers was re- 
quired. 

Present financial prospects of the air- 
lines, he said, were “by nc means as 
gloomy as frequently painted and by no 
means as gloomy as they were even a 
year ago.” He predicted that financial 
prospects for air transportation would 
be “materially improved” by the end of 
1949. 


In 1947, he said, thetdomestic trunk- 
line air carriers, collectively, lost $14,- 
766,000, but in 1948 they showed a profit 
of $1,024,000. The “feeder” lines showed 
a profit of $422,000 in 1947 and a profit 
of $228,000 in 1948, he said. The US.- 
flag international airlines showed a loss 
of $6,912,000 in 1947 but recorded a profit 
of _ in 1948, the C.A.B. chairman 
said. 


. 
C.A.B. Need for Personnel 


Unless the C.A.B. obtained sufficient 
personnel, it could not carry into effect 
the program it had outlined for 1949 and 
1950, he stated. He said that the House 
appropriations committee had reduced by 
$360,000 an estimate of $3,600,000 for the 
C.A.B. for fiscal year 1950. He contended 
that the C.A.B. needed at least 700 em- 
ployees. 


After stating that the “overall picture” 
as to size and scope of the air transpor- 
tation system was favorable, Chairman 
O’Connell said that the cost of airline 
service to the public had increased since 
World War II at a far slower rate than 
had prices in general. Since last August, 
he said, the yield per passenger-mile had 
increased slightly and airline traffic was 
showing definite indication of improve- 
ment. He averred that, in view of 
business conditions in general, it would 
be unwise for the air carriers to attempt 
“another increase in the level of pas- 
senger fares,” and added that, “on the 
other hand, until their costs show prom- 
ise of a decline, we would be unwilling 
to see a reduction in the general fare 
level.” He said the board had prepared 
a questionnaire for travelers on “air coach 
fares” with a view to determining what 
percentage of those travelers comprised 
“new air travelers.” 


In the course of his discussion of air- 
line financing and of a C.A.B. plea for 
authority to control airline security is- 
sues, Mr. O’Connell said that long-term 
debt and stockholders’ equities of the 
domestic airlines in 1941 totaled only $59 
million, and that the postwar trend to 
debt financing had been “more rapid 
than appears to have been necessary or 
desirable.” 


Control Over Airline Expenses 


Chairman Johnson, of the committee, 
referred to a speech made several weeks 
ago by Board Member Harold Jones, of 
the C.A.B., and quoted from that speech 
a statement that “the financial distress 
of many airlines may in large part be 
traced to blithe freedom from any ef- 
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fective expense control prior to 1947.” 
Senator Johnson wondered if such con- 
trol was in effect now. Chairman O’Con- 
nell said that was true “only to the ex- 
tent that we are getting more and more 
to the point where we can make a fairly 
complete examination of expenses in con- 
nection with mail rate cases” and that, in 
such cases, the board was disallowing 
“unnecessary or unreasonable” expenses. 

He said the Civil Aeronautics Adminis- 
tration had about 1,600 employes engaged 
in work relating to enforcement of safety 
regulations promulgated by the C.AB., 
and that the total of C.A.A. employes was 
“16,000 to 17,000.” 

In 1948, he reported, the air mail pay 
bill for the domestic trunk-line, feeder 
and international air carriers was $102 
million, subject to adjustments; that the 
bill for 1949 might be “perhaps as high 
as $125 million”; that the 1948 total com- 
prised $47 million for the domestic trunk- 
lines, $10 million for the feeder lines, and 
$45 million for the U.S.-flag interna- 
tional carriers, and that domestic airline 
mail pay now was equivalent to $1.26 
per ton-mile, of mail. He said there 
had been a decline in mail pay per plane- 
mile, from 17 cents in 1941 to 15 cents in 
1948. 

“Payment by the government of the 
amount necessary to meet the needs of 
the carrier and to furnish it with a re- 
turn on its investment is not a subsidy 
to the carrier,’ the C.A.B. chairman as- 
serted. “Rather, it is a subsidy to the 
persons who use the air service.” 

Senator Tobey, of New Hampshire, re- 
marked that, with respect to national 
defense, what the government was doing 
was “subsidizing itself in some of its 
potential needs for the future,’ and 
Chairman O’Connell agreed. 

Chairman O’Connell said that at the 
present time final mail pay rates had 
been fixed or show-cause orders had 
been issued to eight of the 16 domestic 
trunk-line air carriers, to five of the 12 
feeder lines and to three of the US.- 
flag international operators. Eight do- 
mestic air carriers were still operating 
on temporary mail rates and among 
them were the “Big Four’—American, 
Eastern, United and T.W.A., he said. He 
added that the “Big Four” represented 
about 75 per cent of the capacity and 
traffic of the entire domestic air trans- 
port system and accounted for about 45 
per cent of the mail pay last year. He 
said there was a “service rate” of 45 
cents a ton-mile for the “Big Four”; 
that Eastern Air Lines had shown sub- 
stantial profits under that rate, but that 
the remaining three had shown substan- 
tial losses in 1947 and 1948. 

Until the board had completed its in- 
vestigation into the economy and effi- 
ciency of the “Big Four” carriers and 
its investigation into the cost of carrying 
the mail by air, it would be undesirable 
to enact legislation calling for separation 
of subsidy from the amount of money 
paid to the airlines as compensation for 
the cost to them of handling the mail, 
Chairman O’Connell contended. Chair- 
man Johnson said he was “disappointed” 
by that statement by the C.A.B. chair- 
man. 

Chairman O’Connell advocated en- 
actment of legislation now pending (S. 
432) to give the C.A.B. jurisdiction over 
air contract carriers; legislation to give 
the board control over rates of US. air- 


lines engaged in foreign air transporta- 
tion, and legislation to eliminate dual 
(state and federal) regulation of air car- 
riers. F 

He said the board at one time had 
considered retaining a firm of manage- 
ment engineers to helv work out “tech- 
niques for cost allocations, etc.,” but in- 
dicated that the idea had been dropped 
because of unavailability of funds for 
that purpose. 


Landis Testifies 


James M. Landis, Washington, D. C., 
attorney and former chairman of the 
Civil Aeronautics Board, was the only 
witness before the committee in a hear- 
ing it held April 20. 

In the course of his discussion, and in 
answers to committee members’ ques- 
tions, he emphasized the view that ef- 
forts should be made to determine the 
degree to which some of the airline routes 
could be operated without subsidy. He 
said that no accepted cost formula had 
been developed as yet for determination 
of the extent to which payments made to 
airlines for transporting mail covered 
only the cost of such service. Under the 
existing situation, he said, an airline 
operating between two named cities in 
the United States received one rate of 
mail pay, while another airline, operating 
between the same two cities, received 
another mail pay rate. He was asked 
whether specific air mail transport rates 
now being paid to certain airlines in- 
cluded some percentage of subsidy, and 
his answer was that he did not know, 
because there was no yardstick for meas- 
uring the cost to the carrier of furnish- 
ing the service. 

On April 17, Harvey J. Gunderson, 
member of the board of directors of the 
Reconstruction Finance Corporation, dis- 
cussed R.F.C. activities and policies with 
respect to loans to airlines, before the 
committee. 


R.F.C. Loans to Airlines 


He said the R.F.C. had not been active 
in airline financing to any appreciable 
extent prior to 1937 and that the airline 
industry uv to that time had been able 
to obtain its financial requirements 
through commercial and investment 
banking channels. In the years 1936 
and 1937, he said, the R.F.C. had made 
three loans totaling $2,107,000 to one 
airline to aid it in acquiring equipment. 
He added that the R.F.C., in 1939, had 
loaned $480,000 to another airline for a 
like purpose; that, in 1947 and 1948, it 
granted two loans totaling $6,800,000 to 
an airline for use in paying accounts and 
for working capital; that another loan 
of $1,750,000 had been granted to an air- 
line this year to aid in acquisition of 
flight equipment, and that loan applica- 
tions of two other air carriers were now 
under consideraton at the R.F.C., one 
for $800,000 and the other for $21,000,000. 
The latter loan he said, involved partici- 
pation by a banking group to the extent 
of $9 million. 

Mr. Gunderson said the R.F.C. had 
under consideration an application for 
a loan to an equipment company which 
proposed to acquire aircraft and spare 
engines and parts to be leased, with op- 
tions to purchase, to air carriers not 
presently able to obtain direct financ- 
ing. 

President Truman had asked the 
R.F.C. last August, Mr. Gunderson said, 
to make a study of the financial situa- 
tion of the airlines and to indicate how 
the R.F.C. could be of assistance. That 
study had been made and a report had 


TRAFFIC Wort 


been sent to the President last Janv- 
ary, he added. Under questioning, he 
stated that the report had been prepare; 
with collaboration of the Civil Aeronav- 
tics Board and the Bureau of the Budget, 
and that a conference with representa- 
tives of the 16 domestic trunk-line air 
carriers had been held in the course of 
its preparation. 

Asked whether the report was “con- 
fidential” or whether it could be made 
available to the Senate committee in 
charge of the hearing, Mr. Gunderson 
said the report was confidential but that 
he believed it was “pretty much out of 
date” now, in view of developments that 
had taken place since its completion. 


Committee Request to R.F.C. 


Chairman Johnson, of the committee, 
subsequently made public the text of a 
letter he had addressed to Chairman 
Harley Hise, of the R.F.C. board of di- 
rectors, asking that the R.F.C. make 
available to the committee at the ear- 
liest convenient time “the results of its 
recent study * * * not later than April 
yy Sa 

“In addition,” Chairman Johnson 
wrote, it is requested that the RFC. 
bring uv to date its study of the current 
financial problems of the airline industry 
including domestic trunk-lines, feeder 
lines, and international carriers, in such 
manner as to be most helpful to the com- 
mittee in the discharge of its responsi- 
bilities. * * * The R.F.C. study for the 
committee should include, among other 
things, an analysis of the capital 
structure and present financial status of 
the individual carriers, together with 
recommendations as to how their pres- 
ent and long-term financing and debt 
servicing best can be met. 

“Secondly, it should include the ex- 
tent to which managerial efficiency and 
alleged failure to establish cost controls 
has aggravated the airline financial 
problems, together with suggestions as 
to what should be done about these 
phases. 


“Thirdly, should 


the study 
basic recommendations with respect to 


include 


legislation that may be needed to 
facilitate working capital financing and 
equipment purchase loans by RFC, 
other governmental agencies, or private 
lending institutions, to meet the needs 
of the carriers under present competitive 
conditions. . Particular consideration 
should be given to the fact that the air- 
line industry has been expanded by the 
C.A.B., pursuant to the declared policy 
of the civil aeronautics act, at a rate 
and to a size larger than required by 
competitive forces, and the extent to 
which expenses and losses may be at- 
tributable to this expansion. . .” 


Discussion of Airline Credit 


“Nobody can get a loan if they are 
losing money,” said Mr. Gunderson in 
commenting on a statement that com- 
plaints had been received to the effect 
a number of airlines were finding it dif- 
ficult to obtain credit. 

He said that most of the difficulty in 
many cases was not so much an inabil- 
ity to get money as it was an improper 
capital structure. 

“In many cases,” he said, “they (the 
airlines) . have not desired to sell 
common ‘stock to raise the money (for 
expansion of their service). They have 
tried to keep control. . . . They have 
tied themselves up with restrictive 
covenants so that nobody can lend them 
any money.” 

Mr. Gunderson took the position that 
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if the airlines were “permitted to run 
in an openly competitive situation, by 
mergers and reductions (of routes and 
schedules) and so forth, they probably 
would get out of their difficulties.” 

The committee was told that the R.F.C. 
had had discussions of loans with sev- 
eral airlines other than those to which 
loans had been granted but that those 
other carriers had not filed applica- 
tions for loans. The committee was told 
that the amount they wanted to bor- 
row “could be” $50 million or more. 

Mr. Gunderson suggested that the air- 
lines might be able to borrow a larger 
percentage on equipment purchases than 
they were now able to obtain if the 
aircraft they used were standardized 
and interchangeable among airlines, so 
as to increase the re-sale value of such 
aircraft in event of bankruptcy of the 
borrower. 


A.T.A. Attorney Defends 
40-Hour Week Exemptions 


For Truck Line Employes 


Peter T. Beardsley, attorney for the 
American Trucking Associations, Inc., 
told the Senate labor and public welfare 
committee, at a hearing April 18 on 
legislation to amend the fair labor 
standards act (the wage-hour law) that 
if Congress withdrew the overtime ex- 
emption now applicable to loaders, me- 
chanics, local drivers and helpers “the 
motor carrier industry would immedi- 
ately be thrown into confusion.” 

His testimony dealt specifically with 
S. 653, a bill introduced by Senator 
Thomas, of Utah, to amend the wage- 
hour law. Mr. Beardsley said that the 
A.T.A. objected “strongly” to provisions 
of the Thomas bill under which the cov- 
erage of: the wage-hour law would be 
expanded so as to apply to “activities 
affecting commerce,” the Secretary of 
Labor would be authorized to bring suit 
against employers for minimum wages 
or overtime pay allegedly due employes, 
and the limitation period applicable to 
actions to recover past-due wages or 
overtime pay would .be increased to four 
years, aS against the present limitation 
of two years. 

Mr. Beardsley said that over the years, 
administrative and judicial interpreta- 
tions had reduced application of over- 
time exemptions to four classes of em- 
ployes of interstate carriers, whether for- 
hire or private. The classes of employes 
now exempted from the overtime pro- 
visions of the law were drivers, drivers’ 
helpers, loaders and mechanics. 

In all this time, he said, all employes 
of the Railway Express Agency, “the 
largest single truck operator in the 
United States, and directly competitive 
with over-the-road motor carriers,” had 
been exempted. 


“Apparently,” Mr. Beardsley said, “the 
Thomas bill proposes to cure this patent 
discrimination by restricting the over- 
time exemption applicable to rail em- 
ploves, as well as further restricting the 
exemption for employes of motor carriers. 
We think that this is a case where the 
cure proposed is worse than the disease 
Suffered.” 


After asserting that because transpor- 
tation was an around-the-clock opera- 
tion, beginning before and ending after 
the work-day of factory or office em- 
ployes, Mr. Beardsley said Congress origi- 
Nally extended to transportation agencies 


an exemption from overtime provisions 
of the wage-hour law consistent with 
realities. He added there had been no 
basic change in the nature of transpor- 
tation services over the years which 
made this exemption no longer necessary. 

“Whatever the Wage-Hour Adminis- 
trator’s theory,” he said, “the facts show 
clearly that the withdrawal of the over- 
time exemption applicable to loaders and 
mechanics and local drivers and helpers, 
will create an unparalleled chaotic con- 
dition with respect to union agreements 
covering such employes... .” 


Witnesses for Transport 
Interests Criticize Bills 
To Expand Wage-Hour Law 


April 19 was “transportation day” for 
the Senate labor and public welfare com- 
mittee in its hearings on legislation (S. 
248 and several other bills) to amend the 
fair labor standards act of 1938 (the 
wage-hour law), as witnesses for rail- 
roads, lake carriers, steamship interests, 
towboat operators, barge lines, and a 
maritime labor organization presented 
testimony criticizing the considered 
measures. 

Earlier, the committee had heard a 
witness for the trucking industry (see 
elsewhere, this issue). The considered 
bills propose increases in the minimum 
hourly wage rates from the present mini- 
mum of 40 cents an hour to as high as 
75 cents an hour, and also propose elimi- 
nation of several exemptions in the ex- 
isting law and extension of the coverage 
of the act. 


Gregory S. Prince, assistant general 
solicitor, Association of American Rail- 
roads, appearing for the A.A.R., opposed 
a provision of S. 653 under which, he 
said, a standard 40-hour week would be 
established for all railroad employes 
other than those employed on a “line-of- 
road train.” ‘Thus, he said, there would 
be brought under the maximum hours 
provisions of the act about 1,000,000 so- 
called non-operating employes and a sub- 
stantial porton of the 300,000 operating 
employes of the railroads. He said the 
basic work-week in the railroad industry 
for all employes was presently 48 hours. 

“We think that this method of estab- 
lishment of a standard work week for 
railroad employes is unnecessary and 
impracticable and will result in much 
confusion,” he said. 


He discussed working rules which he 
said were involved in “the complexity 
of the situation” with respect to hours 
of work in the railroad industry and out- 
lined terms of the agreement between the 
railroads and the “non-ops” under which 
a 40-hour week would be established for 
non-operating employes on September 1 
this year. He said the House education 
and labor committee, in reporting a bill 
(H.R. 3190) to amend the wage-hour law, 
had rejected the provision which would 
have eliminated the exemption for many 
railroad employes. 


Gilbert R. Johnson, counsel for the 
Lake Carriers’ Association, Cleveland, O., 
opposed those parts of the considered 
legislation which would extend the wage- 
hour law to seamen. He said the lake 
carriers paid wages greater than the min- 
imum prescribed by the law, and that 
their opposition to the legislation in ques- 
tion was “based upon the sharp conflict 
between, on the one hand, the fair labor 
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standards act, and, on the other, mari- 
time statutes, substantive law and prac- 
tices applicable to seamen and the inevi- 
table confusion and uncertainty which 
would result from a mere extension of 
the fair. labor standards act in any form 
to seamen without a complete over- 
hauling and recodification of existing 
maritime laws.” Joseph O. Earp, secre- 
tary of the Northwest Towboat Associa- 
tion, Seattle, Wash., also opposed the pro- 
posed elimination of the seamen’s exemp- 
tion from the act and indicated a belief 
that maritime unions would use elimina- 
tion of the exemption as a weapon in 
pressure for still higher wages than they 
had already obtained. 

Alfred U. Krebs, counsel for the Na- 
tional Federation of American Shipping, 
Washington, D.C., said the federation op- 
posed those provisions of the considered 
legislation which would terminate the 
exemption of seamen from the minimum 
wage and maximum hour provisions of 
the 1938 act and the provisions which 
would exclude the cost of board and 
lodging furnished by an employer in the 
determination of minimum wages for 
seamen. 

Chester Thompson, president of The 
American Waterways Operators, Inc., 
Washington, D. C., said that there had 
been no developments in the barge lines’ 
industry since 1938 which warranted the 
removal of the present exemption of sea- 
men from the wage-hour law. 

“As a matter of fact,” he said, “work- 
ing conditions of towing vessel and barge 
employes have improved immeasurably 
since 1938; therefore there is less sound 
reasoning for now including them under 
the act than prevailed in 1938... .” 

Hoyt Haddock, witness for the C.I.O. 
Maritime Committee, advocated removal 
of the exemption of seamen from the 
provisions of the 1938 act and contended 
that seamen should be placed “on equal 
footing with employes of competitive 
transportation systems who are now cov- 
ered.” He opposed deduction of seamen’s 
subsistence from the minimum wage on 
the ground, among others, that “sub- 
sistence is provided for the convenience 
of the employer.” He said that all work- 
ers other than seamen who were essential 
to the transportation of persons and 
commodities by water were now fully 
covered by the fair iabor standards act. 


Senate Transport Inquiry 


Subcommittees Appointed 


Chairman Johnson, of the Senate 
interstate and foreign commerce com- 
mittee, has announced appointment of 
two subcommittees by which separate 
phases of the general transportation in- 
quiry authorized by S. Res. 50 will be 
= (see Traffic World, April 16, p. 
62). 

The committee chairman said that 
the airline industry financing investiga- 
tion authorized by the resolution and 
already the subject of hearings would 
continue to be conducted by the full 
committee. 

He announced that the investigation 
of domestic land and water transporta- 
tion authorized by S. Res. 50 would be 
conducted by a subcommittee headed 
by Senator Myers, of Pennsylvania. 
Other members of the subcommittee 
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are: Senator Johnson, of Colorado, 
chairman of the full committee; Senator 
Johnson, of Texas; Senator Reed, of 
Kansas, and Senator Bricker, of Ohio. 


Comprising the subcommittee. in 
charge of the merchant marine inquiry 
phase of S. Res. 50 are: Senator Mag- 
nuson, of Washington, chairman; Sen- 
ators O’Conor, of Maryland; McMahon, 
of Connecticut; Brewster, of Maine, and 
Reed, of Kansas. 


Congresss Passes Bill to 
Extend E.C.A., Including 
‘50-50’ Cargo Provision 


Adopting a conference committee re- 
port on the measure, the House and Sen- 
ate have completed action on S. 1209, 
extending to June 30, 1950, the provisions 
of the foreign economic corporation act 
of 1948, with certain amendments, in- 
cluding a provision relating to transpor- 
tation of overseas relief cargoes in U.S.- 
flag merchant ships, and have sent the 
bill to the President. 


The House receded from its disagree- 
ment with a Senate provision in the 
bill as to shipping of E.C.A. cargoes and 
the bill as sent to the White House con- 
tained the following provision: 


“The Administrator (of the Economic 
Cooperation Administration) shall, in 
providing for the procurement of com- 
modities under authority of this title, 
take such steps as may be necessary to 
assure, as far as is practicable, that at 
least 50 per centum of the gross tonnage 
ef commodities procured out of funds 
made available under this title and trans- 
ported to or from the United States on 
ocean vessels, computed separately for 
dry bulk carriers, dry cargo liner and 
tanker services, is so transported on 
United States flag vessels to the extent 
such vessels are available at market rates 
for United States flag vessels; and, in the 
administration of this provision, the Ad- 
ministrator shall, insofar as practicable 
and consistent with the purposes of this 
title, endeavor to secure a fair and rea- 
sonable participation by United States 
flag vessels in cargoes by geographic 
areas.” 


In the conference committee report 
it was stated that the Senate version of 
S. 1209 contained a provision, now em- 
bodied in the House-approved bill, in- 
structing the E.C.A. administrator to 
make U.S. dollars available for marine 
insurance on commodities procured in 
the United States with E.C.A. funds 
where such insurance was placed “on 
a competitive basis in accordance with 
normal trade practices prevailing be- 
fore World War II,” and that the Sen- 
ate version also contained language 
intended to foreclose any participating 
country from discriminating against 
US. insurance companies in connection 
with the marine insurance of commodi- 
ties procured in the United States and 
financed under the E.C.A. program. The 
conferees said that the bill as reported 
by them contained the first of those pro- 
visions, but not the second one, the lat- 
ter having been rejected on the ground 
that “it would be a mistake to compel 
marine insurance on cargoes owned by 
foreign governments.” 


Another shipping provision of the bill 
as passed by Congress authorized the 
making of arrangements under which 
the Maritime Commission, on request of 








the E.C‘A. administrator and after de- 
termination by the latter that “shipping 
capacity available to Italy is inadequate 
for such emigration from Italy as may 
be desirable to further the purposes of 
this title,’ would be directed to make 
available to Italy “vessels capable of ... 
transportation emigrants from Italy to 
destinations other than the United 
States.” 


Truman Signs Bill 
President Truman signed the E.C.A.- 
extension bill, S. 1209, on April 19, and 
the measure then became identified as 

Public Law 47, 81st Congress. 


Bill to Preserve States’ 
Powers Over Reorganized 
Railroads Is Reported 


No evidence has been found that it 
was necessary in the public interest to 
oust the states from control over local 
rates, operations and services of rail- 
roads reorganized under section 77 of the 
bankruptcy act, the House judiciary 
committee said in a report in which it 
urged enactment of H. R. 2770, propos- 
ing amendment of section 77 so as to 
insure, according to the committee, that 
“such control as the states and their 
regulatory agencies have over railroads 
generally in respect of service, opera- 
tions, and rates, shall not be abrogated 
in the case of a particular railroad 
merely because it has been reorganized 
under the federal bankruptcy act.” 

The legislation, the report showed, 
grew out of developments following re- 
organization of the New Haven, when 
the New Haven, acting under a provision 
inserted in its reorganization plan, 
served notice last year on the Massa- 
chusetts authorities that it would termi- 
nate much of the Old Colony passenger 
service on October 1, 1948. 

“With the New Haven case as a prece- 
dent,” the committee said, “the propo- 
nents of a plan for the reorganization 
of the Central Railroad of New Jersey 
asked that there be inserted in that plan 
provisions analogous to those in the 
New Haven plan. If the requested pro- 
visions had been included in the Jersey 
Central plan, that railroad after its re- 
organization would be permitted, if its 
suburban passenger service operation 
should result in net out-of-pocket loss 
exceeding $1,000,000 in any 24-month pe- 
riod, to discontinue such portions of 
such service and to make such rear- 
rangements therein, including the elimi- 
nation of stops, the closing of passenger 
stations, and changes in the type and 
character of service afforded as may be 
necessary to reduce such loss to an 
amount not in excess of $500,000 an- 
nually. And such action could be taken 
without any regard to New Jersey state 
law or New Jersey regulatory agencies, 
except that the Public Utilities Commis- 
sion of New Jersey might apply to the 
Interstate Commerce Commisison to 
audit the railroad’s computations. ... 

“There has been no showing that such 
regulatory authority as the states still 
possess has been exercised in a discrimi- 
natory or unfair manner. If further re- 
striction of state control and greater 
power in the Interstate Commerce 
Commission is desirable in these matters, 
it should be brought about by general 
legislation applicable to all railroads and 
not through the practice which the pres- 
ent bill would terminate .. .” 





C.A.A. and Alaska Transport 


The House interstate and foreign com- 
merce committee has favorably reported 
to the House H. R. 781, a bill designed to 
enable the Civil Aeronautice Administra- 
tion to incur obligations for supplies and 
materials necessary to the proper execu- 
tion of its Alaskan program prior to the 
beginning of the fiscal year in which 
funds for their payment would become 
available. It was stated in the report 
that the C.A.A. was now experiencing 
difficulty in handling the shipping and 
supply problems in connection with trans- 
portation of needed materials to Alaska 
and that the difficulty arose out of the 
fact that under existing law the C.A.A. 
could not make purchases for materials 
to be used in any fiscal year until after 
the beginning of the fiscal year (July 1), 
“leaving an extremely short period before 
the close of the shipping season.” 


LABOR NEWS 


Annuitants Must Report 
Earnings, Says R.R.B. 


The Railroad Retirement Board has 
reported that recently it has had to seek 
recovery of payments made to a number 
of retired employes whose annuities are 
based on disability, and to survivors 
who are receiving monthly annuities. 
Such beneficiaries are required by law 
to report any information which may 
affect the payment of their benefits. 
Conditions under which such payments 
may be suspended are set forth on the 
back of the letter which they received 
when their annuities are awarded. 


If a disabled annuitant (whose an- 
nuity was awarded on or after July 31, 
1946) earns more than $75 in each of six 
consecutive months, he is considered to 
have “recovered” from his disability and 
his annuity is stopped, according to the 
board. No more annuity payments may 
be made until after he stops working 
and again meets all conditions of eligi- 
bility. If the annuitant fails to report 
his earnings to the board and continues 
to receive his annuity beyond the sixth 
month, the amount of all annuity pay- 
ments made after such month are sub- 
ject to recovery by the board. 

Every annuitant, whether disabled or 
not, and regardless of the date his an- 
nuity was awarded, must report to the 
board if he returns to railroad service. 
Or, if his last job before retiring was 
for a non-railroad employer, he must 
report to the board if he goes back to 
work for that employer. The payment 
is withheld for any month in which the 
annuitant engages in either type of 
employment. 


Restriction on Survivors 


The restriction on survivors involves 
the suspension of an annuity payment 
for any month in which the beneficiary 
works for a railroad or in which he or 
she earns $25 or more in employment 
covered by the social security act. 

There are also other conditions which 
affect the payment of survivor annuities, 
reminds the board. A widow or a parent 
must notify the board if he or she re- 
marries. ; 
who is caring for a child who is recelv- 
ing an annuity must inform the board 
if the child marries, dies, or for 2ny 
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reason ceases to be under her care. Also, 
the failure of a child over 16 to attend 
school regularly, provided, of course, 
that attendance is feasible, must be re- 
ported. 


Wage Increase, 40-Hour 
Week Demanded by N.M.U. 


Demands for a 15 per cent increase 
in basic wage and in the overtime rate 
and for establishment of a 40-hour week 
for its members are included in a notice 
py the National Maritime Union (C:I.0O.) 
to the negotiating committee for the 
steamship companies and agents on the 
Atlantic and Gulf coasts, announcing 
the union’s desire for amendment of its 
present contract with the employers 
when the contract expires on June 15, 
according to information received from 
the American Merchant Marine Insti- 
tute, Inc., New York City. 

The institute said that the request of 
the N.M.U. for contract negotiations 
was presented in the form of an entire 
new agreement, covering 261 typescript 
pages, and that the union stated in a 
summary of the contents of that docu- 
ment that it sought 17 major changes 
in the contract. 

A notice of intent to reopen its con- 
tract with the employers also was filed 
with the employers by the National 
Marine Engineers Beneficial Association 
(C.I.0.), and April 26 was set as the 
first negotiating session on the demands 
for changes in the existing contract, 
expiring June 15, the institute said. 


World Pilot Federation 
Reelects D. L. Behncke 


For the. second successive time, David 
L. Behncke, of Chicago, president of the 
AFL. Air Line Pilots Association, has 
been unanimously elected in absentia as 
president of the International Federa- 
tion of Air Line Pilots Associations. 
Others elected at the annual meeting of 
the ILF.A.L.P.A. in Dublin, Ireland, are 
A. P. Cane, of the British Air Line Pilots 
Association, named as vice-president, and 
D. Follows, also of the British organiza- 
tion, reelected as secretary. 


The international pilots group adopted 
articles of federation designed to bind the 
national sections together as a perma- 
nent organization, and laid the ground- 
work for concerted worldwide pilot sup- 
port of safety, technical, navigational, 
licensing, operations and air way aids 
standards in all countries into which the 
member associations operate. 


_ Next two meetings of the group will be 
in September, 1949, in Copenhagen, and 
April, 1950, in Switzerland. Pilots asso- 
Cilations from the United States, Great 
Britain, Canada, Greece, Holland, Fin- 
land, Sweden, France, Ireland, Denmark, 
Australia and Rhodesia were present at 
the four-day meeting in Dublin. 


Air Line Safety Record 


The Air Line Pilots Association, Chi- 
cago, has written Sigmund Janas, presi- 
dent of Colonial Airlines, to congratu- 
late that air line on its 20 fatality-free 
years of commercial air line operations. 

“Air safety is the cornerstone upon 
Which the future of our country’s air 
line transportation must be built,” said 


the union. “Colonial Airlines has 
proved that air safety consciousness 
can bring air safety results. In an era 
in which, all too often, crash after crash 
has been one of aviation’s most destruc- 
tive influences, your record of 20 years 
without fatality to passenger or crew 
members provides a mark for the entire 
industry to set its sights on.” 





B. of L. E. Calls Meeting 


To Discuss Diesel Ruling 


The Brotherhood of Locomotive Engi- 
neers has announced a meeting of its 
general chairmen will be held April 27 in 
the Congress Hotel, Chicago, to consider a 
Presidential emergency board report rec- 
ommending against the union’s demand 
for an extra engineer on multiple unit 
diesel-electric locomotives. The report 
was submitted to the White House on 
April 11 (see Traffic World, April 16, p. 
21). Union officials said that one of the 


matters to be discussed was the possi- 
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bility of a strike. Union members last 
fall authorized a strike to enforce their 
demands. 


The contention that there should be 
a third man on diesels will be taken up 
again by the same board in New York 
City, June 27, when the Brotherhood 
of Locomotive Firemen and Enginemen 
will argue that a B. of L.F. and E. mem- 
ber should be the third man. The per- 
sistence of this jurisdictional dispute be- 
tween the two “front end” unions has 
puzzled some observers, in view of the 
negotiations now well advanced for mer- 
ger of the two organizations. 


Two other railway labor cases are ac- 
tive in Chicago. Federal Mediator John 
Murray has scheduled daily joint con- 
ferences with the Chicago & North West- 
ern Railway and the Order of the Railway 
Conductors, in a dispute over pay claims 
(see Traffic World, April 9, p. 59). 


Federal Mediator T. E. Bickers contin- 
ued efforts to settle the dispute between 
the Pullman Co. and the conductors over 
interpretation of working rules. 





Manufactures and Miscellaneous Group 
Bears Heaviest Share of Rail Overhead 


Commission’s Bureau of Accounts and Cost Finding, Cost Section, 
Makes Study Showing, for 1939 and 1947, What Each of the Five 
Reporting Commodity Groups Contributes to Rail Overhead Costs. 


Manufactures and miscellaneous, 
among the five commodity groups used 
by the Commission in its statistical re- 
ports, is bearing a far heavier portion of 
the railroad overhead burden than the 
other commodity groups, according to a 
statistical statement, No. 2-49, compiled 
by the Commission’s Bureau of Accounts 
and Cost Finding, Cost Section. Data 
are given for 1939 and 1947. 

The study is issued as information, 
not considered or adopted by the Com- 
mission. 

It is recalled that the Dairy Industry 
Committee, in connection with the pro- 
ceeding in Ex Parte 168, asked the Com- 
mission to institute an investigation to 
determine to what degree various com- 
modities were bearing their share of 
railroad costs. 

The bureau said the study showed, for 
all Class I railroads combined, the re- 
lation of the revenues to the costs for 
the major carload groups of commodi- 
ties. The objective of the study, it said, 
was to indicate, gnerally, “the distribu-- 
tion of the overhead burden among the 
major commodity group and the shift 
in such burden, if any, occurring be- 
tween the prewar year 1939 and the post- 
war year, 1947.” 

“For purposes herein, the ‘overhead 
burden’ refers to the carriers’ revenue 
requirements over and above the earn- 
ings needed to cover the out-of-pocket 
costs of handling the carload traffic, 
the less-carload traffic, and the passen- 
ger and allied services,” the bureau said. 


“In brief, the overhead burden includes 
the constant or fixed costs present in 
rail operations, plus any out-of-pocket 
deficits incurred in the handling of the 
less-carload and passenger services.” 

It added the figures were subject to 
some degree of approximation because 
of shortened procedures used, but that 
it was believed they reasonably reflected 
the general distribution of the overhead 
burden by major commodity groups for 
the periods studied. 


Summary of Study Results 


Out-of-pocket costs for the five car- 
load commodity groups were computed 
at $1,817 million in 1939 and $4,867 mil- 
lion in 1947, said the bureau, adding that 
carload revenues exceeded carload out- 
of-pocket costs by $1,307 million in 1939 
and by $2,020 million in 1947. 

“The contribution to the overhead bur- 
den in 1939 constituted 94 per cent of 
the burden which for that year was com- 
puted to be $1,389 million,” continued 
the bureau. “The contribution to the 
overhead burden in 1947 constituted 99 
per cent of the burden computed for 
that year at $2,043 million. As the less- 
carload and passenger services incurred 
out-of-pocket losses in both 1939 and 
1947, any contributions to the overhead 
burden were limited to those made by 
the carload traffic.” 


Summary of Data 


The first table in the study shows the 
carload revenues, revenue ton-miles, and 
out-of-pocket costs, and the amounts by 
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which revenues exceeded out-of-pocket 
costs for 1939 and 1947. A second table 
showed percentage distribution of reve- 
nues, ton-miles, out-of-pocket costs, and 
contribution to overhead burden by each 
of the commodity groups. Table 2 was 
summed up by the bureau as follows: 


“As indicated in Table 2 herein Products 
of Agriculture in 1939 accounted for 15.8 
per cent of the carload revenue ton-miles 
and 10.3 per cent of the total contribution 
made by the carload traffic to the overhead 
burden. ‘The figures were changed but little 
in 1947 when Products of Agriculture ac- 
counted for 16.5 per cent of the ton-miles 
and §$.3 per cent of the contribution to the 
burden. Revenue ton-miles are used to in- 
dicate the relative amounts of transporta- 
tion service performed. In 1939 Animals and 
Products accounted for 3.3 per cent of the 
ton-miles and 2.5 per cent of the contribu- 
tion to the overhead burden. In 1947 the 
ton-miles declined to 2.6 per cent of the 
total and the contribution dropped to 0.7 
per cent of the total. Combining Products 
of Agriculture and Animals and Products, 
the ton-miles in 1939 constituted 19.1 per 
cent of the total for that year and the same 
percentage of the total in 1947. The contri- 
bution to overhead burden for the two 
groups combined declined from 12.8 per cent 
of the total in 1939 to 10.0 per cent of the 
totai in 1947. 

“In 1939 Products of Mines accounted for 
43.4 per cent of the total carload revenue 
ton-miles and 31.7 per cent of the carload 
contribution to the overhead burden. In 
1947 the ton-miles declined to 38.3 per cent 
and the contribution to 22.4 per cent of the 
respective totals. 

“In 1939 the Products of Forests accounted 
for 7.8 per cent of the ton-miles and 5.5 per 
cent of the contribution to the burden. In 
1947 this commodity group accounted for 
7.7 per cent of the ton-miles and 4.9 per cent 
of contribution to the burden. 

“The Manufactures and Miscellaneous 
group in 1939 accounted for 29.7 per cent of 
the carload revenue ton-miles and 50.0 per 
cent of the contribution to the overhead 
burden. In 1947 the proportion of the ton- 
miles accounted for by this group increased 
to 34.9 per cent of the total, and the contri- 
bution to the overhead burden increased to 
62.7 per cent of the total. The study also 
shows that the contribution to the overhead 
burden by Manufactures and Miscellaneous, 
when reduced to a revenue ton and ton-mile 
basis, was from two to three times that for 
the remaining commodity groups. 

“The most significant shifts in the distri- 
bution of the overhead burden between 1939 
and 1947 occurred in the Products of Mines 
and Manufactures and Miscellaneous groups. 
The contribution of the former dropped 
from 31.7 per cent to 22.4 per cent of the 
total while the contribution of the latter 
increased from 50.0 per cent to 62.7 per cent 
of the total. Such shifts in the share of the 
Overhead burden borne by the respective 
commodity groups resulted princinvally from 
changes in the distribution of the traffic 
volume; changes in the out-of-pocket costs, 
both in the aggregate and relatively by 
groups; and rate adjustments. 

The burden-bearing characteristics in- 
dicated above for the major commodity 
groups do not necessarily apply to each in- 
dividual commodity within a group, as wide 
variations existed in the relation of revenues 
to costs within each major group. 


Changes, 1947 Over 1939 


The bureau said the figures in the first 
table indicated the carload revenues ex- 
ceeded the, out-of-pocket costs for all 
the commodity groups. 

Between 1939 and 1947, it said, the 
total carload revenues increased from 
$3,124 million to $6,887 million, or by 
120 per cent; revenue ton-miles in- 
creased from 310 billion to 639 billion, 
or by 106 per cent; and the out-of-pocket 
costs increased from $1,817 million to $4,- 
867 million, or by 168 per cent, the in- 
crease in revenue being accounted for 
both by increases in rates and in traffic 
volume. Increased out-of-pocket costs 
were explained by increased traffic vol- 
ume, increases in wage and material 
prices, an increase in the proportion 
which the out-of-pocket costs constituted 
of the total operating expenses as a 
result of the increase in traffic density. 
The amounts by which the revenues ex- 
ceeded the out-of-pocket costs consti- 
tuted the contribution made by the car- 
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load traffic to the carrier’s revenue re- 
quirements represented by the overhead 
burden, the bureau explained. 

“The figures in table 2 indicate that 
the share of the overhead burden borne 
by Products of Agriculture, Animals and 
Products, Products of Mines, and Prod- 
ucts of Forests, is relatively low in 
comparison with the proportion of the 
total revenues, revenue ton-miles, and 
out-of-pocket costs accounted for by 
these groups,” said the bureau. “For 
example, in 1947 Products of Agriculture 
accounted for 15.6 per cent of the carload 
revenues, 16.5 per cent of the ton-miles, 
18.3 per cent of the out-of-pocket costs, 
and but 9.3 per cent of the contribution to 
the overhead burden. Products of Mines 
accounted for 27.2 per cent of the car- 
load revenues, 38.3 per cent of the ton- 
miles, and 29.2 per cent of the out-of- 
pocket costs, and but 22.4 per cent of the 
overhead burden. The same general rela- 
tionships obtain also for Animals and 
Products, and Products of Forests. 

“On the other hand, the share of the 
burden borne by Manufactures and Mis- 
cellaneous was relatively high compared 
to the percentage of the revenues, revenue 
ton-miles, and out-of-pocket costs ac- 
counted for by this group. In 1947 Man- 
ufactures and Miscellaneous accounted 
for 46.5 per cent of the revenues, 34.9 per 
cent of the ton-miles, 39.7 per cent of the 
out-of-pocket costs, and 62.7 per cent 
of the contribution to the overhead bur- 
den.” 

The bureau continued by saying the 
1939 figures showed the same general 
pattern, except for the shift between that 
year and 1947 in the distribution of the 
overhead burden as between Products of 
Mines, and Manufactures and Miscel- 
laneous. After repeating the figures given 
earlier for this shift, the bureau said the 
share of the overhead burden borne by 
Products of Agriculture and Animals and 
Products combined decreased from 12.8 
per cent in 1939 to 10 per cent in 1947, 
and the share of the burden for Products 
of Forests decreased from 5.5 to 4.9 per 
cent of the total. 

Shifts in the distribution of the over- 
head burden between commodity groups, 
the bureau explained, might arise from 
changes in the consist of the traffic 
within each commodity group, changes 
in the distribution of the traffic volume 
by groups, changes in the out-of-pocket 
costs, and adjustments in the rates. 

“No major change in the general con- 
sist of the traffic within each major com- 
modity group occurred between 1939 and 
1947,” continued the bureau. “The most 
significant shifts in the distribution of 
the traffic volume by groups was the de- 
crease in the percentage of the total 
ton-miles accounted for by Products 
of Mines from 43.4 in 1939 to 38.3 in 1947, 
and the increase in the percentage ac- 
counted for by Manufactures and Miscel- 
laneous from 29.7 in 1939 to 34.9 in 1947. 

“The changes in the distribution of the 
out-of-pocket costs for the respective 
commodity groups resulted principally 
from shifts in the relative volume of the 
traffic carried, disproportionate increases 
in the average weight of the loads and 
the average lengths of haul, and increas- 
es in the general level of the out-of- 
pocket costs. 

“The major adjustments in rates re- 
sulted from the increases made in EX 
Parte 162, Ex Parte 166, and docket 
28300, Class Rate Investigation. The 
amount and percentage of these in- 
creases varied as between some com- 
modity classes and groups.” 

The bureau said the compensatory na- 
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ture of charges assessed against traffic 
was measured “both by the height of 
the rates above the out-of-pocket costs of 
handling the traffic and by the volume of 
movement.” It added that the figures 
in the first two tables were particularly 
meaningful in that they reflected both 
of those factors. There were other com- 
parisons, continued the bureau, that were 
helpful in analyzing the burden-bearing 
character of the charges, even though 
they did not reflect the volume of the 
movement. 

One such comparison was shown in a 
third table—the ratio (per cent) of rev- 
enues to out-of-pocket costs. Here it 
was shown, for Manufacturers and Mis- 
cellaneous, that, in 1939, carload revenues 
exceeded out-of-pocket costs by 103 per 
cent. In 1947, the ratio was 65 per cent. 
Total carload revenues exceeded out-of- 
pocket costs in 1939 by 72 per cent, and 
in 1947 by 41 per cent. 

Another comparison was made of the 
contributions a revenue ton and ton-mile 
to the overhead burden in a fourth table. 
In this table it would be noted, the bu- 
reau said, that the 1947 contribution of 
Manufactures and Miscellaneous was 
187 per cent of the computed burden ap- 
portioned on a pro rata ton and ton-mile 
basis to that commodity group. It con- 
tinued: 

“The corresponding figures for the re- 
maining commodity groups in order were: 
Products of Forests, 65; Products of Agri- 
culture, 60; Products of Mines, 53; and 
Animals and Products, 31. These figures 
indicate that per revenue unit of traffic 
handled, the contribution made by Manu- 
factures and Miscellaneous was at least 
two to three times that for the other 


commodity groups, and close to 187 per 
cent of that for all the carload traffic 
combined. The same general pattern ob- 
tained in 1939 ....” 

Another comparison could be made, if 
the small distortion occasioned by dif- 
ferences in the average lengths of haul 
by commodity groups, of the figures 
stated on a simple ton-mile basis, the 
bureau said. This comparison was shown 
in a fifth table for 1947 only. Here the 
contribution to the overhead burden, ex- 
pressed in mills a revenue ton-mile, were: 
Manufactures and Miscellaneous, 5.67; 
Products of Forests, 2; Products of Mines, 
1.85; Products of Agriculture, 1.77; Ani- 
mals and Products, 0.89; and for all car- 
load traffic, 3.16. 

The percentages which such contribu- 
tions were of the weighted average con- 
tributions for all carload traffic, in order, 
were: Manufactures and Miscellaneous, 
179; Products of Forests, 63; Products of 
Mines, 59; Products of Agriculture, 56; 
and Animals and Products, 28. 


Value of Service Element 


Before entering, in the final section 
of the study, into an explanation of the 
cost computations, the bureau said: 

“Tf all differences in rates were limited 
to the differences in the out-of-pocket 
costs (ie., differential charging were 
absent), all the commodity groups would 
make an equal contribution per revenue 
unit to the overhead burden. In such 
case the percentage which the respective 
contributions bear to a ton and ton-mile 
apportionment of the burden . ; 
would be identical for all commodity 
groups. Similarly, the contribution per 
revenue ton-mile . . . would be identical 


53 


for all commodity groups. The fact that 
these ratios and ton-mile figures do dif- 
fer by commodity groups indicates the 
extent to which non-cost factors, such as 
value of service, have entered into the 
making of the rates.” 

The bureau, in a footnote, explained 
the term “differential charging” as used 
in the sense frequently employed by 
economists as meaning differences in 
rates not justified by differences in costs. 
In the absence of differential charging 
each revenue unit of traffic would con- 
tribute an equal amount above its out-of- 
pocket cost, asserted the bureau. 


1.C.C. Releases Study On 


Central Area Motor Costs 


Information not available previously 
in published form regarding costs of 
motor carriers in Central Territory has 
been released by the Commission in 
statement No. 1-49, in two parts, Part 
I of 74 pages covers cost scales and 
operating performance factors and Part 
II of 54 pages contains territorial sum- 
mary sheets showing development of 
unit costs for individual carriers and 
for the group of carriers. 

The Commission said the data were 
previously introduced as exhibits in No. 
29555, Pick-up and Delivery Service by 
Railroads, MC-C-542, Pick-up and De- 
livery Services by Motor Carriers, No. 
29556, Charges on Small Shipments by 
Railroads, and MC-C-543, Charges on 
Small Shipments by Motor Carriers. 

It said the study was released as in- 
formation for carriers, shippers, reg- 
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ulatory agencies and others not parties 
to the proceedings. Similar studies 
showing costs, traffic and rate structure 
in Western Trunk Line Territory and 
for southern intraterritorial and middle 
Atlantic traffic had been previously pub- 
lished and released, it said. 

The current study was prepared by 


the Cost Section of the Bureau of Ac- | 


counts and Cost Finding, it said. 


March Rolling Stock 
Additions Reported 


More new freight cars and locomotives 
were placed in service by Class I railroads 
in March this year than in any other 
month in more than 20 years, the Asso- 
ciation of American Railroads an- 
nounced. 

“Installations of new freight cars by 
Class I railroads and railroad-owned 
private-controlled refrigerator car com- 
panies totaled 10,556 in March, the larg- 
est number for any month since July, 
1926,” it said. “This brought to 27,493 
the total number of new freight cars put 
in service in the first three months of 
1949, compared with 22,770 in the same 
period in 1948. 

“Class I railroads installed 224 new 
locomotives in March, the largest num- 
ber for any month in the past 25 years. 
Of the total number, 216 were Diesel and 
& were steam. In the first quarter of 
1949, Class I railroads put 948 new loco- 
tives in service, of which 476 were Diesel 
and 22 were steam. New locomotives in- 
stalled in the same period of 1948 totaled 
287, which included 281 Diesel, 3 steam 
and 3 electric. 

“All railroads and private carlines had 
73,129 new freight cars on order on April 
1, 1949. Of the total, Class I railroads 
and railroad-owned private-controlled 
refrigerator car companies on April 1, 
1949, had 67,505 new freight cars on 
order. They were as follows: 10,656 
box including 10,256 plain and ventilated 
and 400 automobile box cars; 29,715 hop- 
per including 2,944 covered hoppers; 16,- 
639 gondolas; 4,325 flat; 4,595 refrigera- 
tor; 725 stock and 850 miscellaneous 
freight cars. 

“Of the total number of new freight 
cars which Class I railroads on April 1 
had on order, 28,601 will be built in rail- 
road shops and 38,904 in outside shops. 

“Class I railroads also had 1,322 loco- 
motives on order on April 1 this year. 
These included 35 steam, 4 electric and 
1,283 Diesel locomotives. 

“Class I railroads and railroad-owned 
private-controlled refrigerator com- 
panies in the first three months this 
year retired 19,350 freight cars compared 
with 14,369 in the corresponding period 
last year. They retired 8,326 cars in 
March.” 


Chicago Package Car Service 


In February, 61.7 per cent of the 19,136 
railroad package cars reported on which 
originated in Chicago were placed for 
unloading at destination on time, A. H. 
Schwietert, traffic director of the Chicago 
Association of Commerce and Industry, 
announced. In January, 62.4 per cent of 
the 19,603 cars reported on were on time. 


Of the February cars, 4,463 or 23.3 per 
cent were one day late; 1,571 cars or 82 
per cent, two days late; 643 cars or 3.3 per 
cent, three days late; 284 cars or 1.4 per 
cent, four days late, and 352 cars or 1.8 
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r cent, five or more days late. Mr. 
Schwietert observed that some of the de- 
lays in February were attributable to 
severe weather conditions in various 
states. 


Rail Operating Revenues, 
March, Down 6.4 Per Cent 


Based on advance reports from 82 Class 
I railroads, whose revenues represent 81.7 
per cent of total operating revenues, the 
Association of American Railroads esti- 
mated that railroad operating revenues 
of $593,736,625 in March, 1949, decreased 
6.4 per cent as compared with the same 
month in 1948. The estimate covers op- 
erating revenues only, and does not take 
into account substantial increases in op- 
erating expenses that have taken place 
since March, 1948, as a result of increases 
in wage rates and material prices. 

Estimated freight revenue of $495,071,- 
630 in March, 1949, was less than in 
March, 1948, by 5.6 per cent, and esti- 
mated passenged revenue of $53,833,554 
decreased 10.8 per cent. 

Data by districts follow: 


Eastern District. Thirty-four Class I rail- 
roads, whose revenues represent 91.5 per cent 
of total operating revenues in the Eastern 
District, estimated that their operating 
revenues of $292,374.466 in March, 1949, de- 
creased below March, 1948, by 9.3 per cent. 
Estimated freight revenue of $237,872,184 
decreased 9.2 per cent, and estimated pas- 
senger revenue of $32,584,662 decreased 7.4 
per cent. 

Southern Region. Fifteen Class I railroads, 
whose revenues represent 65.6 per cent of 
total operating revenues in the Southern 
Region, estimated that their operating rev- 
enues Of $71,856,063 in March, 1949, showed 
a decrease of 5 per cent under March, 1948. 
Estimated freight revenue of $60,419,789 de- 
creased 4.2 per cent, and estimated passenger 
revenue of $5,840,454 decreased 14.5 per cent. 

Western District. Thirty-three Class I rail- 
roads, whose revenue represent 76.5 per cent 
of total operating revenues in the Western 
District, estimated that their operating rev- 
enues of $229,506,096 in March, 1949, were 
less than in March, 1948, by 3 per cent. Esti- 
mated freight revenue of $196,779,657 de- 
creased 1.2 per cent, while estimated passen- 
_ of $15,408,438 decreased 16 per 
ent. 


February Truck Sales 


New truck registrations for February 


will show a downward trend from the 
comparable month of last year, accord- 
ing to R. L. Polk & Co., Detroit. A total 
of 45 states thus far tabulated for Feb- 
ruary show: 56,167 new commercial ve- 
hicles registered. The total new truck 


registrations for February should ap- | 


proximate 67,000 units as compared with 
74,326 units for February, 1948, it is an- 
nounced. January new truck sales like- 
wise showed 2 decline, 66,423 new trucks 
being registered for the month, as com- 
pared with 69,486 units in January, 1948. 


Truck Trailer Production 


Production of truck trailers amounted 
to 2,280 units in February and repre- 
sented a decrease of 18 per cent from the 
2,766 units produced in January and 34 
per cent below the February, 1948, output 
of 3,454 units, according to a report is- 
Sued by the Bureau of the Census, De- 
Partment of Commerce. Of the total 
complete trailers produced in February, 
vans accounted for 51 per cent and plat- 
forms for 25 per cent. 


Shipments of truck trailers in Feb- 
Tuary amounted to 2,375 units valued at 
$8.1 million, the report said. Of this 
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total, 2,260 were shipped as complete 
trailers and 115 were shipped as trailer 
chassis. February shipments decreased 
7 per cent in number and 10 per cent 
in value from the 2,566 units with a value 
of $9 million shipped in the previous 
month. Data for February are based 
on reports from 82 companies manufac- 
turing truck trailers, according to the 
bureau, which companies include all 
known producers manufacturing trail- 
ers with a rated capacity of five tons or 
more in the month. 





Current Rail Assets Show 


Increase Over Jan. 1948 


At the end of January, Class I rail- 
roads, exclusive of switching and ter- 
minal companies, had total current as- 
sets of $3,656,051,565, including $872,- 
259,915 in cash and $1,066,790,074 in tem- 
porary cash investments, as compared 


NEW SERVICES AND PRODUCTS 


IN TRANSPORTATION 


United’s Flight Schedules 


New spring flight schedules to be put 
into effect by United Air Lines April 24 
will expand the airline’s daily mileage 
13 per cent and give new four-engined 
serviced to five cities, according to 
Harold Crary, vice-president, traffic and 
sales. Under the schedules, United’s 
143 Mainliners and Cargoliners will be 
flying 175,000 miles daily. United will 
be flying seven daily non-stop DC-6 
flights each way between Chicago and 
New York, five daily non-stop flights 
each way between Chicago and Cleve- 
land, and nine daily DC-6 round trips 
from coast to coast. 

Expansion of the airline’s Pacific 
coast schedules will include four daily 
DC-6 flights each way between Los 
Angeles-Burbank, San Francisco, Port- 
land and Seattle, and one daily DC-6 
flight each way between San Francisco 
and Honolulu. ‘There will be three over- 
night round-trip flights each way be- 
tween the mainland and Hawaii. 


Family Fare Plan Results 


“The family fare plan introduced to 
commercial aviation by American Air- 
lines Jast October will be extended to 
June 30,” R. E. S. Deichler, vice-presi- 
dent, has announced. “Created by Ameri- 
can to eliminate light load factors on 
Mondays, Tuesdays, and Wednesdays, the 
family fare plan whereby the head of 
a family may take members of his family 
with him on a flight at half-fare, ac- 
tually has raised load factors and pas- 
senger miles flown to the same level as 
the remainder of the week... 


“Almost 64.000,000 passenger miles or 
more than 11 per cent of the airline’s 
passenger traffic moved under the family 
plan during the first five full months of 
operation—October, 1948, through Febru- 
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with $3,567,807,450 including $940,536,460 
in cash and $966,973,791 in temporary 
cash investments at the end of Janu- 
ary, 1948, according to a statement, No, 
M-125, selected income and balance. 
sheet items of those roads, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The statement showed that $204,610, 
153 of funded debt would mature within 
six months from January 31, 1949. This 
compared with funded debt of $125,934. 
862 matured in the comvarable period 
of last year. 

Total current liabilities stood at $2,- 
998,184,703 at the end of January, 1949, 
as against $2,000,115,646 at the end of 
January, 1948. Included in the current 
liabilities was accrued tax liability of 
$796,389,302 at the end of January, 1949, 
as against $699,716,207 at the end of Jan- 
uary, 1948. US. Government taxes ac- 
counted for $664,505,082 of the accrued 
tax liability at the end of January, 1949, 
as against $576,167,661 at the end of 
January, 1948. 


















ary, 1949. .. . The family fare plan, as 
a result of its adoption by several other 
airlines following its introduction by 
American, has strongly influenced do- 
mestic air travel habits generally. It 
has attracted persons who never before 
traveled by air, thereby enlarging the 
total air travel market. As an illustra- 
tion, over 30 per cent of family plan 
passengers can be considered first riders 
—more than twice the normal percent- 
age. Over 60 per cent of family plan 
passengers can be considered as ‘created’ 
passengers inasmuch as they would not 
have flown without the family plan. Also 
a small percentage of regular American 
Airlines passengers have taken advan- 
tage of the half-fare discount. From 
an-over-all standpoint more than 45 
per cent of American Airlines total 
family plan revenue is net revenue which 
otherwise would not have been received.” 


HIGHWAY 


Georgia Truck Roadeo 


The annual truck drivers’ contest of 
the Motor Vehicle Association of 
Georgia will be held this year at the Bell 
Bomber Plant, Marietta, according t0 
R. S. Reese, executive secretary. Mr. 
Reese announced that the association’s 
mobile driver training laboratory was 
recently placed in service. Driver ex- 
aminations began at the Central Truck 
Lines, Inc., Atlanta, on March 31. The 
association plans to arrange training 
classes and refresher courses for drivers 
at the Smith-Hughes Vocational School, 
Atlanta. 


























Truck-Delivered Homes 


The flexibility and efficiency of truck 
transportation play an important part 
in the trip of a Lustron home from the § 
factory in Columbus, Ohio, to the erec- 
tion site, according to the White Motor 
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Co. All the parts, units and assemblies 
which from the Lustron “packaged” 
home are pre-assembled on the tractor- 
trailer designed especially for use by 
this company in delivering homes any- 


where in the country. The trailer has 
80 compartments, hauls 3,300 parts, 4,000 
nuts and bolts. Fully loaded, the trailer 
weighs 46,000 pounds. The White Super 
Power trucks that haul these motor 
truck home units were carefully selected 
to meet the rigid schedules established 
to insure promot delivery, according to 
the White company. 


Pacific Greyhound 
Uses Teletype 


President F. W. Ackerman of Pacific 
Greyhound Lines Apru 6 sent the first 
message trom San Francisco that of- 
ficially established private line teietype- 
writer service connecting 23 Greyhound 
operations in 15 western cities. 

The cities on the teletype network are 
Oakland, Vallejo, Reno, Sacramento, 
Redding, Stockton, Modesto, Fresno, 
Redwood City, San Jose, Salinas, San 
Luis Obispo, Santa Barbara and Los 
Angeles. ‘the Greyhound general office, 
the main shops and the chief equipment 
dispatch office, all in San Francisco, are 
inciuded on the network. A total of 23 
Stations wiil send and receive messages 
over the private line system. 


This teletype instaliation is a milestone 
in the progress of bus transportation, ac- 
cording to M. C. Frailey, vice-president 
ot Pacific Greyhound Lines. It transmits 
typewritten messages instantaneously to 
any polnt or points selected, thus keep- 
ing executives and supervisors in con- 
Stant contact 24 hours a day with all 
operations and personnel throughout the 
l5-city nétwork. Messages are trans- 
mitted over regular telephone wires. In- 
stallation was made by the Pacific Tele- 
phone and Telegraph Company. 


“The teletype system will be especially 
valuable in keeping in constant touch 
with bus schedules and their operation 
in order to serve the traveling public 
most efficiently,” Mr. Frailey said. 


Rubber-Asphalt Road Tests 


Three state highway departments 
Would test a revolutionary new develop- 


ment in road building in this country 
within the next 45 days, officially under- 
taking for the first time the laying of 
state road stretches in Texas, Virginia 
and Ohio incorporating powdered natural 
rubber with asphalt in order to improve 
road surfacing, the Rubber Development 
Bureau, independent natural rubber in- 
dustry organization in Washington, D.C., 
announced after a meeting of its Akron 
group in Akron, O. 

“The program,” the bureau said, “is 
being undertaken by the three highway 
departments in cooperation with the 
Rubber Development Bureau. Warren 
S. Lockwood, director of the bureau, an- 
nounces that the rubber required for the 
test sections is being supplied to the 
highway departments by the Dutch Rub- 
ber Foundation in Delft, through the 
cooperation and sponsorship of the Brit- 
ish Rubber Development Board, parent 
organization of the Washington agency. 
The rubber producing industry has been 
searching for new use possibilities for 
natural rubber in the United States and 
overseas, and the prospects for rubber 
roads was studied carefully before the 
official tests were proposed.” 


Railroads To Improve 


Chicago-Florida Service 


Three railroads—the Chicago & East- 
ern Illinois, the Illinois Central, and the 
Pennsylvania—have jointly announced 
plans to improve their train service to 
Florida from Chicago. One-night sleep- 
ing car service will be provided with the 
addition of Pullman accommodations on 
the fast coach streamline trains of the 
three lines. 

The new service from Chicago will be- 
come effective with the departure of the 
Chicago & Eastern Illinois “Dixie Flag- 
ler,” April 22, the Illinois Central “City 
of Miami,” April 23, and the Pennsyl- 
vania “South Wind,” April 24, and every 
third day thereafter to provide daily 
service to and from Florida cities by 
these three railroad routes. 

The new Pullman service will provide 
the fastest schedule that has yet been 
available to patrons desiring sleeping 
car accommodations, according to the 
announcement. Two sleepers will run 
between Chicago and Miami, while one 
sleeper will run between Chicago and 
Jacksonville. Drawing rooms, compart- 
ments and bedrooms in addition to open 
section space will be available. All 
roads will provide additional lounge 
facilities for Pullman passengers. The 
same reserved seat features for coach 
accommodations with observation tavern 
car service will be continued. 


The seasonal Florida trains operated 
by the three Chicago railroads will be 
discontinued with the effective date of 
the new service. There will be no change 
in the present schedules of these trains 
from Chicago to Miami, but, northbound, 
the schedule has been shortened ten 
minutes. Trains will leave Chicago at 
8:10 a.m. and arrive in Miami at 3:45 
p.m. the following day. Returning, trains 
will leave Miami at 5:25 p.m. and arrive 
in Chicago at 10:45 p.m. the following 
day. 

Joining in the announcement of the 
Pullman service to Florida were H. R. 
Sampson, vice-president, C. & E. I.; R. 
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E. Barr, vice-president, I.C., and P. E. 
Feucht, vice-president, Pennsylvania. 





Erie Acquires Diesels 


For Its Passenger Trains 


Acquisition of five new diesel locomo- 
tive units by the Erie Railroad will make 
it possible for the Erie to abandon its 
downtown Cleveland station on April 24 
and to operate its passenger trains into 
the Cleveland Union Terminal on the 
Public Square, according to H. D. Bar- 
ber, vice-president for operations and 
maintenance. The move by the Erie 
will permit passengers to transfer in the 
same station to trains of all railroads 
serving Cleveland except one, he said. 
The railroads now using the Union Ter- 
minal are the Baltimore & Ohio, New 
York Central, Nickel Plate Road and 
Big Four. . 

Nine 2,000-horsepower units will be 
used ‘on the Cleveland-Pittsburgh run 
which is jointly operated by the Erie 
with the Pittsburgh & Lake Erie Rail- 
road. The P. & L. E. has purchased 
four units as its part of the joint op- 
eration, states Mr. Barber. Dieselization 
of this division on April 24 will give 
Cleveland residents an all-diesel Erie 
service to New York and Washington. 
Direct connections for the east are made 
with dieselized main line Erie trains at 
Youngstown and with the B. & O. at 
Pittsburgh. 

Each of the new locomotives is more 
than 66 feet long, weighs 304,500 pounds, 
and carries 1,200 gallons of fuel oil for 
the 16-cylinder turbo-supercharged en- 
gine. The Erie plans to use the diesel 
locomotives in pairs, so that the locomo- 
tive can be operated in either direction 
without turning. Use of the new diesels 
is expected to reduce the running time 
between Cleveland and Pittsburgh as 
well as to intermediate points. 

The first two diesel locomotives were 
completed and released April 8 by the 
American Locomotive Co., in Schenec- 
tady, N.Y., and were placed in service 
immediately at Youngstown. 


Diesel Christened 


Locomotive smoke which will be com- 
pletely eliminated when Erie Railroad 
passenger trains start using the Cleve- 
land Union Terminal late in April, was 
used to christen a 4,000-horsepower 
diesel-electric locomotive in a_ special 
ceremony at noon April 20 in Cleveland. 
Symbolizing the passing of steam loco- 
motives from this service, the bottle of 
smoke was smashed against the nose 
of the streamline diesel by Mrs. Eliza- 
beth Woodruff Stevenson, daughter of 
R. E. Woodruff, president of the Erie. 
The christening highlighted a preview 
trip and civic luncheon heralding all- 
diesel service on the Erie’s Pittsburgh 
and New York routes and the railroad’s 
pending occupancy of the Cleveland 
Union Terminal. At the civic luncheon 
in the Hotel Cleveland, C. F. Wiegele, 
general manager of the terminal, de- 
livered an address of welcome to the 
Erie. Mayor Burke expressed the city’s 
sentiments on the railroad’s use of 
smokeless equipment, with Mr. Woodruff 
responding for the Erie. 


M. P. Guide to Gulf Ports 


A complete guide to shipping facili- 
ties offered by Gulf ports and all-rail 





ports located on the Rio Grande border 
served by the Missouri Pacific Lines has 
just been published by the railroad’s 
foreign freight department. In addi- 
tion to information concerning facilities 
at all ports from New Orleans westward, 
the 52-page “Handbook of Ports” con- 
tains the latest information regarding 
foreign shipping procedure. Detailed, 
folded maps of each port, showing the 
exact location of all wharves, piers and 
docks, are included. 


Gulf ports served by the M.P. are New 
Orleans, Orange, Lake Charles, Galves- 
ton, Houston, Beaumont, Texas City, 
Corpus Christi and Brownsville. The 
handbook presents information regard- 
ing dock and wharf facilities, depth of 
water, rail lines serving each port, and 
facilities for handling special cargoes. 
A separate section on Mexico lists the 
clearance points for rail traffic and the 
necessary requirements for making 
shipments to Mexico. Another section 
is devoted to foreign procedure, setting 
forth the many ramifications of the im- 
port and export trade. 


Handling Betanaphthylamine 


The Manufacturing Chemists’ Associa- 
tion has announced the publication of 
Chemical Safety Data Sheet SD-32 on 
Betanaphthylamine, presenting essential 
information for the safe handling and 
use of this chemical. Copies may be ob- 
tained at 20 cents each from the associa-, 
tion, 246 Woodward Building, Washing- 
ton 5, D. C. 


PERSONAL 


John J. Hesselbrock, former president 
of the Spokane Pacific Lines, has been 
appointed California district manager of 
West Coast Fast Freight, at Los Angeles. 
John Doss has been promoted from 
superintendent of city operations to Los 
Angeles terminal manager for the com- 
pany, succeeding H. Roy Kersbergen, re- 
signed. 

Eo * oe 

Frank H. Beckman, of the Beckman 
& Hollister Co., business engineers, will 
discuss his experiences as a world-wide 
traveler in a speech entitled “Caribbean 
Rendezvous” at the annual “Ladies 
Night” meeting of the Phi Alpha Gamma 
Upsilon. traffic fraternity, of San Fran- 
cisco, scheduled to be held April 27 at 
Lucca’s Restaurant. 

a * co 

T. W. Marshall, formerly Northwest 
Airlines’ Japan traffic manager at Tokyo, 
has been named Philippines traffic man- 
ager for the airline, with headquarters in 
Manila. He succeeds B. J. Talbot who 
will be assigned to the airline’s domestic 
system. 

* * . 

Mark A. Rough, formerly traffic direc- 
tor of the Philadelphia port bureau of 
the Philadelphia Chamber of Commerce, 
has joined the North Atlantic & Gulf 
Steamship Co., Inc., as general freight 
agent in charge of the company’s new 
direct freight service from Baltimore and 
Philadelphia to Havana, Cuba, which it 
will inaugurate with first sailings May 4 








TRAFFIC WORLD 


Locomotives at G-E Plant 
Equipped with Radiophones 


Six General Electric 80-ton diesel- 
electric switching locomotives used 
within the General Company’s Schenec- 
tady works have been equipped with 
two-way radio-telephones to speed move- 
ment of materials, the company an- 
nounces. An eight-station radio net- 
work has been set up to coordinate rail 
movements of about 3,600 loaded cars 
a month on the 25 miles of intra-plant 
track. The switchers are now in con- 
stant contact with the yard office, the 
foreman’s automobile, and each other. 
A 50-watt station has been set up at 
the top of a centrally-located building. 


Mobile equipment is installed on the 
rear wall in the cab of each locomotive, 
with a speaker, a hand set, and controls. 
All of the sets are tuned to the same 
frequency so that every loudspeaker re- 
produces all conversations taking place. 


In the past, according to G.E., orders 
to move materials were phoned to the 
yard office and the foreman was re- 
quired to carry the orders in his car to 
the appropriate locomotive crews. Be- 
cause the foreman was necessarily out of 
the office most of the time, there were 
delays in executing orders and trouble- 
shooting was slow. Now, orders can be 
relayed to the train crews as quickly as 
they are received. If difficulties arise, 
they can be reported to the foreman and 
cleared at once, according to G.E. of- 
ficials. 


from Baltimore and May 5 from Phila- 
delphia. Mr. Rough’s headquarters will 
be in Philadelphia with the Lavino Ship- 
ping Co., which will act as general agent 
there for the service. The Penn-Mary- 
land Steamship Co., represents the com- 
pany as general agents at Baltimore. 
* * * 


Walter M. Taylor, formerly factory 
wholesale manager of the Autocar Co., 
Ardmore, Pa., has been appointed sales 
manager for the company, succeeding to 
duties heretofore performed by E. F. 
Coogan who was recently elected to the 
Autocar presidency. 

* * * 

John E. Sommers, former deputy ad- 
ministrator of the Civil Aeronautics Ad- 
ministration, has been named C.A.A. 
member of the Air Navigation Develop- 
ment Board. He will serve with repre- 
sentatives of the military services in 
planning and accomplishing a 15-year 
program of airway aids. 

% co a 

Hugo Waninger has been named acting 
traffic manager of Anheuser-Busch, Inc., 
St. Louis, following the resignation of 
C. S. J. Flood, former traffic manager, to 
become assistant to the president of the 
Manufacturers Railway Co., St. Louis & 
O’Fallon Railway Co., and St. Louis Re- 
frigerator Car Co. 

oe a a 


Friends of John P. Fox, general agent 
of the Chicago & North Western Sys- 
tem, at Buffalo, N. Y., are making plans 
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to honor Mr. Fox, with a gift, on his 
retirement from active railroad service 
April 30, after 49 years in the railroad 
industry. 
ok ok kK 

H. H. Henderson, assistant to the presi- 
dent, Wheeling & Lake Erie Railway Co., 
retired April 1, at his own request, after 
50 years of service. 


te * * 


Gerry W. Hawes has been appointed 
district sales manager in Cleveland for 
American Airline. He was formerly direc- 
tor of special projects in the company’s 
Chicago office. 

* * * 

George Manners, assistant dean, Busi- 
ness Administration, University of Geor- 
gia Evening College, Atlanta, Ga., spoke 
on “Economics in Transportation” at 
the monthly meeting of the Atlanta 
Chapter of the Delta Nu Alpha Trans- 
portation held the night of April 4, at- 
tended by 37 members. 

eo ae * 

Morley Emerson, international travel 
specialist for Northwest Airlines, has 
been placed in charge of the company’s 
travel agency sales in the Chicago dis- 
trict, with headquarters in Chicago. 

u ok + 

H. M. Denyes, former sales engineer, 
has been made sales manager of Gem- 
mer Manufacturing Co., manufacturers 
of automotive equipment. 

bo * ok 


R. A. Penk has been appointed traffic 
manager, Pacific region, of the Con- 
tinental Can Co., Inc., with headquarters 
at San Francisco, succeeding A. H. Van 
Slyke, resigned. 

* % * 

J. A. Page has been appointed travel- 
ing freight agent, with headquarters at 
Norfolk, Va., for the Norfolk Southern 
Railway Co., succeeding G. A. Totty who 
has been promoted to commercial agent 
for the railway at Wilson, N. C. 

ok ak oR 


Miss Judy Cox, director of Trans World 
Airline’s passport division in Washington, 
D. C., has been installed as president of 
the Women’s National Airport Club, 
Washington. Other newly elected officers 
are Miss Jean Duncan, vice-president, 
Miss Helen Udick, secretary, and Mrs. 
Sidney Runk, treasurer. 

a %% HS 

W. J. Seilich, manager of station serv- 
ice of the Delaware, Lackawanna & 
Western Railroad, of Hoboken, N. J., will 
speak on loss and damage prevention, 
and a movie in technicolor, entitled “The 


Shortest Way Home,” will be shown by 
an Official of the Greyhound Bus Co., at 
the regular meeting of the Alumni Asso- 
ciation of Traffic Managers Institute of 
New York, N. Y., to be held in the Taft 
Hotel April 28, in observance of the 
April “Perfect Shipping Month” cam- 
paign. 
ok uy 7K 
Appointment of Francois Micha, for- 
merly with Pan American Airways in 
New York, as transportation sales repre- 
sentative for Swissair, Swiss Air Trans- 
port Co., Ltd., has been announced by 
K. L. M. Royal Dutch Airlines, acting 
general agents for the company, of New 
York City. 
* us 
The eastern division of the Society of 
Industrial Packaging and Materials 
Handling Engineers, New York, N. Y., 
held its first dinner meeting of the 
season April 20 at the Henry Hudson 
Hotel. W. Gordon Bennett, president, 
presided. 
°K ms ok 
Appointment of Ray Williams as direc- 
tor of sales for Motor City Express, Inc., 
with offices in Detroit, has been an- 
nounced by William Aitken, vice-presi- 
dent. 
* a BS 
Daniel J. Alkane, formerly president of 
Fast Air Service Transport Co., Inc., has 
been appointed special representative in 
San Francisco for Air Express Interna- 
tional and Surface Freight Corporation. 
He will assist Thomas B. Eastland, Jr., 
regional manager, in the promotion of 
domestic and international traffic. 
Phillip J. Campbell, formerly vice- 
chairman, has been named chairman of 
the National Bus Traffic Association, the 
central tariff publishing organization of 
the intercity motor bus industry, of 
Chicago, succeeding L. H. Ristow who 
resigned February 15 to become director 
of traffic for the Greyhound Corporation. 
* ue * 


Walter V. Satterthwaite, formerly sen- 
ior operations agent for Capital Airlines 
at Wheeling, W. Va., has been named 
district operations manager for the com- 
pany in Clarksburg, W. Va. The airline 
planned to inaugurate’ service into 
Clarksburg on April 24. 


Due to the retirement March 31, be- 
cause of ill health, of J. W. Whowell, 
auditor of receipts, after more than 48 
years of service, and Herman P. Schlick, 
assistant auditor of receipts, after more 
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than 42 years of service, of the Pullman 
Company, Chicago, J. J. Gavin has been 
named successor to Mr. Whowell and the 
work of the offices of auditor of ticket 
accounts and auditor of receipts has 
been consolidated under his direction. 
E. N. Hendricks, assistant auditor of re- 
ceipts, has been placed in charge of 
ticket accounting, and L. C. Rosenthal, 
assistant auditor of receipts, has been 
placed in general charge of revenue ac- 
counting. C. Corazza and J. M. Vonesh 
continue in their assignments as assist- 
ant auditors of receipts. 

me a a 


At a meeting of the Pittsburgh (Pa.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, held the evening of 
April 11 in the traffic club rooms of the 
William Penn Hotel, Samuel T. Iden, 
chief clerk of the commerce department, 
Pennsylvania Railroad, Chicago, spoke 
on I.C.C. Docket 28300, Class Rate In- 
vestigation. A group picture was taken 
of those attending the meeting. 

%* a * 


Appointment of William Pennell Rock, 
of Chicago, for the last three years in 
charge of industrial development of the 
Commonwealth Edison Co. of Chicago, to 
direct a new industry location program 
of the Baltimore Association of Com- 
merce, has been announced by G. H. 
Pouder, executive vice-president of the 
association. 

% ak 8 

At a recent meeting of its board of 
directors in Chicago, Curtis Barkes was 
elected vice-president, finance and prop- 
erty, of United Air Lines. He was for- 
merly assistant to the president in 
charge of finance. All other officers 
were reelected. 

* % ae 

The Wells Fargo Carloading Co., Inc., 
has announced transfer of E. Graham 
Waring from its southwestern division to 
Washington, D. C., as general agent, 
with office in the Warner Building. 

a a 

Andrew J. Garibaldi has been pro- 
moted from traveling freight and pas- 
senger agent to district freight and 
passenger agent at Memphis for the 
Pennsylvania Railroad, effective May 1, 
succeeding Joseph G. Hammond who will 
retire from active duty on that date, 
under the company’s pension plan, after 
nearly 53 years of continuous service. 
Lawrence J. Logsdon, of the Kansas City, 
Mo., freight traffic office of the railroad, 
will succeed Mr. Garibaldi as traveling 
freight and passenger agent in Memphis. 

* * * 


Joseph B. Marryat has been named 
southern regional director of public rela- 
tions for American Airlines, with head- 
quarters in Dallas, Tex., succeeding W. H. 
Hipple, who recently was named director 
of public relations for the company’s 
western region, at Los Angeles. A former 
newspaper man, Mr. Marryat previously 
worked in the company’s New York gen- 
eral office. 

% ms * 


Robert D. Eckhouse, former news 
writer and magazine editor, has been 
named director of public relations, ad- 
vertising and sales promotion, of the 
Babaco Alarm Systems Co. of New York. 


ae ” % 


Elgin Hicks, general superintendent of 
the eastern district of the Union Pacific 
Railroad, with headquarters at Cheyenne, 
Wyo., has been transferred to Pocatello, 
Ida., to head the company’s northwestern 
district. V. W. Smith, general superin- 


tendent of the railroad’s south-central 

district, with headquarters at Los An- 

geles, succeeds Mr. Hicks at Cheyenne as 

eastern district general superintendent. 
* ae a 


Charles Hart Miller, former executive 
vice-president and general manager of 
Republic Aviation Corporation and more 
recently vice-president in charge of sales 
for the Glenn L. Martin Co., has been 
elected executive vice-president and gen- 
eral manager of the Piasecki Helicopter 
Corporation, Morton, Pa., F. N. Piasecki, 
president of the firm, has announced. 

a * a 


Recently elected directors of the Dravo 
Corporation, Pittsburgh, Pa., include 
Gordon W. Cameron, treasurer of the 
Aluminum Co. of America, Louis A. 
Mertz, vice-president and treasurer of 
Dravo, and Howard H. Sturdy, general 
manager of Dravo’s contracting division. 
Mr. Sturdy was also elected as a vice- 
president of the corporation as well as 
Byron E. Rhoads, chief engineer of the 
contracting division. 

e * * * 


Francis E. Harrison, formerly superin- 
tendent of the Twin Cities terminals, 
Omaha Railway, at Minneapolis, has 
been appointed general superintendent 
of the railway at Saint Paul, succeeding 
H. P. Congdon who has become vice- 
president and general manager of the 
Saint Paul Union Depot Co., and the 
— Transfer Railway Co., Saint 

aul. 


a * * 


R. J. MacCarthy, formerly flour, grain 
and coal agent, at Minneapolis, for the 
Chicago & North Western Railway Sys- 
tem has been appointed general agent 
for the C. & N. W., at Eau Claire, Wis. 
Guy K. Rossman, heretofore city freight 
agent at Saint Paul, succeeds Mr. Mac- 
Carthy in his former position. Leslie B. 
Olson, former city agent, at Duluth, has 
been transferred to Saint Paul to fill Mr. 
Rossman’s position as city freight agent. 
R. A. Juneo, formerly traveling passenger 
agent for the railway at Saint Paul, has 
been named city agent at Duluth. 


* * * 


M. O. Shuster, Jr., formerly district 
sales manager for Capital Airlines at 
Winston-Salem, N. C., has assumed 
duties of district sales manager for the 
company in the Philadelphia-Reading 
area, where it plans to inaugurate service 
May 4. 


od % * 


L. McCarthy Downs has resigned as 
chairman of the Virginia Commission to 
become president and general manager 
of the Continental Life Insurance Co. of 
Washington. H. Lester Hooker, commis- 
sioner, a former president of the Na- 
tional Association of Railroad and Utili- 
ties Commissioners and presently chair- 
man of its legislative committee, has 
been. designated chairman. Ralph T. 
Catterall, of Richmond, former president 
of the Richmond Bar Association and, 
since May, 1948, a member of. the Judi- 
cial Council of Virginia, has been ap- 
pointed by Governor Tuck to succeed Mr. 
Downs on the commission. 

* oS 3k 


Recently announced appointments in 
the traffic department of the Cotton Belt, 
effective April 1, include W. C. Huxhold, 
assistant traffic manager, at Chicago; 
Jack Rector, assistant traffic manager, at 
Los Angeles; and W. E. Thompson, gen- 
eral freight agent, at Little Rock, Ark. 
Positions of general agent heretofore 
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held by Mr. Huxhold, Pacific coast agent 
formerly held by Mr. Rector, and assist- 
ant general freight and passenger agent 
heretofore held by Mr. Thompson have 
been abolished. 
* ok oo 

Nearly 170 years of Rock Island service 
were represented at a recent friendly 
luncheon in Kansas City, Mo., when C. P. 
Bradley, present general passenger agent 
of the railroad at Kansas City and three 
of his predecessors, now retired on pen- 
sions, got together and exchanged notes 
on how the important assignment of 
general passenger agent should best be 
accomplished. The former Rock Island 
officials included in this unique four- 
some, two of whom are over 80, were 
J. S. Stewart, C. A. Searle, and P. W. 
Johnston. All, including the “youngster” 
of the group, Mr. Bradley, are residents 
of Kansas City. 


On celebration of his twentieth anni- 
versary with United Air Lines, April 1, 
W. A. Patterson, president of the com- 
pany, was presented with a diamond- 
studded, gold lapel pin, at ceremonies 
held in his honor in Chicago. Mr. Pat- 
terson celebrated his fifteenth anni- 
versary as president of the company 
April 13. 

% is ak 

B. H. Lewis has been promoted from 
assistant general freight agent to assist- 
ant freight traffic manager of the Wa- 
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bash Railroad Co., at Detroit, succeeding 
D. E. Gilbert, deceased. Other recent 
promotions announced by the Wabash 
include Robert F. Stapleton, from divi- 
sion freight agent at Springfield, Ill., to 
assistant general freight agent at De- 
troit; and J. F. Crinigan, from traveling 
freight agent at Decatur, IIl., to division 
freight agent at Springfield. Harold L. 
Jackson has been appointed traveling 
freight agent at Decatur, and Roger M. 
Bohn has been named traveling freight 
agent at Detroit, the latter succeeding 
Val O. Guyton who has been named divi- 
sion freight agent for the railroad at 
Detroit. 





OBITUARIES 





Robert E. Griffith, traffic and purchas- 
ing manager for the Vickers Petroleum 
Co., and member of the Wichita Traffic 
Club, died March 9. 

Bd ue ok 

H. M. Lull, retired executive vice- 
president of the Texas & New Orleans 
Railroad, and member of the Traffic 
Club of Houston, died March 23 in 
Berkeley, Calif. 


ok 


William F. Hoffmann, traveling freight 
agent of the Pennsylvania Railroad, and 
member of the Traffic Club of Minneap- 
olis, died April 15. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promotiy 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


The Transportation Outing Club of 
the City of New York which says it was 
organized in 1899, and that it was the 
oldest of the traffic fraternity, predating 
the Traffic Club of Pittsburgh (1902) and 
the Traffic Club of New York (1906), 
has announced plans to hold its fiftieth 
anniversary with a dinner the evening 
of May 5 at the New York Athletic 
Club. George F. Hichborn, its presi- 
dent for the eighteenth consecutive 
term, will preside. 

A brief history of the club written by 
Charles W. Braden, of National Dis- 
tillers Products Corporation, New York 
City, historian, shows the club’s 1899 
officers as H. S. Heydon, agent of the 
Canada Atlantic Railroad, president; R. 
F. Feist, agent of the Pennsylvania Rail- 
road, treasurer; and Eugene Russell, 
secretary. 

“Membership in the club has been re- 
stricted to those of due qualifications 
to enter its portals,” writes Mr. Braden. 
“To the traffic and transportation street 
of Little Old New York have come over 
the years, men from the corn fields of 
the west and the cotton fields of the 
south to represent their railroad or 
serve as general traffic manager of their 
industrial concern on Broadway—a street 
with an individuality all its own. Their 
first prerequisite was to qualify for mem- 
bership in ‘The T.O.C.’. 


“Several hundred have passed through 
the portals of “The T.O.C.’, some have 
been retired by death, some have ad- 
vanced to executive posts in other areas 
of the country after receiving their 
finishing schooling on Broadway. 

“Of the original membership only five 
are left, but now, of course, retired. The 
semicentennial event will be a reunion 
of members from all parts of the coun- 
a 

* * ts 

The Traffic Club of Houston, Houston, 
Tex., will hold its big spring golf tourna- 
ment and horseshoe pitching contest 
April 26 at the Golfcrest Country Club. 
Its annual banquet and dance will be 
held the evening of May 26 at the 
Shamrock Hotel. 

co * a 

The Fort Wayne Transportation Club, 
Inc., will hold its annual dinner April 
28 at the Valencia Gardens. Reserva- 
tions are being handled by Tommy Say- 
les. 

nr as ok 

The Corn Belt Traffic Club of Bloom- 
ington, Ill., held its annual “Perfect Ship- 
ping Month” meeting the evening of 
March 31 at the Hotel Tilden Hall. 
Speakers included Vern Flanders, pack- 
aging engineer for the Eureka Williams 
Corporation, Bloomington; Frank Sim- 
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cox, local agent of the Illinois Central 
Railroad; and E. M. Stokes, manager of 
the claim department, Hayes Freight 
Lines, Matton, Ill. Following their ad- 
dresses, movies were shown on claim 
prevention. The club plans to hold its 
annual “Transportation Night” May 25. 
% * * 


The Traffic Club of Syracuse, N.Y., 
will hold its spring dinner dance May 
5 at the Hotel Syracuse and its annual 
smoker outing June 22 at the Syracuse 
Yacht and Country Club. 

* ok * 


Giles Morrow, executive secretary and 
general counsel of the Freight Forward- 
ers Institute, Washington, D.C., spoke on 
“The Freight Forwarder in the National 
Scene” at a luncheon meeting of the 
Traffic Club of New Orleans held April 
18 at the Roosevelt Hotel. The club is 
planning to hold its golf-horseshoe out- 
ing May 12 at City Park. 

* * 


J. Douglas Dawson is chairman of the 
committee on arrangements for a “Ladies 
Night” dinner and dance planned to be 
held by the Worcester (Mass.) Traffic 
Association the evening of April 27 at 
the Sheraton Hotel. Reservations are 
being handled by Laurence S. Worthen, 
secretary. The club is planning to hold 
its thirty-fourth annual outing some 
time in July. 

* % ok 

The Traffic Club of Saint Louis held 
its first golf outing and dinner of the 
season April 21 at the Crystal Lake 
Country Club, and announced that other 
golf dates for the season had been set 
for May 19, June 16, August 18 and Sep- 
tember 15, in addition to its July outing 
which would be combined with its sum- 
mer dinner-dance to be held July 19 at 
the Norwood Country Club. Homer E. 
Correll heads the golf committee. 

* a * 

The Piedmont Traffic Club of which 
James A. Buchanan, traffic manager of 
La France Industries, Greenville, S.C., 
is president, has applied for membership 
in the Associated Clubs of America. 

* ok * 

The Transportation Club of Des 
Moines, Ia.. will hold a “Mav Day” party 
at the Golf and Country Club, May 24. 
George Buckmaster is general chairman. 

tk wk ke 

M. A. Savin, of Savin Express Co., 
New London, Conn., was elected presi- 
dent of the Eastern Connecticut Traffic 
Club for the ensuing year, succeeding 
William H. Vett, of Powdell & Alexander, 
Danielson, Conn., at the club’s fifth an- 
nual meeting recently held in the Crocket 
House, New London. Also elected were 
Michael Tiziani, freight agent, New 
Haven Railroad, London, first vice-presi- 
dent; Russell Potter, traffic manager, 
Packer Tar Soap, second vice-president; 
LeRoy Jones, secretary of the Chamber 
of Commerce, Norwich, secretary; and 
Orville Sorenson, of American Thermos 
Bottle Co., treasurer. Mr. Vett became 
a director of the club. 

* * X* 

The Camden (N.J.) Traffic Club will 
hold its annual port inspection tour and 
spring race outing at Garden State Park, 
May 7. Richard C. Colton, chairman of 
the club’s publicity committee has an- 
nounced. Harold A. J. Kenney, of the 
Reading Co., is general chairman. 

* ok * 

The Raritan Traffic Club held its an- 
nual “Perfect Shipping Month” meeting 
April 12 in the ballroom of the Roger 
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Smith Hotel in New Brunswick, N. J., 
with approximately 250 members and 
guests in attendance. Speakers included 
John M. Miller, secretary, freight claim 
council, American Trucking Association, 
Inc. Washington D. C. who addressed 
the club on “The Trucking Industry’s 
Problem No. 1,” and explained the pur- 
pose of the perfect shipping campaigns; 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 12464, assigned April 25, at 
Portland, Ore., postponed to a date to be 


fixed. 
Hearing in 30156, assigned April 26, at 
Main P. O. Bldg., Chicago, Ill., transferred 


to April 26, at U.S. Customs House, Chicago, 
Ill., before Examiner Dishman. 

Hearing in 30157, assigned April 26, at 
Main P. O. Bldg., Chicago, Ill., transferred 
to U. S. Customs House, Chicago, IIl., before 
Examiner Dishman 

Hearing in MC 107322, Sub. 54, assigned 
April 26, at Dallas, Tex., postponed to May 
2, at Fed. Bldg., Houston, Tex., before Ex- 
aminer Simmons. 

Hearing in I. & S. M-2983, assigned April 
26, at New York, N. Y., canceled and reas- 
signed April 28, at 641 Washington St., New 
York, N. Y., before Examiner Williams. 

Hearing in MC-C 1021, assigned April 27, 
at Boston, Mass., postponed. 

Hearing in MC 109203, Sub. 1, assigned 
April 28, at Camden, N. J., postponed a date 
to be fixed. 

Hearing in MC 9685, Subs. 32 and 33, as- 
signed May 3, at Main P. O. Bldg., Chicago. 
Ill., transferred to May 3, at U. S. Custom 
House, Chicago, Ill., before Examiner Messe~. 

Hearing in MC 105633, Sub. 8, assigned 
May 5, at Main P. O. Bldg., Chicago, IIl., 
transferred to May 5, at U. S. Custom House, 
Chicago, Ill., before Examiner Messer. 
‘Hearing in MC 12472, assigned May 9, at 
Main P. O. Bldg., Chicago, Ill., transferred 
to May 9, at U. S. Customs House, Chicago, 
Il, before Jt. Bd. 149. 

Hearing in MC 95413, Sub. 3, assigned May 
9, at Main P. O. Bldg., Chicago, IIl., trans- 
ferred to May 9, at U. S. Customs House, 
Chicago, Ill., before Examiner Messer. 

Hearing in MC 107831, Sub. 1, assigned 
May 9, at State Comm., Harrisburg, Pa., 
transferred to May 9, at Northwest Office 
Bldg. Harrisburg, Pa., before Examiner 

yers. 

Hearing in MC 105470, Sub. 2, assigned 
May 10, Main P. O. Bldg., at Chicago, Ill., 
transferred to May 10, at U. S. Custom 
House, Chicago, Ill., before Examiner Messer. 

Hearing in MC 110686, Sub. 1 and MC 
110788, assigned May 13, at State Comm., 
Harrisburg, Pa., transferred to May 13, at 
Northwest Office Bldg., Harrisburg, Pa., be- 
fore Examiner Myers. 

Hearing in MC 1288, Sub. 13, assigned May 
13, at New Orleans, La., postponed to a 
date to be fixed. 

Hearing in MC 110843, assigned May 13, 
at Jung Hotel, New Orleans, La., trans- 
ferred to May 13, at Hotel Monteleone, New 
Orleans, La., before Examiner Garofalo. 

Hearing in MC 36104, Sub. 1, assigned May 
20, at State Comm., Harrisburg, Pa., trans- 
ferred to May 20, at Northwest Office Bldg., 
Harrisburg, Pa.. before Examiner Myers. 

Hearing in MC 110731, assigned April 21, 
eoenix, Ariz., postponed to a date to be 


Hearing in MC 109769, assigned April 18, 
at New York, N.Y., postponed to June 6, 
641 Washington St., New York, N.Y., before 
Examiner Parker. 


A ee a RR RR NN 


April "sm Mass.—New P. O. Bldg.— 


Jt. Bd. : 

MC 20917, Sub. 2—Fort Hill Finance Corp., 
poston, Mass., common carrier applica- 
ion. 


-—_ 35-—Beston, Mass.—New P. O. Bldg.—Jt. 
MC 22851, Sub. 1—Pepperell Trucking Co.., 




















Ivar L. Hanson, manager, Insurance and 
Claim Department, American Hawaiian 
Steamship Co., who urged the necessity 
for proper packaging; and H. E. Waters, 
traveling freight claim agent for the 
Jersey Central Railroad, who suggested 
continued efforts of carriers and ship- 
pers “to have perfect shipping months 
every month” to reduce freight claims. 


icc DOCKET 


East Pepperell, 
application. 
April 25—Boston, Pilass—New P. O. Bldg.— 

Examiner Saltzman: 
MC 2132, Subs. 14 and 19—Newburgh 
Transfer, Inc., Newburgh, N.Y., com- 
mon carrier application. 
April 25—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 
MC 3076, Sub. 5—Karn’s Transfer, Inc., Haz- 
leton, Pa. Common carrier application. 
April 25—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 
MC 110717—Salem Bus Line, saiem, N. J. 
Common carrier application. 
April 25—Camden, N. J.—U.S. Ct. Rms.—Ex- 
aminer Farmer: 
MC-3076, Sub. 5—Karn’s Transfer, Inc., 
Hazleton, Pa. Common carrier appli- 


cation. 
Wyo.—Fed. Bldg.—Exam- 


April 25—Casper, 
iner Proudley: 

57224, Sub. 1—Haines Trucking Co., Wor- 
land, Wyo., common carrier application. 

April 25—Charleston, W. Va.—Fed. Bldg.—Ex- 
aminer Crane: 

MC 21958, Sub. 2—Starck Moving & Storage 
Co., Weirton, W. Va. Common carrier 
application. 

April 25—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 53: 

MC-102744, Sub. 4—Glenn Towers Trucking 
Service, Des Moines, Ia. Contract carrier 
application. 

April 25—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Jt. Bd. 54: 

MC 107496, Sub. 15—Ruan Transport Corp., 
a Moines, Ia. Common carrier applica- 
tion. 

April 25—Des Moines, Ia.—Fed. Ct. Bldg.— 
Examiner Hurley: 
MC-107495, Sub. 15—Ruan Transport 
Corp., Des Moines, Ia. Common carrier 
application. 

April 25—Lansing, Mich.—Olds Hotel—Exam- 
iner Miller: 

MC-F-4091—Thomas B. Woodworth & Fred 
J. Buckout—Control, Graff Trucking Co., 
Inc., Purchase, Portion, Detroit-Pitts- 
burgh Motor Freight, Inc. 

MC-F-4090—Thomas B. Woodworth and 


Mass., common carrier 


Fred J. Buckout—Control, Graff Truck- 
ing Co., Inc., Purchase (Portion) J. 
Austgen. 


—«, ra Angeles, Calif.—Fed. Bldg.—Jt. 


MC-43054, Sub. 2—American National Van 
& Storage Co., Los Angeles, Calif. Com- 
mon carrier application. 

April 25—Los Angeles, Calif—Fed. Bldg— 
Examiner Linn: 

MC-107227, Sub. 14—Insured Drive-Away 
Service, Inc., San Leandro, Calif., Com- 
mon carrier application. 

April 25—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 2633, Sub. 27—William F. Crossett, Inc., 
— Pa., common carrier applica- 

on. 

59120, Sub. 5—Eazor Express, 
Pittsburgh, Pa., 
cation. 

April 25—Pittsburgh, Pa.—State Comm.— 
Examiner Dishman: 

30093—Burkley Produce Co. v. Pennsylvania. 

April 25—Portland, Ore.—Multnomah Cty. Ct. 
—Jt. Bd. 172: 

MC 12464—Fulton Transfer & Storage, 
Portland, Ore., broker application. 

MC 110680—Powers Bus Lines, Powers, Ore., 
common carrier application. 

April 25—Portland, Ore.—Multnomah Cty. Ct. 
—Jt. Bd. 172: 

MC 70947, Sub. 12—Pacific Trailways, Bend, 
Ore., common carrier application. 

April 25—Washington, D. C.—Argument: 

29162—Cent. RR. of N. J. v. Akron C&Y 


et al. : 
April so Wehetington, D. C.—Examiner Kas- 
sel: : 


Ex Parte MC 19—Practices of motor com- 
mon carriers of household goods. 


Inc., 
common carrier appli- 
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aa - irene cee D.C.—Examiner Han- 
c 

MC 22214, Sub. 8—Masser Motor Express, 
Hagerstown, Md. 

April 25—Washington, D. 
Prichard: 

Finance 16501—Application of Los Angeles 
& Salt Lake RR., and U.P., lease, for 
authority under section 5(2) of the In- 
terstate Commerce Act to amend agree- 
ments involving trackage rights over cer- 
tain tracks of S.P. RR., S.P., Co., lessee, 
in Los Angeles and Long Beach, Calif., 
and over certain tracks of Pacific Electric 
Ry., in Long Beach, Calif., as consistent 


C.—Examiner 


with at ublic interest. 
April ashington, D. C.—Examiner 
Prichard: 


Finance 16507—Application of Union Pa- 
cific, Oregon Short Line, Sou. Pac., Cen- 
tral Pacific Ry., and Ogden Union Ry., & 
Depot Co., for authority under Section 
5(2) of the Interstate Commerce Act to 
Amend Agreement covering operation of 
terminal facilities at Ogden, Utah, as 
consistent with the public interest. 

April 26—Boston, Mass.—New P. O. Bldg.—Jt. 


Bd. 18: 
MC 110741—Larks Transportation Co., Mal- 
den, Mass., common carrier application. 
April 26—Bpston, Mass.—New P. O. Bldg.— 
Examiner Lee: 
oe ®, 110742—-Chelsea Transport, Inc., Chel- 
Mass., contract carrier application. 
April. |, 26—Camden, N. J.—U. S. Ct.—Jt. Bd. 


Me i132, Sub. 6—Hamblet’s Express, Inc., 
Philadelphia, Pa. Contract carrier appli- 
cation. 

April 26—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 

MC 30561, Sub. 1—E. A. Fees, Philadelphia, 
Pa. Contract carrier application. 

April 26—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 

MC 108705, Sub. 6—Marshall Transport Co., 

Havertown, Pa. Contract carrier applica- 


tion. 
April 26—Charleston, W. Va.—Fed. Bldg.— 
Examiner Crane: 
MC 1705, Sub. 1—Allied Transfer & Stor- 
age Co., Parkersburg, W. Va. Common 


carrier application. 
W. Va.—Fed. Bidg.— 


April 26—Charleston, 
Examiner Crane: 
MC 17002, Sub. 13—Case Driveaway, Inc., 
Huntington, W. Va. Common carrier ap- 
lication. 
April 26—Chicago, Ill—Main P. O. Bldg.— 
Examiner Dishman: 
30156—The S. K. Wellman Co. v. Acme 
Fast Frt., Inc. 
30157—Thermoid Co. v. Lone Star Package 
Car Co., Inc. 
April 26—Cleveland, Ohio—Hotel Cleveland— 
Examiner Naftalin: 
I. & S. M-2963—Classifications-enameled, 
glazed or coated paper. 
April 26—Dallas, Tex.—Hotel Baker—Exam- 
iner Simmons: 
MC-107322, Sub. 54—Bell Transportation 
Co., Houston, Tex., Common carrier ap- 


plication. 
April 26—Des Moines, Ia.—U, S. Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-45163, Sub. 5—King Bros. Truck Line, 
Mason City, Ia. Common carrier appli- 
cation. 

April +? o Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 

MC- 63162, Sub. 3—D. A. Doane Truck Co., 
Vernon, Calif. Common carrier applica- 
tion. 
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April 26—Louisville, Ky.—Kentucky Hotel— 
Examiner Rice: 


29907—Kentucky Coal 


A. G. S.. o ai. 

29999—Illinois Coal Traffic Bureau, Inc. v. 
~ & Be C. o 

30026—Fifth & Ninth Districts Coal Traffic 
Bureau v. A. G. S. 
& S. 5561—Coal, Western Kentucky to 
* Mitchell, Ga. 

FSA 23472—Coal, Western Ky. to Chatta- 


nooga, Tenn. 
April om Wis.—Fed. Bldg.—Jt. 


Bd. 
MC 108023, Sub. 3—R. A. Voigt, Ashippun, 
Wis., contract carrier application. 
April i ,26—Milwaukee, Wisc.—Fed. Bldg.—Jt. 


MC 20672, Sub. 2—Webber Cartage Line, 
Inc., Waukegan, Tll., common carrier ap- 
plication. 

anee  . ae Wisc.—Fed. Bldg.—2Jt. 

MC 74721, Sub. 20—Motor Cargo, Inc., Ak- 
ron, Ohio, common carrier application. 

sae +s eee Wisc.—Fed. Bldg.—ZJt. 

MC 82330, Sub. 12—Austin Truck Service, 
Ene, Ill., common carrier applica- 

n 
April 26—New York, N.Y.—641 Washington 
St.—Examiner Williams: 

I. & S. M-2983—Minimum charges per 
shipment to, from N.J. and N.Y. 
April 26—Omaha, Nebr.—Hotel Fontenelle— 

Examiner Proudley: 

MC 109439—Merchants Transfer & Storage 
Co., Scottsbluff, Nebr., common carrier 
application. 

April 26—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Badian: 

MC 30837, Sub. 85—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc., common 
carrier application. 

April 26—Portland, Ore—Multnomah Cty. 
Ct.—Examiner Peterson: 

MC 69365, Sub. 2—W. Wade Ellis, Salem, 
Oreg., contract carrier application. 

April 26—Portland, Ore.—Multnomah Cty. Ct. 
—Examiner Peterson: 

*%MC 78277, Sub. 5—McCabe Moving & 
Storage Co., Portland, Ore., Common 
carrier application. 

April 26—Portland, Ore.—Multnomah Cty. 
Ct.—Jt. Bd. 45: 

MC 100277, Sub. 2—Tacoma-Port Angeles 
Auto Frt., Inc., Tacoma, Wash., com- 
mon carrier application. 


April 26—Scranton, Pa.—Hotel Casey—Jt. Bd. 


65: 

MC 28456, Sub. 1—Delaware Valley Trans- 
portation Co., Stroudsburg, Pa., common 
carrier application. 

April 26—Scranton, Pa.—Hotel Casey—Ex- 
aminer Myers: 

MC 105917, Sub. 11—J. R. Leosine, Strouds- 
burg, Pa., common carrier application. 


April Ee, D. C.—Examiner Han- 


ba 
MC- 75651, Sub. 20—R. C. Motor Lines, Inc., 
Jacksonville, Fla. Common carrier appli- 
cation. 
April 26—Washington, D. C.—Director Seal: 
W 335, Sub. 3—C. G. Willis temporary 
authority, paper products. 
April 27—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 
MC-C-1021—The New England Motor Rate 
Bureau, Inc. v. Arrow Transportation 
Co., Inc., et al. 


Agency, Ine. Vv. 
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April 27—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 

I. & S. M-2975—Roofing from Elizabeth, 
N. J. and Norwood, Mass. 

April 27—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 

MC 67383, Sub. 1—John J. Pettit Storage 
Warehouse, Philadelphia, Pa. Common 
carrier ae. 

April 27—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 

MC 74942, Sub. 1—R. E. Stiles Motor Frt., 

Salem, N. J. Contract carrier application. 
April 27—Chica, o, Ill—Main P. O. Bldg.— 
Examiner Miller: 

MC-F-4052—John F. LaMere and M. J. 

Conroy, Purchase, Byron Transit Co., 


Inc. 
April 27—Chicago, Ill—Main P. O. Bidg.— 
Examiner Dishman: 
30193—Summer & Co. v. B. & O., et al. 
April 27—Chicago, Ill—Main P. O. Bidg.— 
Examiner Naftalin: 

I. & S. M-2988—Canned Foodstuffs over 
Darling Freight, Inc. 

April 27—Chicago, Ill—Main P. O. Bldg.— 
Examiner Miller: 

*MC-F-4068—Elmer W. Sims, Control, Sims 
Motor Transport Lines, Inc., Purchase, 
Industrial Motor Freight, Inc. 

April 27—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Crane: 

MC 40655, Sub. 4—The J. W. Powell Moving 
& Storage Co., Inc., Cincinnati, Ohio. 
Common carrier application. 

April 27—Cumberland, Md.—U.S. Ct Rms.— 
Examiner Badian: 

MC 63473, Sub. 2—Osgood Bus Lines, Mor- 
gantown, W.Va. Common carrier ap- 
plication. 

April 27—Dallas, Tex.—Hotel Baker—Exam- 
iner Simmons: 

MC-82733, Sub. 1—Case Bros., Gainesville, 
Tex. Common carrier application. 

April 27—Dallas, Tex.—Hotel Dallas—Exam- 
iner Simmons: 

MC 105553, Sub. 16—C. J. Simpson, Dallas, 
Tex., common carrier application. 

April 27—Dallas, Tex.—Baker Hotel—Exam- 
iner Simmons: 

MC-106775, Sub. 
Dallas, Tex., 
tion. 


April 27—Dallas, Tex.—Baker Hotel—Com- 
missioner Rogers: 
Section 5a Application 2—Western Traffic 
Association Agreement. 


April 27—Dallas, Tex.—Baker Hotel—Exam- 
iner Simmons: 
MC 105984, Sub. 5—John B. Barbour 
Trucking Co., Iowa Park, Tex., common 
carrier application. 


April 27—Dallas, Tex.—Hotel Baker—Exam- 
iner Simmons: 
MC 109064, Sub. 3—J. G. Norris, Ft. Worth, 
Tex., common carrier application. 


April 27—Dallas, Tex.—Hotel Texas—Exam- 
iner Simmons: 
MC 109101, Sub. 1—J. H. Marks, Trucking 
Co., Inc., Odessa, Tex., common carrier 
application. 


April 27—Dallas, Tex.—Baker Hotel—Exam- 

iner Simmons: 

*MC 13179, Sub. 2—R. C. Williams, Russell, 
Kans., common carrier application. 

*MC 31491, Sub. 6—Western Truck and 
Supply Co., Inc., Dodge City, 
common carrier application. 

*MC 88685, Sub. 6—L. E. Whitelock Truck 
Service, Inc., Stafford, Kans., common 
carrier application. 


8—Heavy Haulers, Inc., 
Common carrier applica- 


Kans., 
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April 27—Des Moines, Ia.—U. S. Fed. Ct.— 
Examiner Hurley: 

MC 110822—Baker Transfer, Waverly, Ia., 
common carrier application. 

April Com Angeles, Calif.—Fed. Bldg.—Jt. 
Bd = 


MC-33869, Sub. 5—G. F. D. Lines, Inc., Los 
Angeles, Calif. Common carrier applica- 
tion. 

April 27—Los Angeles, Calif—Fed. Bldg.— 
Jt. Ba. 75: 

MC-110610—Varner Bros., Bakersfield, Calif. 
Contract carrier application. 

April 27—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Burns: 

MC 4761, Sub. 3—Lock City Transportation 
Co., Menominee, Mich., common carrier 
application. 

April 27—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Burns: 

MC 91910, Sub. 6—W. O’Donell, Jr., Elk- 
horn, Wis., contract carrier application. 

April 27—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Crowley: 

MC-F 4114—Alabama Mineral Land Co., et 
al., control; Malone Frt. Lines, Inc., lease 
(portion), Safety Transportation Corp. 

April 27—Scranton, Pa.—Hotel Casey—Exam- 
iner Myers: 

MC 109157, Sub. 3—Frank Stover & Son, 
Montgomery, Pa., common carrier ap- 
plication. 

April 27—Scranton, Pa.—Hotel Casey—Exam- 
iner Myers: 

*MC 66832, Sub. 1—Paradise Trucking Co.. 
Scranton, Pa., contract carrier applica- 
tion. 

April 27—Washington, D. C.—Argument: 

29542—The Keith Ry. Equipment Co. v. 
Ass’n. of American Railroads, M. P., et al. 


April 27—Washington, D. C.—Examiner Han- 


back: 

MC-27903, Sub. 12—C. W. Karper, Cham- 
bersburg, Pa. Common carrier applica- 
tion. 

April 27—Washington, D. 
Brown: 

30149—-Dickerson Co. v. B. & O. et al. 

30197—-Cooperative G.L.F. Soil Bldg., Serv- 
ice, Inc., et al. v. Cent R.R. of N. J. et al. 

April 28—Binghamton, N. Y.—U. S. Ct.— 
Examiner Myers: 

MC 105214, Sub. 7—Olean Transportation 
Lines, Elmira, N. Y., contract carrier 
application. 

MC 105435, Sub. 3—Ithaca Transportation 
Service, Inc., Elmira, N. Y., common 
carrier application. 


April 28—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 

MC-C-995—E. J. Scannell, Inc., v. Quinn 
Freight Lines, Inc. 


April 28—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 

MC 64983, Sub. 33—Reader Bros., Inc., Phila- 

delphia, Pa. Common carrier application. 


April 28—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 
MC 109203, Sub. 1—E. F. Madeira, Hamburg, 
Pa. Contract carrier application. 


April 28—Camden, N. J.—U. S. Ct.—Examiner 
Farmer: 

MC 107403, Sub. 84—E. Brooke Matlack. 
Inc., Philadelphia, Pa., common carrier 
application. 


April 28—Chicago, Ill_Main P. O. Bldg.— 
Examiner Miller: 

MC-F-4058—C. J. Villeneuve and B. D. 
Kramer, Control, De Luxe Motor Stages 
of Illinois—Lease, Portion, Trans-Conti- 
nental Bus System, Inc. 


C.—Examiner 








The Following 1.C.C. Docket Assignments 
Have Not Heretofore Appeared in 
Traffic World 


April 28—Chicago, Ill_—Main P. O. Bldg.— 
Examiner Naftalin: 

I. & S. M-2997—Insulating Material—Lyon 
Truck Line. 

April 28—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Crane: 

MC 110431—Robin Automobile Transport 
Co., Cincinnati, Ohio. Common carrier 
application. 

April 28—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-110068, Sub. 3—Robb Livestock Co., 
Estherville, Ia. Common carrier applica- 
tion. 

April 28—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Hurley: : 

*%MC 44055, Sub. 30—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
plication. 

April 28—Harrisburg, Pa.—State Comm.—Ex- 
aminer Cox: 

MC-F-4116—Eli E. Wagner, Jr.,—Purchase 
—G. S. Morelock. 

April 28—Los Angeles, Calif.—Fed. Bldg.—2Jt. 
Bd. 75: 

MC-72521, Sub. 1—Mueller Truck Co., San 
Diego 2, Calif. Contract carrier applica- 
tion. 

April 28—Madison, Wis.—State Comm.—Jt. 
Bd : 


- 98: 

MC 56270, Sub. 4—Leicht Transfer & Stor- 
age Co., Green Bay, Wis., common car- 
rier application. 

April 28—Madison, Wis.—State Comm.—4Jt. 
Bd. 95: 


MC 110611—Van Enkevort Bros., Bark 
River, Mich., common carrier applica- 
tion. 

April 28—Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 185: 

MC 110416—Pike Bros., Des Moines, Ia., 
contract carrier application. 

April 28—Omaha, Neb.—Hotel Fontenelle— 
Jt. Bd. 192: 

MC-94206, Sub. 3—Harold Inman, North- 
boro, Ia., Common carrier application. 
i ‘teens Me.—Fed. Ct. Bldg.—Jt. 

d. 4 

MC-31440, Sub. 11—Maine Central Trans- 
— Co. Portland, Me. Common car- 
rier. 

April 28—Portland, Me.—Fed. Bldg.—Exam- 
iner Lee: 

MC 57382, Sub. 2—Barter’s Express Co., 
ana Me., common carrier appli- 
cation. 


April 28—Portland, Me.—Fed. Ct. Bldg.—Jt. 
Bd. 70: 


MC-59855, Sub. 1—Hunnewell Trucking 
Inc., Portland, Me. Common carrier ap- 
plication. 


April 28—Portland, Me.—Fed. Ct. Bldg.—ZJt. 
Bd. 70: 


MC-30139, Sub. 6—Johnson Motor Trans- 
port, Portland, Me. Common carrier ap- 
plication. 

April 28—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Crowley: 

MC-F-4030—George D. Johner & B. S. Reid 
Control. R. C. Motor Lines, Inc., Pur- 
chase, Portion, Carolina Freight carriers 
corp. 

Apri! 28—Washington, D. C.—Argument: 

MC 77477—Atlantic Frt. Lines, Inc., peti- 
tion for declaratory order. 
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April 29—Augusta, Ga.—U. S. Ct—Jt. Bd. 
101: 

MC 102837, Sub. 9—Georgia - Florida 
Coaches, Inc., Charlotte, N. C., common 
carrier application. 

April 29—Binghamton, N. Y.—U. S. Ct.— 
Examiner Myers: 

MC 20858, Sub. 10—James P. Hunter Trans- 
portation Co., Elmira, N. Y., contract 
carrier ap lication. 

MC 110557, Sub. 1—Chapin Lumber Trans- 
port, Phillipsport, N. Y., common car- 
rier application. 

April 29—Boston, Mass.—New P. O. Blidg.— 
Examiner Williams: 

I. & S. M-2975—Roofing from Elizabeth, 
N.J., and Norwood, Mass. 

April 29—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 

I. & S. M-3002—Roofing Elizabeth, N. J.. 
to Norwood, Mass. 

April ree Ill.—Main P. O. Bldg.—Jt. 
Bd. 

MC-C- 101é—Freight Transportation Engi- 

neers, Inc., et al. v. Briggs Transfer Co. 
April 29——Chicago, Iil.—Main P. O. Bidg.— 
Examiner Naftalin: 

MC-C-1017—Flex-O-Glass, Inc. v. 
Freight Lines, Inc., et al. 

April 29—Cincinnati, Ohio.—Fed. Bldg.—Ex- 
aminer Crane: 

MC 109473, Sub. 1—Duff Trucking Co., 
a Ind. Common carrier applica- 
tion. 

April 29—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Crowley: 

MC-F 4075—J. W. Huckabee, purchase (por- 
tion), Twin States Express, Inc. 

MC-F 4076—W. I. Coddington, control; 
Twin States Express, Inc., purchase. 
April 29—Columbia, S. C.—Wade Hampton 

Hotel—Jt. Bd. 177: 

MC 55848, Sub. 28—Huckabee Transport 
Co., West Columbia, S.C., common Car- 
rier application. 

April 29—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Crowley: 

MC-F-4076—W. I. Coddington, Control, 
Twin States Express Inc., Purchase, Por- 
tion, J. W. Huckabee. 

April 29—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Crowley: 

MC-F-4129—C. P. Brown, Control, Augusta- 
Atlanta Motor Express, Inc., Lease and 
Purchase, Portion, J. W. Huckabee. 

April 29—Des Moines, Ia.—U. S. Fed. Bldg.— 
Examiner Proudley: 


Central 


MC 44055, Sub. 26—-Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
Plication. 

April ~——e Moines, Ia.—U. S. Fed. Bldg.— 


Jt. 92 

MC 66562, Sub. 910—Railway Express Agen- 
cy, Inc., New York, N. Y., common car- 
rier application. 

April 29—Des Moines, Ia:—U. S. Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-109018, Sub. 3—C. D. Herme, Mason 

City, Ia. Common carrier application. 
April 29—Los Angeles, Calif.—Fed. Bidg.— 
Examiner Linn: 

MC-73992, Sub. 25—Kleimer’s Van & Stor- 
age Co., Los Angeles, Calif. Common car- 
rier application. 

April 29—Louisville, 
Examiner Rice: 

30084—Federal Chemical Co. v. Louis, & N., 

et al. 


April yee Wis.—State Comm.—ZJt. 
MC 108859, Sub. 7—Clairmont Transfer Co., 


Ky.—Kentucky Hotel— 


Escanaba, Mich., common carrier ap- 
Plication. 

April 29—Madison, Wis.—State Comm.—Jt. 
Bd. 162: 


MC 2377—Lency Clairmont Transfer (Now 
Seneenes MC 108859, Clairmont Trans- 
er Co.) 


Apri! 29—Milwaukee, Wis.—Hotel Schroeder— 
Examiner Dishman: 
a Brewing Co. v. C. M. St. P. & 
P., et al. 


April 29—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cox: 
MC-F 4073—Howard Miller and Nellie E. 


Miller, purchase (portion), James E. 
Merriman (Carl Brandt, Executor). 
MC-F 4087—Thomas A. Eazor, control; 


Eazor Express, Inc., purchase (portion), 
James E. Merriman (Carl Brandt, execu- 
tor). 


April 29—Portland, Me.—Fed. Ct.—Examiner 


Lee: 

MC 3252, Sub. 6—Merrill Transport Co., 
— Me., common carrier applica- 
on 


April 29—Portland, Me.—Fed. Ct. Bldg.—ZJt. 
Bd. 70: 


MC 92215, Sub. 1—Boston and Rockland 
Transportation Co.. Rockland, Me., com- 
mon carrier application. 

April 29—Trenton, N. J.—U. S. Ct.—Exam- 
iner Farmer: 

MC 42556, Sub. 

N. J. Common carrier application. 


2—G. D. Pierson, Trenton, 
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April 29—Trenton, N. J.—U. S. Ct.—Examiner 
Farmer 
MC 110555, Sub. 1—Lebak Trucking, Bor- 

dentown, N. J. Contract carrier applica- 
tion. 

April 30—Chicago, Ill—Main P. O. Bldg.— 
Examiner Nafatlin: 

I. & S. M-2969—Paperboard, G. & A. Truck 
Line, Inc. ; 

April 30—Cincinnati, Ohio—Fed. Bldg.—Jt. 
Bd. 37: 

MC 503, Sub. 8—The Dixie Traction Co., 
Covington, Ky., common carrier applica- 
tion. 

MC 50959, Sub. 14—The Cincinnati, 
port & Covington, Covington, Ky., 
mon carrier application. 

April 30—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 18: 

MC-56541, Sub. 43—New England Trans- 
portation Co., Boston, Mass., Common 
carrier application. 

May 2—Atlanta, Ga.—State Comm.—Jt. Bd. 
101: 
MC 107475, Sub. 12—Dance Frt. Lines, Inc., 


New- 
com- 


Cincinnati, Ohio, common carrier ap- 
plication. 

May 2—Atlanta, Ga.—State Comm.—Jt. Bd. 
157: 


MC 29808, Sub. 3—Hunt Frt. Line, Chatta- 
nooga, Tenn., common carrier applica- 
tion. 

May 2—Binghamton, N. Y.—U. S. Ct. Rms.— 
Examiner Myers: 

MC-35628, Sub. 155—Interstate 
Freight System, Grand Rapids, 
Common carrier application. 

May 2—Boston, Mass.—New P.O. Bldg.,—Ex- 
aminer Williams: 

MC-C-956—The New England Motor Rate 
Bureau Inc., v. Blodgett Transit Co. 
May 2—Boston, Mass.—New P. O. Bldg.—Ex- 

aminer Williams: 

I. & S. M-2998—Polish, wax, 
N. J. and N. Y. points. 

May 2—Carson City, Nev.—Ormsby Cty. Dis- 
trict Ct.—Examiner Peterson: 

Finance 16407—Application of Virginia & 
Truckee Ry., for Permission to Abandon 
in Interstate and Foreign Commerce its 
entire line of railroad in Washoe, Ormsby 
and Douglas Counties, Nev. 

May 2—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Miller: 

MC-F-4038—L. I. Payne—Control; Okla- 
homa Trailer Convoy, Inc., Purchase— 
Illinois Trailer Convoy, Inc. 

Sing Sean, Ohio—Fed. Bldg.—Jt. Bd. 

MC 1221, Sub. 1—Fohl’s Express, Brook- 
ville, Ind. Common carrier application. 

May 2—Cleveland, Ohio—Hotel Cleveland— 
Examiner Cox: 


Motor 
Mich. 


Boston to 


MC-F 4022—Anna L. Shipley, et al., con- 
trol, B. C. & E. Truck Lines, Inc. 
May 2—Des Moines, fa.—U. S. Fed. Bldg.— 


Examiner Proudley: 

MC 63542, Sub. 7—J. D. Armstrong Heavy 
Hauling, Inc., Ames, Ia., common carrier 
application. 

May 2—Des Moines, Ia.—U. S. Fed. Bldg.— 
Jt. Bd. 92: 

MC 70451, Sub. 80—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

May 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Proudley: 

MC 92983, Subs. 20 and 21—Eldon Miller, 
Inc., Iowa City, Ia., common carrier 
application. 

May 2—Houston, Tex.—Fed. Bldg.—Examiner 
Simmons: 

MC 13250, Sub. 56—J. H. Rose Truck Lines, 
Inc., Houston, Tex., common carrier ap- 
plication. 

May 2—Kansas City, Mo.—Hotel Pickwick— 
Examiner Dishman: 

30172—The Lackawanna Beef & Provision 
co, ¥. BL. & WW. 

May Be kes Angeles, Calif.—Fed. Bldg.—4Jt. 

MC-110406—Sierra Nevada Van Lines, 
Bishop, Calif., common carrier applica- 


tion. 
eS ee. Ky.—Kentucky Hotel—4t. 
MC-52947, Sub. 13—Pinson Transfer Co. 


Inc., Pikeville, Ky. Common carrier ap- 
plication. 


ang }-ietinem, Wis.—State Comm.,—ZJt. Bd. 


MC 1509, Sub. 84—Northland Greyhound 

Lines, Inc., common carrier application. 

May 2—Madison, Wis.—State Comm.—Ex- 
aminer Burns: 

MC 109872, Sub. 2—Dairyland Transport. 
Coon Valley, Wis., common carrier ap- 
Plication. 

May 2—Montgomery, Ala.—State Comm.— 
Examiner Crowley: 

MC-F 4049—W. D. Sellers, Jr., control; 
Baggett Transportation Co., purchase 
( (partion), North Alabama Motor Express, 


Mc. F 4083—-E. A. Murray, purchase (por- 
og North Alabama Motor Express, 
nc 
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May 2—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

MC-59247, Linden Motor Freight Co. Inc., 

Linden, N. J. Common carrier applica- 


tion. 

MC-59247, Sub. 1—Linden Motor Freight 
Co. Inc., Linden, N. J. Common carrier 
application. 

May 2—Omaha, 
Jt. Bd. 93: 

MC 66580, Sub. 3—C.B.&Q. RR., Chicago, 
Ill. Common carrier application. 

May 2—Omaha, Neb.—Hotel Fontenelle— 
Examiner Hurley: 

MC-109889, Sub. 4—Austin Truck Line, 
Omaha, Neb. Contract carrier applica- 
tion. 

May 2—Providence, R. I.—Main P. O. Bldg.— 
Examiner Lee: 

MC 39105, Sub. 1—Edward J. Messier Motor 
Trucking, Pawtuckett, R. I., common 
carrier application. 

May 2—Providence, R. I.—Main P. O. Bldg. 
—Examiner Lee: 

MC 110781—Bristol County Movers, Bristol, 
R. I., common carrier application. 

May 2—Sioux Falls, S. Dak.—U.S. Ct. Rms.— 
Examiner Naftalin: 

I. & S. M-2972—Meats, P.H. Products-Wil- 
son Storage & Transfer Co. 

May 2—Toledo, Ohio—P. O. Bldg.,—Exam- 
iner Dunn: 

MC-7166, Sub. 7—Wilson Transportation 
Service, Ottawa, Ohio Common carrier 
application. 

May 2—Toledo, Ohio—P. O. Bldg.,—Examiner 
Dunn: 

MC-60253, Sub. 7—Arlington Truck Co., 
— Ohio Contract carrier applica- 
tion. 

May 2—Washington, D. C.—Jt. Bd. 12: 

MC 96567—R. J. Carnaggio, Washington, 
D.C., common carrier application. 

May 3—Albany, New York—Fed. Bldg.,—Ex- 
aminer Williams: 

i. & S. M-2996—Wool, Wool Yarn, Waste— 
Over Stub’s Express. 

May 3—Atlanta, Ga.—State Comm.—Exam- 
iner Garofalo: 

MC 110804—Cecil L. Ingram, Ball Ground, 
Ga., contract carrier application. 

May 3—Binghamton, N. Y.—U. S. Ct. Rms.— 
Examiner Myers: 

MC-48359, Sub. 8—Syracuse Furniture & 
Forwarding Co., Inc. Common carrier 
application. 


May 3—Binghamton, N. Y.—U. S. Ct. Rms.— 
Examiner Myers: 

MC-89799, Sub. 7—Bill’s Express, Bingham- 

ton, N. Y. Common carrier application. 
May 3—Chicago, Ill—Main P.O. Bldg.—Ex- 
aminer Messer: 

MC-9685, Sub. 32—The Emery Transpor- 
tation Co., Chicago, Ill. Contract carrier 
application. 

MC-9685, Sub. 33—The Emery Transpor- 
tation Co., Chicago, Ill. Contract carrier 
application. 


May Ohio—Fed. Bldg.—Jt. Bd. 


37: 

MC 239, Sub. 10—Ecklar-Moore Express, 
Inc., Cynthiana, Ky. Common carrier ap- 
plication. 


May 3—Cincinnati, Ohio—Fed. Bldg.—Jt. Bd. 
117: 


MC 19201, Sub. 55—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common car- 
rier application. 

May 3—Columbus, Ohio—New Fed. Bldg.— 
Examiner Cox: 

MC-F 4100—Margeret Fortunata and Mike 
Fortunata, control; The Mingo Transfer 
Corp., purchase (portion), M. U. Amos. 

May 3—Des Moines, Ia.—U. S. Fed. Bldg.— 
Examiner Proudley: 

MC 7906, Sub. 1—O. E. Walker, Wilke, Ia., 
common carrier application. 

May 3—Des Moines, Ia.—U. S. Fed. Bldg.— 
Jt. Bd. 146: 
MC 26772, Sub. 1—C. J. Zweibahmer, 
Calmar, Ia., common carrier application. 
May 3—Kansas City, Mo.—Hotel Pickwick— 
Examiner Dishman: 
& S. 5636—Concentration of wool & 
mohair at Butler, Mo. 
May 3—Kansas City, Mo.—Hotel Pickwick— 


Examiner Dishman: : 
F.S.A. 24020—Coal Southwest to Minnesota. 


Nebr.—Hotel Fontenelle— 


5: 











Tn 


ay SDs Angeles, Calif.—Fed. Bldg.—Jt. 
S| 
MC-110517—Desper Terminal & Distrib- 
uting Co., Los Angeles, Calif., common 
carrier application. 
May 3—Louisville, Ky.—Kentucky Hotel—Jt. 
Bd. 105: 
MC-109540, Sub. 7—Yeary Transfer Co., 
Inc., Winchester, Ky. Common carrier 
application. : 


ey Se, Wis.—State Comm.—2Jt. Bd. 


MC 46829, Sub. 2—E. E. Allard, Wautoma, 
Wis., common carrier application. 
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ate Pune Wis.—State Comm.—Jt. Bd. 


axe 
MC 51812, Sub. 1—D. Kemp, Janesville, 
Wis., common carrier application. 


May 3—Madison, Wis.—State Comm.—Exam- 
iner Miller: 
MC-F-4045—G. E. Briggs, et al., control, 
Briggs Transfer Co., Purchase, Portion, 
Standard Freight Lines, Inc. 


May 3—Montgomery, Ala.—State Comm.— 
Examiner Crowley: 
MC-F 4005—J. L. Dean and John H. Dove, 
purchase, B. B. Johnson, Jr. 





CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 





Situations Wanted 


EXPERIENCED—Rail, industry, chamber, in 
rates, transp., practice, etc. Traffic ability 
is offered so at least, for details: Address 
Box 954, Traffic World, Chicago Office. 

TRANSPORTATION GRADUATE of the Uni- 
versity of Washington desires an opportunity 
for start in traffic work. Has good back- 
ground in traffic management. Address 
Box 955, Traffic World, Chicago office. 


UNIV. GRADUATE, 35, practitioner, now em- 
ployed Traffic Dept. Major RR seeks position 
Traffic Megr., or Asst. Experienced rates, 
claims, supervision employees. Minimum 
$400 Month. Address Box 952, Traffic World, 
Chicago Office. 


“FREIGHT TRAFFIC POSITION:” want re- 
sponsible traffic position industrial concern. 
Some college plus traffic schools. Experience 
all phases domestic traffic as traffic manager 
small eastern industrial concern. Capable of 
assuming duties and responsibilities assistant 
traffic manager or junior executive. Age 27. 
Married. Minimum salary $350 per month. 
Prefer New York or Middle Atlantic area. 
— Box 960, Traffic World, Chicago 
Office. 


MAN, age 35, married, two children, 14 years 
experience in trucking operations with Class 
1 Motor Carrier. Handled mechanic shop- 
men, maintenance records, dispatching, gen- 
eral office work. New York State only. Ad- 
dress Box 961, Traffic World, New York Office. 











CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 
studies for positions of responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—tTarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in . Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 


COMMISSION OF PUBLIC DOCKS 








Help Wanted _ 4 


TRAFFIC SERVICE CLERK by Industrial 
Traffic Department, Chicago, for reconsign- 
ing, tracing, expediting, demurrage, filing 
loss and damage claims, miscellaneous 
duties. Rail rate experience required. Good 
salary. Address Box 962, Traffic World, Chi- 
cago Office. 














Educational Books 





REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study, 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory, your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Educational Courses 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 


Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
Serving carriers, shippers and warehouses 


} only. 


Business Service 





TRANSPORTATION expediter, widely experi- 
enced, desires to represent associations, 
shippers and receivers of carload freight as 
Chicago traffic represextative. Part time and 
per diem basis. Address Box 959 Traffic 
World. Chicago, office. 








Wanted to Buy 


BADLY NEED following tariffs: Southwest- 
ern Lines No. 252, Jones No. 491, Jones 604-B, 
and Jones No. 434-E, plus all supplements if 
possible. Will pay above actual cost. Con- 
tact us if you have one or all. United 
Shippers Association, Inc., Foot of E. 9th St., 





i Cleveland 14, Ohio. 


THROUGH PORTLAND, OREGON 








EDITORIAL 





Five Minutes Are Enough 


E ARE TEMPTED TO RECOMMEND that all rail- 
road presidents in the future hold their public 
addresses down to a maximum of five minutes. This recom- 
mendation should not be understood as an indictment of 
top railroad executives as addicted to verbosity, nor even 
as a charge that, when they are accorded unlimited time, they 
sometimes are bores. It is based on the experience of some 
1200 gleeful listeners at a luncheon of the Chicago Associa- 
tion of Commerce and Industry a few weeks ago (see Traffic 
World April 2, p. 19), who kept watchful eyes on a green- 
and-red signal set to “flag down” six railroad presidents 
after each had had his five-minutes’ say. 

Before even the first of the speakers got well into his 
brief remarks, however, the audience was leaning back in 
its chairs, the time limitation forgotten, marveling at how 
much a man could say in so short a time. Each of the six 
could hardly have covered his subject more adequately had 
he been the sole speaker with the best part of an hour at 
his command. 

It would be difficult to say which did the best job. But 
it will be generally admitted that no distinguished speaker 
on transportation ever dropped two such heavy bombs in 
such rapid succession as did Ralph Budd, president of the 
Burlington. 

The detonation of the first sounded like this: 

“When the railroads have shown conclusively that the 
need for revenue exists, they should be allowed to obtain that 
revenue by trial and error. They know well the need for 
volume of traffic and will take action to get it if possible.” 

Just that, and nothing more! But what more was needed? 
The thesis can be expanded to a chapter—even to a book. 
But after the book is written, the process will have to be 
reversed, under the skill of an expert literary condenser; and 
if he does his arduous job well, he'll end up with exactly 
what Mr. Budd said—no word more, no word less. 

As the talk was delivered, however, the audience hardly 
had time to let go its gasp at the audacity of the suggestion, 
when the second bomb landed. Its thunder rolled a little 
longer—but not much. 


HAT Mr. Budd proposed was the assumption, at long 
last by the public of the cost of those railroad im- 
provements that must be made if our American transportation 
system is to progress with the country and that are necessary 
as much or more in the interests of the public as in the in- 
terests of the railroads. He mentioned a number of such 
improvements, typical of which were those that might be 
classed as safety measures—elimination of highway cross- 
ings, additions to and improvement of signal protection, and 
the like. 

These, of course, are easy to understand because they are 
analogous to airway. and highway projects on which the 
federal government has spent huge sums—and properly so. 
From the point of view of the public, they serve exactly the 


same purpose whether they are intended to make travel and 
freight carriage on the highway and in the air safe, on the 
one hand, or on the railroads, on the other. In each case 


. they add nothing to the profit potential of the carrier using 


them. 

Under Mr. Budd’s plan, railroads would be permitted to 
deduct the portions of those improvements directly chargeable 
to public benefit, from their taxes—that is, dollar for dollar, 
from the taxes the railroads pay. In his brief outline he did 
not say whether all such funds should come out of the rail- 
roads’ federal income taxes, or whether the deductions should 
be made as some sort of a pro rate from taxes paid to the 
various governmental units—states, cities, counties, school 
districts, and the like. Nor did he outline the mechanics for 
deciding which projects or portions of projects might be 
primarily in the public or in the railroads’ interests. The 
inference, however, was fairly clear that applications for 
permission to make such deductions ought to be submitted 
to the regulatory bodies—federal and state—which now have 
power over railroad rates. 

Since a dollar deducted from taxes payable is exactly 
the same as if the taxes were first paid by the railroads 
and payments made by the governments to the railroads after- 
wards, this specific suggestion is hardly distinguishable from 
a direct subsidy. The disguise is too thin to interfere with 
forming an opinion on it on the basis of whether or not we 
favor such a subsidy. 


HE second part of that suggestion, however, proposes 
nothing quite so direct. It merely puts forth a prac- 
tical way in which the troubling problem of equipment de- 
preciation might be solved. The cost of that equipment has 
risen so radically in recent years that the complete deprecia- 
tion, say, of a railroad passenger car, bought years ago, 
provides for little more than the money necessary to make 4 
down payment on a modern car. Accountants feel that, per- 
haps, the problem ought to be attacked from the other end— 
through a change in the depreciation base from original cost 
to reproduction cost. Without going too deeply into that 
proposal, however, it appears to the layman that, in these 
days of rapidly changing prices, the first tool the accountant 
would need, were that attempted solution adopted, would be 
a thoroughly reliable crystal ball. 

Mr. Budd’s suggestion is simpler and comes to the same 
thing, in the end. He would merely permit “the railroads to 
exclude from taxable income the excess cost of the new units 
above depreciation.” It seems to us that such a plan would 
work out equitably in whatever direction prices might be 
moving at the time the new equipment was bought. Nor 
would the adoption of such a plan be a great drain on the 
taxing bodies. It would be nothing like so severe, for it- 
stance, as the recent legislation that placed the citizens 0! 
all states on a par in personal income deductions, as regards 
joint incomes of husbands and wives. 
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We'd love to put our Freight Claim Agent out of business!— 


B 07. @ @ As long as a railroad — or your business too, for 
that matter! — has to contend with the structure of ma- 
terials, the uncertainty of weather, or the human element 
in freight handling, there’ll always have to be a F reight 
Claim Department. But day by day, year after year, we 
can and do improve our methods of handling your goods. 
You can help by properly preparing your shipments. 

Sure, we know we're not perfect but 


we're getting better all the time. 


@ 

Boston and Maine } 
Fai pgee 

“MINUTE MAN SERVICE” 
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Pay abd 
COLUMBUS 


Serves the Nation 


with Resident and Extension Training 


WRITE FOR 
BOOKLET 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
or any addresses 
you supply. 


College of Advanced Traffic is the 
educational division of the Traffic 
Service Corporation. It is affiliated 
with: 

Traffic World (weekly), Traffic 
World Daily, Traffic Bulletin, 
World Ports, Transportation Sup- 


ply News. 
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THE COLLEGE OF ADVANCED TRAFFIC, 
founded in 1923, is the traffic school 
that is doing a good job today, both 
locally and nationally. 


The College now has three resident 
schools, many organized study groups, 
and hundreds of students enrolled in 
extension courses. 


For you, for your employees or asso- 
ciates, or for your friends, the College 
offers the best in traffic education. Its 
courses are geared to all levels: for 
beginners, for those now in traffic work 
wanting to advance, for those experi- 


enced in traffic who want a refresher 
course and advanced traffic manage- 
ment, and even for those desiring to 
practice before the Interstate Commerce 
Commission. 


Actually, the name College of Ad- 
vanced Traffic stems from the fact that 
the College is advanced in the field of 
traffic education in such things as: 
course content, facilities, teaching meth- 
ods, teaching experience, personnel, 
national scope, advantages offered stu- 
dents, activity of alumni, success of 
graduates, and maintaining highest 
standards. 


COLLEGE OF ADVANCED TRAFFIC 


14 East Jackson Blvd., Chicago 4, Ill. 
Phone: Harrison 7-8649 


Minneapolis, Minn., Branch 


1200 Metropolitan Life Bldg. 
Phone: Lincoln 4252 


Detroit, Mich., Branch 


Ford Bldg., 615 Griswold St. 
Phone: Cherry 4383 





